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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

In this report, unless the context otherwise requires, the —~ RAMEH - BRXFESBRIEIN - AT AR

following terms shall have the meanings set out below:

“A sharel(s)"
[AR% ]

“"Board”
3

"CG Code”
[eZER<FA]

“China Huaxin”

[HEIZERE]

"Company”

[ARAFE ]
“Director(s)"
=
"Draka”
[Draka]

"FYOC!”

[ARRBEFEAEES)

st AR AERA Y |

BENUTIIHRZE

ordinary share(s) of the Company, with a nominal value of RMB1.00
each, which are traded in RMB and listed on the SSE (stock code:
601869)

RARAARBEE RN LR EHEREMBEARE.00THEBER (BRH
5%+ 601869)

the board of directors of the Company
ARREEE

the Corporate Governance Code as set out in Appendix C1 fo the
Hong Kong Listing Rules

8 LR AIMSRC 3z S EER A

China Huaxin Post and Telecom Technologies Co., ltd., an enfity
incorporated in the PRC, one of the substantial shareholders of the
Company

TREEHERRARIA  RHETMRINEE - AEARRAETERRZ

Yangtze Optical Fibre and Cable Joint Stock Limited Company*,
a joint stock limited company incorporated in the PRC with limited
liability, the H shares of which are listed on the Main Board of the
Hong Kong Stock Exchange, the A Shares of which are listed on the
SSE

RRAEGABROARAA - RPEEMAINBRHERDR - HHBRRE
BB FTER L - HARR LA EH

director(s) of the Company
ARAES

Draka Comteq B.V., a company incorporated in the Netherlands, one
of the substantial shareholders of the Company

Draka Comteq B.V. » RETBIFEMK AT - BEARBEERRZ—

at fair value through other comprehensive income
ARAEER B BEZE AL bR a1
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

"FVTPL
TR S BEs S A X2
& A H3IE3E |

"Group”, “the Group”,

u o u "
us or we

SN ARG

“Hong Kong”
[&%]

“Hong Kong Listing Rules”
[EELEmHRA

"Hong Kong Stock Exchange”
[ BB

"H share(s)"

[HAZ]

“"Model Code”
[fZAE<FA)]

"PCVD"
[PCVD]

“PRC" or “China”

[

at fair value through profit or loss
ARAEE B BEEE A ERER

the Company and its subsidiaries

RRRREMBERT

el

the Hong Kong Special Administrative Region of the PRC
FEEBFHTHE

the Rules Goveming the Listing of Securities on The Stock Exchange of
Hong Kong Limited

ERBERSMBRABES LM

The Stock Exchange of Hong Kong Limited
BERBARHHMERAR

overseas listed foreign shares in the share capital of the Company,
with a nominal value of RMB1.00 each, which are listed on the Main
Board of the Hong Kong Stock Exchange and traded in Hong Kong
dollars (stock code: 06869)

ARABRAPREBIRPIER ETARAETEBENSRMEARE.00
TCHPESM ETTONERR (AR RIR : 06869)

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix C3 to the Hong Kong Listing Rules

TE LR AIMSRCOME 2 EMBETAESETESRR S 2 RETE

plasma activated chemical vapor deposition
EREFR(CBRMAIE

the People’s Republic of China, and for the purpose of this interim
report, excluding Hong Kong, the Macau Special Administrative
Region of the PRC and Taiwan

PEARANE - EfATHRENS - TEEDE  RFIRGHE

RELAXBRBERAE HHRS 2024



DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS
BREREMAR

“RMB" Renminbi, the lawful currency of the PRC

[AR¥] AR hBEEEER

"SFO" the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong), as amended or supplemented from time to time

[R5 R EE 6] BREDIFES7 1 BEF RG] - ETEHERT T

“share(s)" A share(s) and/or H share(s)

IRt HEAR R SHR%

"SSE” Shanghai Stock Exchange

[ L3P LBEHFRZSM

"Supervisor(s)” supervisor(s| of the Company

[BE=] RABES

“the Period” the period for the six months ended 30 June 2024

[ A5 | BE_Z_MFRNA=THELEREARR

This interim report is prepared in Chinese and English. In case of any discrepancies in interprefation, the
Chinese version shall prevail.
AP HBREDBILAS - EXRE - EH P BEXCARHBR LR ERER - U XXARE -
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CORPORATE INFORMATION
DEEFR

BOARD OF SUPERVISORS

Mr. Li Ping (Chairman)
Dr. Li Zhuo

Mr. Xiong Zhuang femployee representative supervisor)

REGISTERED NAME OF THE COMPANY IN
CHINESE

RRCEAERNDBR QA
NAME OF THE COMPANY IN ENGLISH

Yangtze Optical Fibre and Cable Joint Stock Limited
Company

LEGAL REPRESENTATIVE OF THE COMPANY
Mr. Ma Jie
AUTHORISED REPRESENTATIVES

Mr. Zhuang Dan
Ms. Lai Siu Kuen

SECRETARY OF THE BOARD
Mr. Zheng Xin

COMPANY SECRETARY

Mes. Lai Siu Kuen

AUDITORS

KPMG Huazhen LLP

Public Inferest Entity Auditor recognised

in accordance with the Financial Reporting Council
Ordinance

LEGAL ADVISORS TO THE COMPANY

Simpson Thacher & Bartlett (as to Hong Kong law)
Commerce & Finance Law Offices (as to PRC law)

Exg
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Yangtze Optical Fibre and Cable Joint
Stock Limited Company

DREEERRA
BEARE
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HAELE
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ExEnE
BT &
REAME
L Sk
B ED

JEE YR @Eﬁﬂ%i‘*ﬁﬁ(%ﬁ%;ﬁ;m%)
Mg BEE R B 6k 1) TS MO R A] X K

25
RLE
BB EBREE

DNEEEER

BISEEELEA (BBER)
BREEAEBA (PEDER)
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REGISTERED OFFICE

No. @ Guanggu Avenue,
East Lake Hightech Development Zone, VWuhan,
Hubei Province 430073, the PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. @ Guanggu Avenue,
East Lake Hightech Development Zone, VWuhan,
Hubei Province 430073, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

5/F, Manulife Place
348 Kwun Tong Road
Kowloon

Hong Kong

H SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

PLACE OF LISTING

The Stock Exchange of Hong Kong Limited
The Shanghai Stock Exchange

STOCK CODE

Hong Kong Stock Exchange 06869
SSE 601869

CORPORATE INFORMATION
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CORPORATE INFORMATION

RNEEH
CONTACT INFORMATION BEH N
INVESTOR RELATIONSHIP DEPARTMENT BREEMES
Tel: +8627 6878 9088 BEE
Fax: +8627 6878 9089 BH :
Address of Headquarters: ~ No. 9 Guanggu Avenue, MEDM UL

East Lake High-tech

Development Zone,

Wuhan, Hubei Province,

430073,

the PRC
Email: ir@yofc.com B :
WEBSITE 43k
www.yofc.com www.yofc.com
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For the six months ended 30 June 2024, the Group's
operafing results were as follows:

Total revenue was approximately RMB5,348.1
million, decreased by approximately RMB1,567.1
million, representing an approximately 22.7%
decrease as compared to the same period of last
year.

Gross profit was approximately RMB1,492.1 million,
decreased by approximately RMB312.3 million,
representing an approximately 17.3% decrease as
compared to the same period of last year.

Profit attributable to equity shareholders of the
Company was approximately RMB377.7 million,
decreased by approximately RMB229.3 million,
representing an approximately 37.8% decrease as
compared to the same period of last year.

The Group's revenue from domestic customers
decreased by approximately 20.0%, as compared
with the same period of last year. The Group's
revenue from overseas customers decreased by
approximately 27.6%, as compared with the same
period of last year.

The Board did not recommend any interim dividend
for the Period.

FINANCIAL HIGHLIGHTS
MBRE

HE_Z-_MFEARA=TRHIEANEASHMB -
REEMLEEENT -

BERANBARKS 348 1B
REFRMRIOARKE 567188
TC o FRIEHAR22.7%

ENHAARK 4902 1BET - B &
FRMUDHARES12.3BET - 2
fBAI&17.3% °

BERERRIBRROFINEO/ARE
377 7BET REFRHHAIHAR
¥220 3B & - FEIRAIR37.8% °

AEERBBARPHBRARESFRH
TRE#20.0%  AEEREBINEFH
WABREFRHATEL27.6%

BEEGRETERADHEOFHRS -

RELAXBRBERAE HHRS 2024



CONSOLIDATED BALANCE SHEET
BHEERAEBER

(Expressed in Renminbi “RMB”)
(2FEL - ARBTT)

30 June 31 December

2024 2023
20245 2023%F
6A30H 12A31R
Note (Unaudited) (Audited)
Mgk (REER) (%)
ASSETS BE
Current assets: RBEE:
Cash at bank and on hand &S VIR 1 313,623,788  3,895,836,574
Financial assets held for trading RAtEREE V2h-2 1,530,319,594  1,048,211,393
Bills receivable il V3R -3 612,685,196 726,336,662
Accounts receivable FERERSR VAT -4 5,011,999,594  5,197,048,639
Receivables under financing EYERE VSRS 277,931,561 141,157,180
Prepayments BAZE VoR -6 180,293,871 125,173,815
Other receivables Hip YR V7a-7 107,890,840 163,517,268
Inventories rE V8 -8 3,278,422,984  2941,352,651
Other current assets HibREEE VOm-9 342,936,118 317,660,688
Total current assets REBEEAT 14,956,103,546  14,556,294,870
Non-current assets: FRBEE
long-term equity investments RERERE V.10R+ 10 3,319,759,381 3,303,333,932
Invesments in other equity insiruments EfpnTARE VTR 11 46,347,862 70,065,449
Other non-current financial assefs HEipERaemaE V2R 12 173,367,669 31,655,870
Fixed assefs BTEE V.I3E 13 6,740,077,824  6,731,878,425
Construction in progress rRIR VI4h 14 1,262,303,038 965,535,668
Rightotuse asses ERREE VI5E 15 105,056,643 82,388,148
Infangible assets BIEE V.16E 16 1,540,953,432  1,610,640,981
Goodwil BE V7R 17 896,910,942 896,910,942
longferm deferred expenses RAFEER 71,474,547 62,809,995
Deferred tax assefs ERLFEHEE V.18H - 18 383,887,659 344,103,613
Other non-current assets HEiFERSEE V.I9R - 19 383,665,084 466,726,000
Total non-current assefs FREBEESH 14,923,804,081  14,586,049,023
Total assets BES 29,879,907,627  29,142,343,893

Notes to financial statements set out on pages 33 to 286 F'Jﬁ/‘i’:‘%%ﬁi%ZSéE B 75 SRR M 5 A
form part of these financial statements. REATERRHAEK IS
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CONSOLIDATED BALANCE SHEET
BHEERER

(Expressed in Renminbi “RMB")
(RFEEM : AR¥TT)

30 June 31 December
2024 2023
20245 2023%F
6A30H 12A31R
Note (Unaudited) (Audited)
Mz (REEH) (B&H%)
LIABILITIES AND SHAREHOLDERS' BREMRRER
EQUITY
Current liabilities: RBEME:
Shortterm loans B V20E 20 2315084520  1749536,836
Bils poyoble fres V2R 21 1129614750  1'368.353.135
Accounts payable FERTER R V.22R 22 1,697,637,157  1,787,840,959
Contract liabilities ARAE V23R~ 23 493,733,022 498,602,106
Employee benefits payable FERBT 5 V.24 - 24 373,062,223 538,427,393
Toxes payable BB V.25R - 25 165,301,622 187,029,917
Other payables E bR V.265 26 1,546,727,961  1,670,745,115
Non-current licbilities due within one year — —ERZ|EEREIE & V.27R 27 657,924912  1,262,096,142
Other current liabilities EtrBak V28H - 28 21,630,000 19,406,181
Total current liabilities FBEEAT 8,400,716,167  9,082,037,784
Non-current liabilifies: FRBEE:
longferm loans REEHR V.29% - 29 5932,956,283  4,855,183,468
lease liabilities HEaE VISR 15 133,317,835 60,730,739
longferm employee benefits payable RARABTHH V.30% ~ 30 97,736,394 r
Deferred income ETR V315 31 457,218,641 430,985,306
Deferred tox liabilifies ERLFEHERE V.18H - 18 233,453,097 238,142,674
Other non-current liabilities HipErBaE V.32HR - 32 76,145,444 77,766,485
Total non-current liabilities FREBAEAT 6,930,827,694  5,662,808,672
Total liabilities A 15,331,543,861  14,744,846,456

Notes to financial statements set out on pages 33 fo 286

form part of these financial statements.

HEREIZEEF 286 BN BREM TR
REBIRRAOBKED

EREMERBABRAT SR 2024 11
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CONSOLIDATED BALANCE SHEET
BHEERAEBER

(Expressed in Renminbi “RMB”)
(2FEL - ARBTT)

30 June 31 December

2024 2023
20245 20235
6A30H 124318
Note {Unaudited) (Audited|
i3 (REEH) (&%)
LIABILITIES AND SHAREHOLDERS' BEARRER ()
EQUITY (Cont )
Shareholders” equity: R -
Share capital e V.33% - 33 757,905,108 757,905,108
Capital reserve BARRE V.340 - 34 3,151,499.410  3,006,048,015
Other comprehensive income Hitkra s V35435 19,525,377 72,226,032
Surplus reserve AN V.36H - 36 733,422,825 711,564,222
Retcined eamings FAEHE VI7R 37 6665691952  6,699,364,928
Total equity atiributable to shareholders of  BERBATRR
the Company EEAT 11,328,044,672  11,307,108,305
Non-controlling interests SERFRE 3,220,319,094  3,090,389,132
Total equity RREEAT 14,548,363,766 14,397,497 437
Total licbilities and shareholders’ equity — &&fRRER @5 29,879,907,627  29,142,343,893
The financial statements were approved by the Board of LB BIEEMN2024F8 23 AEER S
Directors on 23 August 2024. ;3
Ma jie Zhuang Dan Jinpei Yang (Seal of the Company)
B HA 1535 (RAIEE)
legal representative of the  The person in charge of The head of the
Company accounting affairs accounting department
EEREKRA TEGHIIEN SEIHBREA
RABEAEA
(Signature and Sedl) (Signature and Sedl) [Signature and Seal)
(REMER) (RENEE) (REMEE)

Notes to financial statements set out on pages 33 to 286 F'Jﬁ/‘i’:‘%%ﬁi%ZSéE B 75 SRR M 5 A
form part of these financial statements. REATERRHAEK IS
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COMPANY BALANCE SHEET
BAREAEAER

(Expressed in Renminbi “RMB")
(RFEEM : AR¥TT)

30 June 31 December

2024 2023
2024% 2023%
6A30H 12R31R
Note (Unaudited) (Audited)
Wiz (REBH) GE3)
ASSETS BE
Current assets: REBEE :
Cash at bank and on hand EHES 1,364,111,919  1,900,734,251
Financial assets held for frading ot HEE 984,890,535 812,248,774
Bills receivable EREE 363,615,294 523,545,563
Accounts receivable FEURERR WLTHR 3,855,808,808  4,067,831,205
Receivables under financing EURRE 240,362,261 108,581,363
Prepayments BFE 107,195,562 192,423,457
Other receivables Hity K L2475 2 2,765,183,151 2,385,369,396
Inventories TE 1,251,100,580  1,160,720,846
Other current assets HirBEE 43,984,557 75,802,238
Total current assefs REBEEAT 10,976,252,667  11,227,257,093
Non-current assefs: ERBEE:
longterm receivables RERYH 21,000,000 21,000,000
long-term equity investments RERERE L3753 7,776,155093  7,791,920,255
Investments in other equity insiruments HfpEn T ARE 44,559,751 70,065,449
Other non-current financial assets HipErBeREE 52,699,253 51,655,870
e E— BrAE 1572777297 1.609,324,253
Consfruction in progress TRTRE 78,989,618 46,387,099
Rightofuse assefs ERELE 12,021,880 7 445,120
Infangible assets B EE 83,125,113 84,193,234
longferm deferred expenses RHGHER 45,160,569 42,498,612
Deferred tax assets ELFEHEE 23,513,330 16,147,768
Other non-current assets HingEmaaeE 31,547,863 25,814,744
Total non-current assets FRBEES 9741549767  9,766,452,404
Total assefs BEMS 20,717,802,434 20,993,709 497

Notes fo financial statements set out on pages 33 to 286 HIBMREIZAELE 286 AMHBHEM E R
form part of these financial statements. REBIRRAOBKED

EREMERBABRAT SR 2024 13



COMPANY BALANCE SHEET
BRREERMEXR

(Expressed in Renminbi “RMB”)
(2FEL - ARBTT)

30 June 31 December

2024 2023
2024% 2023%F
6A30H 12A318
Note (Unaudited) (Audited)
Wiz (REEH) (8&H)
LIABILITIES AND SHAREHOLDERS' EQUITY & iR
Current liabilities: HEEME
Shorterm loans RHER 606,590,145 501,991,337
Bills payable eSS 1,670,930,497 1,062,977 456
Accounts payable ERERR 928,188,773  1,244,171,428
Contract liabilities ARARE 204,506,045 184,607,844
Employee benefits payable ERBIEHH 219,262,132 331,239,108
Toxes payable ERHE 47,722,548 57,466,122
Other payables HibEMR 3,180,022,421  2,411,953876
Non-current liabilities due within one year — —EREIS#IEREEE 474913980  1,125,330,203
Other current liabilities HiFBaE 18,432,589 16,220,892
Total current liabilities RBaEAT 7,350,569,130  7,835,958,266
Non-current liabilities: FRBAE:
longferm loans REBEH 4,756,300,000  4,221,250,000
lease liabilities HEER 4,401,210 3,494,751
Deferred income Bz 120,838,856 120,692,988
Other non-current liabilities HipErBaE 62,455,284 64,576,325
Total non-current liabilities: FRBEESH 4,943,995350  4,419,014,064
Total liabilities: BEET 12,294,564,480  12,254,972,330

Notes to financial statements set out on pages 33 to 286 F'Jﬁ/‘i’:‘%%ﬁi%ZSéE B 75 SRR M 5 A
form part of these financial statements. REATERRHAEK IS
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COMPANY BALANCE SHEET
BAREAEAER

(Expressed in Renminbi “RMB")
(RFEEM : AR¥TT)

30 June 31 December
2024 2023
20245 2023%F
6A30H 12A31R
Note (Unaudited) (Audited)
Mgk (REER) (%)

LIABILITIES AND SHAREHOLDERS' EQUITY & fEfRE#: (&)

(Cont'd)
Shareholders” equity: RRES -

Share capifal B 757,905,108 757905,108
Copital reserve BARNE 3,368,644,795  3,368,644,795
Other comprehensive income HipkrE kit 10,531,715 32,211,558
Surplus reserve BHATE 733,422,825 711,564,222
Retained eamings FKAEFE 3,552,733,511 3,868,411,484
Total equity BRARAH 8423237,954  8,738,737,167
Total licbilities and shareholders’ equity — &f&MRRER A 20,717,802,434  20,993,709,497

The financial stafements were approved by the Board of
Directors on 23 August 2024.

UL |RREN2024F8 A23 HEE =&
i

Ma jie Zhuang Dan Jinpei Yang (Seal of the Company)
B [Ea k= (RAIEE)
legal representative of the The person in charge of The head of the
Company accounting affairs accounting department
EEREKRA TEGH TN BEREEEA
REIBEA
(Signature and Sedl) (Signature and Sedl) [Signature and Seal)
(REMER) (BRENEE) (REMEE)

Notes to financial statements set out on pages 33 fo 286
form part of these financial statements.

HEREIZEEF 286 BN BREM TR
REBIRRAOBKED

RELAXBRBERAE HHRS 2024
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CONSOLIDATED INCOME STATEMENT
R REES

(Expressed in Renminbi “RMB”)
(2FEL - ARBTT)

For the six month ended 30 June
BERA=TRLABANE

2024 2023
ZBImE —F-=%
Note (Unaudited) (Unaudited)
At (REER) (REER)
I. Revenue —BEHA V.38% - 38 5,348,087,711 6,915,183,145
less: Operating costs W EERAR V.38% - 38 3,856,020,124 5,110,786,663
Toxes and surcharges HE kAN V.39% -+ 39 44,172,442 57,515,017
Selling and disfribution expenses HEER V.40E - 40 219,835,419 229,452,673
General and administative expenses EERER VAR 4] 495,501,174 479,442,255
Research and development expenses RHER VA2E 42 347,612,011 367,564,667
Financial expenses HEER VA43E 43 88,168,850 21,768,075
Including: Inferest expenses CCRIES - 120,260,640 111,197,865
Inferest revenue FBIRA 53,449,610 49811,050
Add: Other income m: Epla VA4S - 44 88,404,855 64,739,975
Investment (losses] /income & (BX)/ Was VASE - 45 (111,660,521) 116,500,604
Including: (Losses)/income from H : SRR
investment in associates and RELEN
joint ventures RE(Bx)/
e (118,388,698) 101,548,035
Gains from changes in fair volue AREEZSNE V46 - 46 2,706,075 4,827,042
Credit losses ERAEEX VA7E 47 (63,616,097) [120,019,178)
Impairment losses EERERR V.48 - 48 (43,116,543) (28,472,340)
Losses from asset disposals BEREBRX V.A9F - 49 (6,293,809) 1,123,593
Il. Operating profit ZCEENE 163,201,651 685,106,305
Add: Non-operafing income e EEMRA V.50% -+ 50 199,854,803 3,228,063
less: Nonoperating expenses B EEII V.50% - 50 15,949,888 7,299,637
Il. Profit before income fax = HEgE 347,106,566 681,034,731
less: Income fax expenses W FEHER V51E - 51 19,155,492 54,673,597
IV. Profit for the Period m - FHE 327,951,074 626,361,134
Profit for the Period atributable fo shareholders 1. BBRBATRES
of the Company R 377,748,853 607,014,926
Non-confrolling inferess 2. SEREER (49,797,779) 19,346,208

Notes to financial statements set out on pages 33 to 286 ?'Jﬁ/‘i’:‘%%ﬁi%QSéE B 75 SRR M 5 A
form part of these financial statements. REATERRHAEK IS
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CONSOLIDATED INCOME STATEMENT
B O RIE R
(Expressed in Renminbi “RMB")

(£EEM - ARKT)

For the six month ended 30 June
BERA=TRLAEANE

2024 2023
ZBIME =%
Note (Unaudited) (Unaudited)
i3 (REER) (REEER)
V. Other comprehensive income, netof tox & - fb&A s FE (53,241,851 100,202,336
(i) Other comprehensive income [nef of fox| (—) BERB AR
atiributable to shareholders Efrira s
of the Company HikFE (52,700,655) 04,805,924
1. ltems that can not be reclassified 1. FEENERERY
subsequenly fo profit or loss Efti Al (21,679,843) 29,105,074
(1) Changes in fair value of invesiments in (1] EESTAR
ofher equity inshruments EDAEESR (21,679,843) 29,105,074
2. ltems that may be reclossified 2. BESBRESNE
subsequenly fo profit or loss thig Al (31,020,812) 65,700,850
(1) Exchange differences on translation (1) SMERRIAEE
of financial statements of overseas B
subsidiaries (31,020,812) 65,700,850
fij) Other comprehensive income [net of fax| (2) RBRAERE
afributable fo non-controlling inferests Ao ARt
kv (541,19¢) 5,396,412

Notes to financial statements set out on pages 33 to 286 TIERFEIZAEE 286 AMM B IREM TR
form part of these financial statements. REBIRRAOBKED
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CONSOLIDATED INCOME STATEMENT

CRR N B

(Expressed in Renminbi “RMB”)

(SFBA : AR¥TT)

For the six month ended 30 June
BERA=TRLABANE

2024 2023
—BCME 2=k
Note (Unaudited) (Unaudited)
i (RiEER) (REER)
VI. Total comprehensive income for the Period % - S&ki4E 274,709,223 726,563,470
(1) Total comprehensive income affribuiable fo (=) BBRBAFBRL
equity shareholders of the Company rclitaret 325,048,198 701,820,850
(2) Total comprehensive income affributable fo (=) BBR D #BREE
non-controlling inferests raksas (50,338,975) 24,742,620
V. Earnings per share: - SR :
(1) Basic eamings per share QE-%3= 6 V.52E 52 0.50 0.80
(2) Diluted earnings per share (2) PRSI V.528 - 52 0.50 0.80

The financial statements were approved by the Board of

UL |mAR BN 2024F8 A23 HEE &L

Directors on 23 August 2024. A
Ma jie Zhuang Dan Jinpei Yang (Seal of the Company)
B At 15385 (RAIEE)
legal representative of the The person in charge of The head of the
Company accounting affairs accounting department
EEREA TEGHIIEN SEIHBREA
RABAEA
(Signature and Sedl) (Signature and Sedl) [Signature and Seal)
(REBMER) (BENEE) (REBMER)

Notes to financial statements set out on pages 33 to 286
form part of these financial statements.

FHEREISEEF 286 BN B HREM TR
REBIRRAOBKED o
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COMPANY INCOME STATEMENT

QA FER
(Expressed in Renminbi “RMB")

(£EEM - ARKT)

For the six month ended 30 June
BEAR=TRLEAEAME

2024 2023
ZBImE —T-=fF
Note (Unaudited) [Unaudited)
i3 (REER) (k&)
I. Revenue — BEUWA WA+~ 4 3778296332 5,596,336,296
less: Operating costs L EERE 3,032,174,153  4,629,440,139
Taxes and surcharges Big KA 21,671,674 29,121,999
Selling and distribution expenses HERA 105,319,037 119,360,006
General and adminisirative expenses EEER WA+ 4 185,611,784 187,884,683
Research and development expenses HEER 177,669,234 146,629,874
Financial expenses/[income] B%ER,/(h%) 1,001,799 (64,218,476)
Including: Inferest expenses e FISBA 102,346,839 82,405,443
Inferest revenue FISHA 58,376,451 55,702,881
Add: Other income i Etblegs 33,471,670 0776,991
Investment (losses)/income B& (1BK)/ Was WL5H755  (108,166,393) 14,973,193
Including:(Losses]/income from Hep - HBEGEN
investment in associates and BREDEN
joint ventures REhE/
(#8%) (113,986,400) 6,820,193
Cains from changes in fair value DR BEZENE 1,396,250 1,007,596
Credit losses ERRERE (43,617,000  (32,914,637)
Impaiment losses BERERE (21,908,366)  (19,495,012)
(Gains] from asset disposals BERERE - 322,978
Il. Operating profit ZEEAE 116,024,812 521,789,180
Add: Non-operating income 1 EHINRA 2,549,799 23,469,131
Less: Non-operating expenses o EEINT 3,625,670 1,361,463
Ill. Profit before income tax = FBaE 114,948,941 543,896,848
Less: Income fax expenses A FEHER 19,205,085 64,911,259
V. Profit for the Period M- FRE 95,743,856 478,985,589

Notes to financial statements set out on pages 33 to 286
form part of these financial statements.

HEREISEEF 286 EMUBREM TR
AREATE IR AR R D ©
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COMPANY INCOME STATEMENT
FRAFEE

(Expressed in Renminbi “RMB”)
(2FEL - ARBTT)

For the six month ended 30 June
BERA=TALAEASH

2024 2023
—E-NE “To=F
Note (Unaudited) [Unaudited)
Bk (RISER) (REE%)
V. Other comprehensive income, netof tax T - {4 i tBi %28 (21,679,843) 29,105,074
(1] ltems that can not be reclassified (—) ReER B ERN
subsequently fo profit or loss Hipkra kit (21,679,843) 29,105,074
1. Changes in fair value of invesiments | BtiESTEREAR
in other equity insrument BEZ (21,679,843) 29,105,074
V1. Total comprehensive income for the Period 7 - 44 liis @8 74,064,013 508,090,663

The financial statements were approved by the Board of
Directors on 23 August 2024.

ISR E N 20248 A23AEEFEH
;3

Ma jie Zhuang Dan Jinpei Yang (Seal of the Company)
BAR Y Eied (RAIEE)
legal representative of the The person in charge of The head of the
Company accounting affairs accounting department
EERKA FEGHIIEN BEIREBREEA
ANEIBEA
(Signature and Seal) (Signature and Seal) (Signature and Seal)
(REMESR) (REBMESR) (BEMER)

Notes to financial statements set out on pages 33 to 286
form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOW

S =
EHEAERER
(Expressed in Renminbi “RMB")

(£EEM - ARKT)

For the six month ended 30 June
BEARA=THIEAERAGM

2024 2023
—E-ME —E-=E
Note (Unaudited) (Unaudited)
iz (REEER) (REER)
I. Cash flows from operating activifies: — — - B&EBEEM
RERE:
Proceeds from sale of goods and HERR - RESH
rendering of services WEmES 5,891,281,369  7,069,906,214
Refund of taxes WEIMBERE 129,088,668 149,157,510
Proceed:s from other operating I Ep BT E B V.53(1)
activities BN S A 53(1) 194,679,787 102,265,682
Subrofal of cash inflows from BEFIRETANG
operating acfivities 6,215,049,824  7,321,329,406
Payment for goods and services BEMR  &XSH
XS 4,633,779,541  5,705,405921
Payment fo and for employees XERTARART
LR 962,331,624 940,357,983
Payment of various faxes YRHEBERE 252,982,675 197,308,818
Payment for other operating activities IR EEE V.53(2)
BRNRE T 53(2) 152,399,702 134,282,975
Subrotal of cash outflows EEERE R
L. opedtngoctivites ..ol ... 00014342 6977399897
Net cash inflow from SETHELHNREREFE  V.54(1)
operating acfivities i 54(1) 213,556,282 343,973,709

Notes to financial statements set out on pages 33 fo 286
form part of these financial statements.

HEREIZEEF 286 BN BREM TR
REBIRRAOBKED

RELAXBRBERAE HHRS 2024
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CONSOLIDATED STATEMENT OF CASH FLOW
EHREEREBR

(Expressed in Renminbi “RMB”)
(2FEL - ARBTT)

For the six month ended 30 June
HEAA=THLEAEASE

2024 2023
—E-mE —To=fF
Note (Unaudited) (Unaudited)
o (RIEEHK) (REER)
Il. Cash flows from investing activiies: = - REEBEEM
ReRE:
Proceeds from disposal of invesiments Diapeeliell:oaka 983,274,153 763,866,835
Investment refurns received BERERSRE MRS 133,854,284 47 476,241
Proceeds from disposal of fixed assefs REETAERENESFE 24,490,292 5,536,761
Proceeds from acquisition of BEFARME
subsidiaries BeEE 42,465,226 -
Subrtotal of cash inflows from BAFHRS AN
investing acfivities 1,184,083,955 816,879,837
Payment for acquisition of fixed assefs, BRETEE  BEVEEN
infangible assefs and other HpRPEEXNORE
longrterm assets 579,277 952 837,177,100
Payment for acquisition of REX RS
investments 1,671,574,950 773,844,303
Payment for acquisition of BEFRAREMEEEN
subsidiaries and SHMREFE
ofher operafing entifies = 226,045,457
Subrtotal of cash outflows from REFDRSMM T
L. dnvestngacivities ... _ 2250852902 1837006860
Net cash oufflow from investing REFDERANREREFR
acfivities (1,066,768,947) (1,020,187,023)

Notes to financial statements set out on pages 33 to 286 ?'J%EE’:‘%’BSEE%QSOE B 75 SRR M 5 A
form part of these financial statements. REATERRHAEK IS
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CONSOLIDATED STATEMENT OF CASH FLOW

EHRERER

(Expressed in Renminbi “RMB")
(RFEEM : AR¥TT)

For the six month ended 30 June
BEARA=THIEAERAGM

2024 2023
—BomE e
Note (Unaudited) (Unaudited)
iz (REEER) (REER)
Ill. Cash flow from financing activities: - BEEHELN
RERE:
Proceeds from investors TR E U
bk 285,799,693 58,443,359
Including: Proceeds for He : FRARMK
non-conrolling DPYRRRE
shareholders of WEMRS
subsidiaries 285,799,693 58,443,359
Proceeds from borrowings B ER IR
bk 3,176,543,134  2,328,511,088
Proceeds from other financing WE At RS EED
activities BRNRS 640,000,000
Sub+otal of cash inflows EEEHREMANG 3,462,342,827  3,026,954,447
Repayments for borrowings BEEBIANRS 2,156,299,275 1,365,300,174
Payment for dividends, profit DEBH - MER
distributions or interest BRFSXAHRE 127,277,509 123,811,708
Including: payment for dividends, i FRAXMG
profit distribufions fo DHBRE
non-controlling interests ]~ A
by subsidiaries 18,425,292 50,734,313
Payment for other financing acfivifies XFEMBEEEED V.53(1
BRNRE 53 548,484,853 41,418,683
Subrotal of cash outlows from SEEHBTL N
financing activities 2,832,061,637 1,530,530,565

SEEHELERN
RERBFE

Notes to financial statements set out on pages 33 fo 286

form part of these financial statements.

HEREIZEEF 286 BN BREM TR
REBIRRAOBKED
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CONSOLIDATED STATEMENT OF CASH FLOW
AR ERER

(Expressed in Renminbi “RMB”)
(2FEL - ARBTT)

For the six month ended 30 June
HEAA=THLEAEASE

2024 2023
—E-ME —E-=E
Note (Unaudited) (Unaudited)
(i3 (REER) (RiEER)
IV. Effect of exchange rate changeson 1 - EXSEHHELR
_ Coshand cash equivalents ReSmMNRE  _ [3436392) 49831003
V. Net increase in cash and cash 1 RERBLZEY V.54(1)
equivalents RIEmE T 54(1) (226,367,867) 870,041,571
Add: Cash and cash equivalents mn: BIRER
at the beginning of the ReSENHE
Period 3774557783 4211073257
VI. Cash and cash equivalents atthe - RBERRS V.54(3)
end of the Period SENHE T 54(3)  3,548,189.916 5,081,114,828
The financial stafements were approved by the Board of BB EHRED N 202448 A23 A EES#H
Directors on 23 August 2024. i3
Ma jie Zhuang Dan Jinpei Yang (Seal of the Company)
SR Y 1555 1% (RAIEE)
legal representative of  The person in charge of  The head of the
the Company accounting affairs accounting department
EERRA ITEETIIED BIMEBREA
NCII=EUN
(Signature and Seal) (Signature and Seal) (Signature and Seal)
(BENEE) (BEMEE) (BEMEE)

Notes to financial statements set out on pages 33 to 286 F'Jﬁ/‘i’:‘%%ﬁi%ZSéE B 75 SRR M 5 A
form part of these financial statements. REATERRHAEK IS
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COMPANY STATEMENT OF CASH FLOW
BARBRERER
(Expressed in Renminbi “RMB")

(£EEM - ARKT)

For the six month ended 30 June
BZXRA=TALAMEASERE

2024 2023
—E-mE —RC=F
(Unaudited) (Unaudited)
(REER) (REER)
I. Cash flows from operating activities: — REEDELNTSRE:
Proceeds from sale of goods and HEmm - REAK
rendering of services elliaphen 4,345,650,922 5,374,364,544
Refund of taxes WEIOHERE 56,341,910 107,653,489
Proceeds from other operating activifies WEH b EE LR
BRNRE 60,589,801 12,899,303
Subrofal of cash inflows from operating REFHRSRANDE
acfivities 4,462,582,633 5,494,917,336
Payment for goods and services BEAR  BES%
XfHRE 3,964,620,905 4,908,421,113
Payment fo and for employees IMGEBRTARRRT
XHRE 373,702,788 406,751,137
Payment of various faxes YRMEBERE 55,201,885 114,109,702
Payment for other operating activities TR REEES)
BRNBRL 93,619,814 82,124,194
Sub-ofal of cash cutflows operating BERHRORL NG
Joaemiies L a0 A N 4487145392 5,511,400,146
Netcosh outlow from operofing octites | BEEBERMAESEBSE (24562759 (16488810

RELAXBRBERAE HHRS 2024
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COMPANY STATEMENT OF CASH FLOW

BATRERER

(Expressed in Renminbi “RMB”)
(2FEL - ARBTT)

For the six month ended 30 June
BZXRA=TALAEASERE

2024 2023
—E-ME —E-=F
(Unaudited) (Unaudited)
(REER) (RgER)
II. Cash flows from investing activities = REFHEENRERE
Proceeds from disposal o? invesiments YRR E RIS RE 551,740,106 208,365,958
Investment refurns received RERERREIEINES 43,668,510 38,500,161
Proceed:s from disposal of fixed assefs REETEEMREH
B3 21,343,141 62,800
Subrofal of cash inflows from investing REEDRETANG
activities 616,751,757 246,928,919
Payment for acquisifion of fixed assefs, BRETAE  EVEEM
infangible assefs and other longterm HpRBEEXNORE
assefs 219,060,486 175,062,024
Payment for acquisifion of invesiments RELRNRS 1,189,343,999 722,801,079
Payment for acquisition of subsidiaries and REFRRAREMEREN
other operafing entifies SRR EFE 23,413,325 =
Subrtotal of cash outflows from REFDRSMML T
mesgoentes LANBITEI0 897863103
Net cash oufflow from investing activities REZDREANRS
REFE (815,066,053) (650,934,184]

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2024



COMPANY STATEMENT OF CASH FLOW
BARBRERER
(Expressed in Renminbi “RMB")

(£EEM - ARKT)

For the six month ended 30 June
BZXRA=TALAMEASERE

2024 2023
—E-ME —E-=E
(Unaudited) (Unaudited)
(REER) (REER)
Ill. Cash flow from financing activities: = BEEDELNBERE
Proceeds from borrowings PEERKENR: 2,031,821,000 1,500,000,000
Proceeds from other financing activities KEIMEMAZAED
BRNRE 425,859,986 420,940,426
Sub+otal of cash inflows EEFHREMANG 2,457 680,986 1,920,940,426
Subrotal of cash inflows BERBIANRE 2,027,950,000 005,742,535
Payment for dividends, profit distributions AEBEAMKERFIS
or inferest XS 97,286,250 83,981,070
Payment for other financing activifies XTEMASEED
b=l ik 4,392,576 2,458,544
Subrotal of cash outflows from SEERBRSMM/ N
. fnoncing acidies ... 2129628826 992,182,149
Net cash inflow from financing activities EEFTHELNRS
MEFE 328,052,160 028,758,277
IV. Effect of exchqngfe rafe changes on cash 1 - EXREHRSERE
and cash equivalents ZEYNEE 336,396 12,431,292

RELAXBRBERAE HHRS 2024
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COMPANY STATEMENT OF CASH FLOW

BATRERER

(Expressed in Renminbi “RMB”)
(2FEL - ARBTT)

For the six month ended 30 June
BEAA=THLEAEASE

2024 2023
—E-ME —E-=F
(Unaudited) (Unaudited)
(REER) (REER)

V. Net (decrease)/increase in cash and I AeRBSSENFEME
cash equivalents (511,240,256) 273,766,575

Add: Cash and cash equivalents at m: BReRRE

the beginning of the Period ZEMHE 2,163,059,655 1,580,378,937

VI. Cash and cash equivalents ot the end of X - BARERASLENEE
the Period 1,651,819,399 1,854,145,512

The financial statements were approved by the Board of

LB MR BN 2024F8 A23 HEE R R

Directors on 23 August 2024. ;3
Ma jie Zhuang Dan Jinpei Yang (Seal of the Company)
SR A 1555 15 (RAIEE)

legal representative of
the Company

The person in charge of
accounting affairs

The head of the

accounting department

EEREZA FEGTLIEMW FEITHREATA
NGIN=S-UN

(Signature and Seal) (Signature and Seal) (Signature and Seal)

(BEMEE) (BEMEE) (BRNEE)

Notes fo financial statements set out on
form part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

ERRERSHR

For the six months ended 30 June 2024 (Expressed in Renminbi “RMB") (Unaudited)
BE-FT-_WEXNA=THIEAEASRR (EFEL : AR T) CREFR)

e o horehobers of e Company

BANEARRRES
Oher N
bsTeowy cnpehersie  Suphs  eoied g Tokd

Moo Soeopid Cobleene — does  dome  wme  emig Sbbd ks iy
fi B OB ORER HE BRI AREAR N JEBREE  RREERH

| Bolncs of e begiming of e Priod 3
1 Chonges i uy dng e P =
()Tl compeersie cone
I Cpiclconbyed o et by
Sebldes
1. Fouyefed Sretosed
poymens anouiedio el
2. Copl contbded by o
woligs \UIEHO‘WEF

3. Otes

] Agroprion o pof (=)7BA

1. Agroprofon or sl esne
1. Distuion o oehodes

757905108 3066048015 TLI60D 711364220 6699364928 110710805 3090389150 14307497487

- (70085 - JIIR8 50RI% (3BT VAR
85
9084779 = g = - 0T 9084779
T816l6 = g = - ThAlbhe 20307 257960
= = g g = - (1068884 (10688848

2188 603 (21858403

[89563 0 (9956320 (18 A2529l [A0798851]

1 Bolnce ot he e of hePeid

= HgEE

75750508 3151439410 1058377 73300805 606560952 11308044672 320319094 14,548,363766

The financial statfements were approved by the Board of
Directors on 23 August 2024.

LRz ER 2024 £ 8 B 23 HEES
BHAE o

Legal representative of
the Company

EERRA

(S|gnoture and Seal)
(REMES

Notes to financial statements set out on pages 33 to 286
form part of these financial statements.

Zhuang Dan Jinpei Yang (Seo\ of the Company)
A 158515 (RAIEE)

The head of the

accounting department

The person in charge of
accounting affairs

FESTLIEDN BIHREATA
ARIBEA

(Slgnofure and Seal) (Signature and Seal)
(BRBFEE (BBMEE)

HENEISEEFE 280 AN P BRAMEER
REATE IR AR D ©

RELAXBRBERAE HHRS 2024
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CONSOLIDATED STATEMENT
EORRERB R

For the six months ended 30 June 2023 (Expressed in Renminbi “
HE_ZT-_=FA=1THILNERBE(SFEENT :

OF CHANGES IN SHAREHOLDERS' EQUITY

RMB") (Unaudited)
ARBTT) (REEZ)

Hibiob ool of e Compary

SHELTRRE
Oee
Shoe Copll ks ompeese  Spls Peed Norertelig
Noe  copio eee Teouystos ol eme e St ess Toolegaly
i BE BMOE RERR REARRE BN MU i JuRER  RREEsT
| Btoce i e begoing of e P TST05)08 2936500040 33653461 7753780 6749933 S7R8714185 1014245884 4300815350 14557061214
1 Choges il duing e Pod
I oTo\fcmpIeherwmmm - QL0590 - 00701492 70180850 474600 726363470
I Copiclconbyed o e by
shareho\d 2
1. et doetosed pomers 1 A RER
onoued ey #hid (19.311,221] (33 893,461 143020 1430020
2. Coolelcontsed byrorcorrolig 2 gERARE
Schotes - RN SBAI
3.Otes 38 (23788068 (28788069
] Aprprion ool i Tﬂ"

1. Agropicion o sl s
1. Distuion o $oehodes

30,0480 [36 634 80

0152160 (350152160 074313 (0088473

I Boncectheendofbeleid = AEEREE

77905108 2919285719

11259704 711 364200 0008942061 10510286814 4401478927 14911735,741

The financial statements were approved by the Board of

UL RS IRARE R 202468 23 HEES S

Directors on 23 August 2024. I o
Ma jie Zhuang Dan Jinpei Yang (Seal of the Company)
B HAY 158515 (RAEE)

Legal representative of
the Company
EERRA TEEIED
RABAEA
(Signature and Sedl)

(BRNEE (BRNEE

Notes to financial statements set out on pages 33 to 286

form part of these financial statements.

Yangtze Optical Fibre and Cable Joint Stock Limited Com

The person in charge of
accounting affairs

(Signature and Seal)

The head of the
accounting department

BEHEBREA

(Signature and Seal)
(BBMNEE

FIEREISEEFE 286 AN BHRRM TR
AREATE IR MO ER D

pany Interim Report 2024



COMPANY STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
BARRREZS K

For the six months ended 30 June 2024 (Expressed in Renminbi “RMB") (Unaudited)
HE_Z-_WMFANA=ZTHILNERBHE(EREEN: ARKT)REER)

Oter
Soe  Copiel lse compebensie  Suphs Reloned Totd
Noe apid v Teowyshoes  home  reene eomings iy

i Bk RADR ERR  AkRRME  BRMR ARERR  HRRES

| Bonceof e begiing of e Pecd 757905108 3,368,644,795 - 3155 711564200 3868411484 8738737167
1 Chonges n ey ding e Pricd =
(I Tolo compehensie income - - - (68A - 0574385 74064013

[ Captal confbued oreduced by (- RREATHLER
Soehodes
1. Eouyseted rerebosed poymens | RS ARREED
amoured fo ey 48 = = = = = = =
1. Oes 12 = = = = = = =
{1 Approgionofpft [EJifRnE
1. Agponiaion forsuls resene | EERRAE - - - - DIBSA03 (21858,409) -
2. Disibufon fo shrehlders 14REHAR = - - - - [369.563226) (389,563.226)
1. Blonce o e end o e Period B 757,905,108 3,368,644795 - 10331715 733420805 3580733311 8423287954
The financial statements were approved by the Board of LM B#HEACR2024F8 A23 AREF L
Directors on 23 August 2024. S
Ma jie Zhuang Dan Jinpei Yang (Seal of the Company)
S Y CEie (RAIEE)
Legcﬂ representative of  The person in charge of The head of the
the Company occounnng affairs accounting department
TEERRA TEEHIED BITEEEEA
NEIBEA
(Signature and Seal) (Signature and Seal) (Signature and Seal)
(BENMEE) (BENER) (BENEE)

Notes to financial statements set out on pages 33 to 286  FIBREI3BEEF 286 ANMEHAM A
form part of these financial statements. REATE IR AR D ©
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COMPANY STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
BRARRRERE TR

For the six months ended 30 June 2023 (Expressed in Renminbi “RMB") (Unaudited)
BE_T_=FXA=+tHLENEARR@EEN: ARBT)(REER)

Oer
Shate Capicl s conpehensie Sughs—~ Pelined Tl
Nok copicl resene Tiosuy shoes income reene eatings ey
it e EANE H:ERR EfSokE BBDE RAEAE Hﬁ%i‘é’é?}l
| Boonceof e begining of e Pecd - TEHRE 757905108 3401592547 33653461 12500610 674929332 3843,369.241 8636845377
1. Chonges i quiy duing e Prcd RV i
(| Tolol compefensie ncome [Jiz& - - - 1905074 - 478985589 508,090,663
{ Captal confbued or educed by (- JRREATRS ER
shoreholdrs
1 Eouyseted Saredosed payments | Rzt ARRENEE - 30047750 (33,853 460) - - - 05709
anouied o ey
1) Aporopifon o prft B3R
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

CORPORATE INFORMATION

Yangtze Optical Fibre and Cable Joint Stock Limited
Company (the “Company”) is a sinoforeign joint
venture company established in Wuhan, Hubei
Province, the People’s Republic of China, with
its headquarter in Wuhan. The Company issued
159,870,000 H shares at HK$7.39 per share (at a
nominal volue of RMB1.00 per share] in December
2014 and was listed on the Hong Kong Stock
Exchange. On 20 July 2018, The Company issued
75,790,510 A shares to the public at the issue
price of RMB26.71 per share on the Shanghai Stock
Exchange. As of 30 June 2024, the percentage of
shareholdings in the Company were held by China
Huaxin Posts and Telecom Technologies Co., lid.,
Wouhan Yangtze Communications Industry Group
Co., lid. and Draka Comteq B.V. as to 23.73%,
15.82% and 23.73%, respectively.

The Company and its subsidiaries (the “Group”) are
principally engaged in the research, development,
production and sale of optical fiber preforms,
optical fibers, opfical cables optical components
and modules oncfreloted products. Please see Note
VIl for related information of the subsidiaries of the
Company.

Please see Note VI for related information of the
newly acquired subsidiaries of the Company.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The financial statements of the Company have been
prepared on a going concem basis.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES

The relevant accounting policies for the recognition
and measurement of provision for bad and doubtful
debts, the measurement of shipped inventory, the
depreciation of fixed assefs, the amortization of
infangible assefs, the capitalization conditions of R &
D expenses and the recognition and measurement of
income of the Group are formulated according fo the
operating characteristics of relevant businesses of the
Group, Specific policies see relevant Note.

1. Statement of compliance with the
corporate accounting standards

The financial statements have been prepared
in accordance with the requirements of
“Accounting Standards for Business Enterprises”
issued by the Ministry of Finance. These
financial statements provide a true and complete
presentation of the consolidated financial
position and financial position as at 30 June
2024, the consolidated results of operations
and results of operations and the consolidated
cash flows and cash flows of the Company for

the six months ended 30 June 2024.

Furthermore, the financial statements of the
Company also comply with the disclosure
requirements of “Compilation Rules for
Information Disclosure by Companies Offering
Securities to the Public No.15: General
Provisions on Financial Reports” in respect of
financial statements and the notes thereof as
revised by the China Securities Regulatory
Commission (the “CSRC”) in 2014.

2. Accounting period

The accounting period commences on 1 January
and ends on 31 December each year.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2024

DNEEESTEEK - SEHhE

7N S T E g R IR 55 B A 4 O B SR D AT
B BHEENE BETEENT
E BYAENERE TIREANAR
(LM AT AR BER AT BRI &
AAERRERBEAEEAREGR LS
HER) - BEBBRS AR -

1. SEeESHENNER

A MK A PR RMD D
e EAMER AR ZE
MR T ARF2024F6A30R
A G BAOR B B AR - &
Z£2024F 6308 1L/} ME A B
MAEHRERRNEERRE A
HREREMRERE -

UESh - AR RO B 75 R R R B A
AHTEBESEBEEEZREE (MK
TEEBET]) 2014FE5TH
(RABTESNRAERRER
WARAE 5% —HBHMEN K
RE) B BB MR R EMEA R

2. EEHEE

B FEEEREBIATEEEIZ2A
31AIE-



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

3.

Operating cycle

The Company takes the period from the
acquisition of assets for processing to the
realization of cash or cash equivalents as a
normal operating cycle. The operating cycles of
the Company are shorter than one year.

Functional currency

The functional currency of the Company is
Renminbi (‘RMB’). The Company presents the
financial statements in RMB. The functional
currency is determined by the Company and
its subsidiaries on the basis of the currency in
which major income and costs are denominated
and settled. Certain subsidiaries of the
Company use currency other than the functional
currency of the Company as their functional
currencies. When preparing this financial
statement, the foreign currency financial
stafements of these subsidiaries were franslated
in accordance with Notes III. 9.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

Il SIGNIFICANT ACCOUNTING POLICIES AND = - AREZRSFEHE - G5Hhat (&)
ACCOUNTING ESTIMATES (CONT'D)
5. Method for determining importance 5 EEMRERENENBFEE
criteria and selection criteria
ltlems | Importance criteria
BEMHRE
Important accounts receivable BEEMEBEHREELEE Allowance for doubtful debts
with single provision for bad debt  #ygl IR outweigh 1% of the original value
allowances of accounts receivable and with
an amount outweigh RMB20
million
BEREHAN KR RREN 1%H
SEARARK20EET
Important consfruction in progress  EEM#EETIZ The budget amount is outweigh

or equal to 10% of the Group's
net assets and the amount
outweigh RMB 100 million
BESEANRSREBEEEN
10%BE2BARARKI00BET

Important joint ventures or BFEMALLERMLE The book value of long-term

associates E equity investments in a single
invested entity accounts for more
than 10% of the group's net
assets and the amount exceeds
RMB 100 million
4 28 (AR A B R BRI IR A
FEEEEEEEFEESEN10%
A EBSBEARARKIOOBET

Important wholly-owned and non ~ EZB#2ERIEZETFA  The net assefs of the subsidiary
wholly-owned subsidiaries 7l are greater than or equal to 10%
of the group’s net assefs and the
amount exceeds RMB 100 million
FRAFAEANRSNEBFEE
BM10%BE2BARARKIOOES

7T
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

6.

Accounting treatment for business
combination involving entities under
or not under common control

For the fransaction that the Group obtains the
control over one or more companies (a group
of assets or net assets) which constitutes a
business, the transaction or matter constitutes a
business combination. Business combinations
are divided into business combinations involving
entities under common control and not under
common control.

For business combinations not under common
control, the acquirer will consider whether
to adopt the simplified judgment method of
“concentration fest” when judging whether the
acquired production and operation activities or
the combination of assets consfitute a business.
If the combination passes the concentration
test, it does not constitute a business. If the
combination fails the concentration test, the
judgment shall be made according fo business
conditions.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIEEASN

CEEBNAARYET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

6.

Accounting treatment for business
combination involving entities under
or not under common control (Cont’d)

If the Group obtains a group of assets or net
assets which does not constitute a business,
the Group shall allocate the acquisition
costs based on the relative fair values of the
acquired identifiable assets and liabilities on the
acquisition date, rather than account for it with
the following accounting freatment methods for
business combinations.

Business combinations involving entities not
under common control

common control is a business combination
in which all of the combining entities are not
uliimately controlled by the same party or parties
both be?(gre and affer the business combination.
Where (1) the aggregate of the acquisition-date
fair value of assets transferred (including the
acquirer’s previously held equity interest in
the acquiree), liabilities incurred or assumed,
and equity securities issued by the acquirer, in
exchange for control of the acquiree, exceeds
(2) the acquirer’s inferest in the acquisition-date
fair value of the acquiree’s identifiable
net assefs, the difference is recognised as
goodwill (see Note V.17). If (1) is less than
(2), the difference is recognised in profit or
loss for the current period. Acquisition-related
costs are expensed when incurred. The
acquiree’s identifiable assets, liabilities and
confingent liabilities, if the recognition criteria
is met, are recognised by the Group at their
acquisition-date fair value. The acquisition date
is the dafe on which the acquirer obtains control
of the acquiree.

6
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

6.

Accounting treatment for business
combination involving entities under
or not under common control (Cont’d)

Business combinations involving entities not
under common control (Cont’d))

For a business combination involving entities not
under common control and achieved in sfages,
the Group remeasures its previously-held equity
inferest in the acquiree fo its acquisition-date fair
value and recognises any resulting difference
between the fair value and the carrying amount
as investment income or other comprehensive
income for the current period. In addition, any
amount recognised in other comprehensive
income and other changes in the owners’ equity
under equity accounting in prior reporting
periods relating fo the previously-held equity
inferest that may be reclassified o profit or
loss are transferred fo investment income at the
date of acquisition [see Note lll.12(2)(b)); Any
previously-held equity interest that is designated
as equity investment at fair value through other
comprehensive income, the other comprehensive
income recognised in prior reporting periods
is fransferred fo retained eamings and surplus
reserve at the date of acquisition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

7. Preparation for consolidated financial
statements

(1) General principles

The scope of consolidated financial
statements is based on control and the
consolidated financial statements comprise
the Company and its subsidiaries.
Control exists when the investor has all
of following: power over the investee;
exposure, or rights, to variable returns from
its involvement with the investee and has
the ability 1o affect those returns through its
power over the investee. When assessing
whether the Group has power, only
substantive rights (held by the Group and
other parties) are considered. The financial
position, financial performance and cash
flows of subsidiaries are included in the
consolidated financial statements from the
date that control commences until the date
that control ceases.

Non-controlling interests are presented
separately in the consolidated balance
sheet within shareholders’ equity. Net
profit or loss atfributable fo non-controlling
shareholders is presented separately in the
consolidated income statement below the
net profit line item. Total comprehensive
income attributable to non-controlling
shareholders is presented separately in the
consolidated income statement below the
fofal comprehensive income line ifem.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitfb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

7. Preparation for consolidated financial
statements (Cont’d)

7. SHMBRROE\EGE(F)

(1) General principles (Cont'd) (1) #pERA (&)

When the amount of loss for the period
attributable to the non-controlling
shareholders of a subsidiary exceeds the
non-controlling shareholders’ portion of
the opening balance of owners’ equity of
the subsidiary, the excess is still allocated
against the non-controlling inferests.

When the accounting period or
accounting policies of a subsidiary are
different from those of the Company, the
Company makes necessary adjustments o
the financial statements of the subsidiary
based on the Company’s own accounting
period or accounfing policies. Intra-group
balances and fransactions, and any
unrealised profit or loss arising from
infra-group fransactions, are eliminated
when preparing the consolidated financial
statements. Unrealised losses resulting from
intra-group fransactions are eliminated in
the same way as unrealised gains, unless
they represent impairment losses that are
recognised in the financial statements.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

l. SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

7. Preparation for consolidated financial
statements (Cont’d)

(2) Subsidiaries acquired through a business
combination

Where a subsidiary was acquired during
the reporting period, through a business
combination involving entities not under
common control, the identifiable assets and
liabilities of the acquired subsidiaries are
included in the scope of consolidation from
the date that control commences, based
on the fair value of those identifiable assets
and liabilities at the acquisition date.

(3) Disposal of subsidiaries

When the Group loses control of a
subsidiary, any gains or losses arising from
the disposal are included in the investment
gains for the period in which control was
lost. The remaining equity investment is
remeasured at its fair value at the date
when contfrol is lost. Any resulting gains
or losses are recognized as investment
income of the period when control is lost.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

7. Preparation for consolidated financial
statements (Cont’d)

(4) Change in non-controlling interests

Where the Company acquires a
non-controlling interest from a subsidiary’s
non-confrolling shareholders or disposes
of a portion of an interest in a subsidiary
without a change in control, the difference
between the investment cost of newly
acquired longterm equity investment and
the Company's share of its subsidiary’s
identifiable net assets and the difference
between the consideration received for
disposal of long-ferm equity investment
and the Company's share of subsidiary’s
identifiable net assefs are adjusted fo the
capital reserve (share premium) in the
consolidated balance sheet. If the credit
balance of capital reserve (share premium)
is insufficient, any excess is adjusted fo
refained earnings.

8. Determination of cash and cash
equivalents

Cash and cash equivalents comprise cash on
hand, demand deposits, and shortterm, highly
liquid investments, which are readily convertible
info known amounts of cash and are subject to
an insignificant risk of change in value.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

9. Foreign currency transactions and
translation of financial statements

When the Group receives capital in foreign
currencies from investors, the capital is
translated to Renminbi at the spot exchange
rate at the date of the receipt. Other foreign
currency fransactions are, on inifial recognition,
translated to Renminbi af the approximate
exchange rates of the spot exchange rate on
the dates of the transactions. The approximate
exchange rate of the spot exchange rate is
the average exchange rate of the period
determined by the system in a reasonable way
and similar fo the spot exchange rate on the
fransaction date.

Monetary items denominated in foreign
currencies are franslated to Renminbi at the spot
exchange rafe af the balance sheet date. The
resulting exchange differences are recognized
in profit or loss, except those arising from the
principals and interests on foreign currency
borrowings specifically for the purpose of
acquisition, consfruction of qualifying assets for
capitalization (see Note Ill.15). Non-monetary
items denominated in foreign currencies that
are measured af hisforical cost are translated
using the foreign exchange rate resulting from
transactions. Non-monetary items denominated
in foreign currencies that are measured at fair
value are franslated using the spot exchange
rafe on the date of fair value defermination. The
resulting exchange difference is recognized as
the difference in equity instrument investments
measured at fair value through other
comprehensive income, and is recognized in
other comprehensive income; Other differences
are included in the current profit and loss.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9.

Foreign currency transactions and
translation of financial statements
(Cont’d)

When translating the financial statements of
overseas operations, the assets and liabilities
items in the balance sheet are franslated af the
spot exchange rate on the balance sheet date.
Other than “undistributed profits" and “other
comprehensive income — foreign currency
translation differences”, other items under
shareholders” equity are converted using the
spot exchange rate at the time of occurrence.
Income and expense items in the income
statement are franslated using the approximate
exchange rate of the spot exchange rate on
the transaction date. The translation difference
in the foreign currency financial statements
resulting from the above conversion is shown in
other comprehensive income. When disposing
overseas operations, the foreign currency
translation differences should be fransferred from
other comprehensive income to gains or losses
of disposal.

(BREFRIEERRSN - SMBRBARKET)

= AREESFBE - SFHhE (F)

9 SPEEBMIMSBEBRAHE(HF)

HERIMEENFBRRETHE
- BEABERTHEENGE
HE  RAAEEABRAMAS
ExNE RREZBEERARS
e 708 & E 47 & Y S Ao S
BUBRRINESZHAERI  H
fth TH B R F3 B AR B Y B A BE X
& MERPHKRATNERER
B RAXZEEANHER
R RITE - RIB LT &
EEMINEBM B mRITHEEZE -
EEMGAKETIT - BRER
SME R - HE B Y NS BE SRR
NEEZEAEMERS RSB AR
BEEMERE -

RELAXBRBERAE HHRS 2024

45



46

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments

Financial instruments of the Group comprise of
cash and cash equivalent, equity investment
except for longterm equity investment (see Note
lll. 12), receivables, payables, loans, debenture
payables and share capital, efc.

(1) Recognition and initial measurement of
financial assets and financial liabilities

A financial asset or financial liability is
recognized in the balance sheeft when the
Group becomes a party fo the contractual
provisions of a financial instrument.

Financial assets (unless it is a trade
receivable without a significant financing
component) and financial liabilities
is measured initially at fair value. For
financial assets and financial liabilities
at fair value through profit or loss, any
related directly attributable transaction
costs are charged to profit or loss; for
other categories of financial assets and
financial liabilities, any related directly
affributable fransaction costs are included
in their initial costs. Accounts receivable
without a significant financing component
or contained in confract over 1 year
with a significant financing component is
initially measured af the fransaction price
according fo Note Il.23.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Con#’d) 10 &R TR (&)

(2) Classification and subsecruent (2) 2REENIENEZENE
measurement of financial assets

(a)  Classification of financial assets (o) FREFLHEEHNSLE

According to the business model ?%@ﬁ%ﬂ%kﬁﬁﬁ

under which the financial asset is BMAENEHRAMNS

managed and the contractual cash
flow characteristics, the financial
assets are classified to three
cafegories: measured af amortised
cost, at fair value through other
comprehensive income (FVOCI) and
at fair value through profit or loss

FVTPL.

Financial assets are not reclassified
subsequent to their initial recognition
unless the Group changes its business
model for managing financial assefs
in which case all offected financial
assets are reclassified on the first day
of the first reporting period following
the change in the business model.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

ll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEHBEEX - G545 (&)
ACCOUNTING ESTIMATES (CONTD)
10. Financial instruments (Cont’d) 10 - &R TR (#)
(2) Classification and subsequent (2) SRMEENDENEESE
measurement of Financicj assets (Cont'd))
(a)  Classification of financial assets (o) ZFEELHEELSIE
(Cont'd) (#)
A financial asset is measured at REBBREFE T3
amortised cost if it meets both of &M BRI AR
the following conditions and is not REEEBHEEEHT
designated as at FVTPL by the Group: AEBHEZNERE
B DR AAESRRKA
ATENSREE
— it is held within a business model - AEEEEZ®
whose objective is fo hold assets MEENEBE
to collect contractual cash flows; HXEUKIMA R
RenERBEIE:
- its contractual ferms give rise - REmEEMNSE
on specified dates fo cash BERBRE - &£
flows that are solely payments HrAHELED
of principal and interest on the HBenE EA
principal amount outstanding. HASMAKE
NEA&eBERE

HEEIR BESAT -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)

(2) Classification and subsecruent
measurement of financial assets (Cont'd)

(a)  Classification of financial assets

(Contd)

A financial asset is measured at
FVOCI if it meets both of the following
conditions and is not designated as
at FVTPL:

— itis held within a business model
whose objective is achieved
by both collecting contractual
cash flows and selling financial
assets;

- its contractual ferms give rise
on specified dates to cash
flows that are solely payments
of principal and interest on the
principal amount outstanding.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)
lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RRIEZEEEE - &5tds (&)
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d) 10 - &MTH (#)

On initial recognition of an equity
investment that is not held for frading,
the Group may irrevocably elect
fo present subsequent changes
in the investment's fair value in
other comprehensive income.
This election is made on an
invesiment-by-investment basis.

All financial assets not classified as
measured at amortised cost or FVOCI
as described above are measured
at FVTPL. On initial recognition, the
Group may irrevocably designate a
financial asset that otherwise meets
the requirements to be measured
at amortised cost or at FVOCI as
at FVTPL if doing so eliminates or
significantly reduces an accounting
mismatch that would otherwise arise.
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(2) Classification and subse(?uent (2) SRMEENSIENEBENE
measurement of financial assets (Cont'd)) (#)
(a)  Classification of financial assets la) ZEE&BEENSH
(Cont'd) (#)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d) 10 - @RI A (#)

(2) Classification and subsecruent (2) 2REENSENEEHE
measurement of financial assets (Cont'd) (#)
(a)  Classification of financial assets la) ZEEZBEENIHE
(Contd) (%)
The business model refers to how the ERECRHEENERE
Group manages ifs financial assefs X RIEASENAE
in order to generate cash flows. BEMEENEERS
That is, the Group's business model ME o EBRIRER
determines whether cash flows will SEMEESRMEER

result from collecting confractual
cash flows, selling financial assets
or both. The Group defermines the

REHNRRZKRE
RESTE - HESH
EEERMERHA -

business model for managing the AEBUEBEERK
financial assets according fo the facts B ABRERAER
and based on the specific business ENHERMEERTE
objective for managing the financial BRREEBBERE
assefs defermined by the Group's key W mTERESMAE
management personnel. MEBRA -

In assessing whether the contfractual AEEHERMEENS
cash flows are solely payments of AR & 7% 8 FEuE T AT
principal and interest, the Group il UEEHRBSRE
considers the confractual ferms of the EERTEEHEENS
instrument. For the purposes of this RBESHREREERY
assessment, ‘principal’ is defined as EEMUKREFERE

the fair value of the financial asset
on initial recognition. ‘Interest’ is
defined as consideration for the time
value of money and for the credit risk
associated with the principal amount

@%E?%EWE']*‘JEE’Ji
o B - A RIES

mﬂé%ﬁ%ﬂﬁ“ﬁﬁﬁdﬂﬁ’l
DAEE: FNEBEYH
BERRHER  E25E

outstanding during a particular period K EAREN RS S HEM
of time and for other basic lending B ERRR  ARE
risks and costs, as well as a profit EREERR - KA

margin. The Group also assesses
whether the financial asset contains

A EEEE © gEoh -
AEEHAREEREE

a confractual ferm that could change ’éé’éﬁﬁ%?ﬁ%ﬁ’\]ﬁ
the timing or amount of contractual MMk msES
cash flows such that it would not meet M & R RFREST uﬂﬁ
this condifion. AREEHRE M2 Ll
ARREREFHANE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)

(2) Classification and subse(?uent
measurement of financial assets (Cont'd)

(b Subsequent measurement of financial
assets

- Financial assefs at FVTPL

These financial assets are
subsequently measured at fair
value. Net gains and losses,
including any interest or dividend
income, are recognised in
profit or loss unless the financial
assefs are part of a hedging
relationship.

—  Financial assets at amortised
cost

These assefs are subsequently
measured at amortised cost
using the effective interest
method. A gain or loss on a
financial asset that is measured
at amortised cost and is not
part of a hedging relationship
shall be recognised in profit or
loss when the financial asset
is derecognised, through the
amortisation process or in order
to recognise impairment gains
or losses.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - ABEZ&RE - FaHbsH ()

ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d) 10 - &MT A (#)

(2) Classification and subsequent (2) £RMEENIENELENE
measurement of financial assets (Cont'd)) (#&)
(b)  Subsequent measurement of financial b) FEBELBEENEE
assets (Cont'd) itE (&)
—  Debt investments at FVOC| - HNARnEBHEFE
BHE#SHT AL
fib #7 A UL 25 B9 18
ERE
These assefs are subsequently MRERE - 4
measured at fair value. Interest RNZEEREE
income calculated using the AR BEEST

effective interest method,
impairment and foreign
exchange gains and losses
are recognised in profit or
loss. Other net gains and
losses are recognised in other
comprehensive income. On
derecognition, gains and
losses accumulated in other
comprehensive income are
reclassified fo profit or loss.

Equity investments at FVOCI

These assefs are subsequently
measured at fair value.
Dividends are recognised
as income in profit or loss.
Other net gains and losses
are recognised in other
comprehensive income. On
derecognition, gains and
losses accumulated in other
comprehensive income are
reclassified fo retained earnings.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)

(3) Classification and subsequent
measurement of financial liabilities

The Group classifies financial liabilities info
financial liabilities measured at measured
at FVTPL or amortised cost.

—  Financial liabilities at FVTPL

A financial liability is classified
as at FVTPL if it is classified as
held-for-trading (including derivative
financial liability) or it is designated
as such on initial recognition.

Financial liabilities at FVTPL are
subsequently measured at fair value
and net gains and losses, including
any interest expense, are recognised
in profit or loss, unless the financial
liabilities are part of a hedging
relationship.

- Financial liabilities af amortised cost
This type of financial liabilities are
subsequently measured at amortised

cost using the effective interest
method.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)

(4)

(5)

Offset

Financial assets and financial liabilities
are generally presented separately in
the balance sheet, and are not offset.
However, a financial asset and a financial
liability are offset and the net amount is
presented in the balance sheet when both
of the following conditions are satisfied:

- the Group currently has a |e?a||y
enforceable right to set off the
recognised amounts;

- the Group infends either to seftle on
a net basis, or to realise the financial
asset and seftle the financial liability
simultaneously.

Derecognition of financial assets and
financial liabilities

Financial asset is derecognised when one
of the following conditions is met:

- the Group's confractual rights to the
cash flows from the financial asset
expire;

- the financial asset has been
transferred and the Group transfers
substantially all of the risks and
rewards of ownership of the financial
asset;

— the financial asset has been
transferred, although the Group
neither transfers nor retains
substantially all of the risks and
rewards of ownership of the financial
asset, it does not retain control over
the transferred asset.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)

(5) Derecognition of financial assets and
financial liabilities (Cont’d)

Where a transfer of a financial asset
in its entirety meefs the criteria of the
derecognition, the difference between the
fwo amounts below is recognized in profit
or loss:

- carrying amount of the financial asset
transferred measured at the date of
derecognition;

- the sum of the consideration received
from the fransfer when the transferred
financial asset is o debt invesiment at
FVOCI, any cumulative gain or loss
that has been recognised directly in
other comprehensive income for the
part derecognised.

The Group derecognizes a financial
liability (or part of it] only when the
underlying present obligation (or part of it)
is discharged.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)

(6)

Impairment

The Group recognises loss allowances for
expected credit loss (ECL) on:

- financial assets measured at
amortised cost.

—  Debt investments at FVOCI

Financial assets held by the Group
measured at fair value, including debt
investments or equity securities at FVTPL,
equity securifies designated at FVOCI, are
not subject fo the ECL assessment.

Measurement of EClLs

ECls are a probability-weighted estimate
of credit losses. Credit losses are measured
as the present value of all cash shortfalls
li.e. the difference between the cash flows
due to the entity in accordance with the
contract and the cash flows that the Group
expects to receive).

The maximum period considered when
esfimating ECLs is the maximum contractual
period (including extension opfions) over
which the group is exposed to credit risk.

Lifetime ECLls are the ECLs that result
from all possible default events over the
expected life of a financial instrument.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)
(6) Impairment (Cont'd)
Measurement of ECLs (Cont'd)

12-month ECls are the portion of ECLs that
result from default events that are possible
within the 12 months after the balance
sheet date (or a shorter period if the
expected life of the instrument is less than
12 months).

Loss allowances for accounts receivable
are always measured at an amount equal
to lifetime ECL. ECLs on these financial
assets are esfimated using a provision
matrix based on the Group's historical
credif loss experience, adjusted for factors
that are specific to the borrowers and an
assessment of both the current and forecast
general economic conditions at the
balance sheet date.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)
(6) Impairment (Cont'd])
Measurement of ECLs (Cont'd)

Except for accounts receivable, the Group
measures loss allowance at an amount
equal to 12-month ECL for the following
financial instruments, and at an amount
equal 1o lifetime ECL for all other financial
insfruments.

— If the financial instrument is
determined to have low credit risk at
the balance sheet date; or

— I the credit risk on a financial
instrument has not increased
significantly since initial recognition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)

(6) Impairment (Cont'd)

Financial instruments that have low credit
risk

The credit risk on a financial instrument is
considered low if the financial instrument
has a low risk of default, the borrower has
a sfrong capacity fo meet its confractual
cash flow obligations in the near term
and adverse changes in economic and
business conditions in the longer ferm may,
but will not necessarily, reduce the ability
of the borrower to fulfil its contractual cash
flow obligations.

Significant increases in credit risk

In assessing whether the credit risk of
a financial instrument has increased
significantly since initial recognition,
the Group compares the risk of default
occurring on the financial instrument
assessed at the balance sheet date
with that assessed at the date of initial
recognition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)

(6)

Impairment (Cont'dl)

Significant increases in credit risk (Cont'd)

When determining whether the credit
risk of a financial asset has increased
significantly since initial recognition
and when estimating ECL, the Group
considers reasonable and supportable
information that is relevant and available
without undue cost or effort, including
forward-ooking information. In particular,
the following information is taken into
account:

failure to make payments of principal
or interest on debtors’ confractually
due dates;

an actual or expected significant
deterioration in a Encnci(ﬂ instrumenf’s
external or internal credit rating (if
available):

an actual or expected significant
deterioration in the operafing results
of the debtor;

existing or forecast changes in the
technological, marketf, economic
or legal environment that have a
significant adverse effect on the
debtor’s ability to meet its obligation
to the Group.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)
(6) Impairment (Cont'd)
Significant increases in credit risk (Cont'd)

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on
either an individual basis or a collective
basis. When the assessment is performed
on a collective basis, the financial
instruments are grouped based on shared
credit risk characteristics, such as past due
status and credit risk ratings.

Generally, the Group assumes that
the credit risk on a financial asset has
increased significantly if it is more than
30 days past due. Unless the group has
reasonable and supportable information
that is available without undue cost or
effort, that demonstrates that the credit risk
has not increased significantly since initial
recognition even though the contractual
payments are more than 30 days past
due.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)
(6) Impairment (Cont'd)
Creditimpaired financial assets

At each balance sheet date, the Group
assesses whether financial assets carried
at amortised cost and debt investments at
FVOCI are credit-impaired. A financial
assef is ‘creditimpaired’ when one or
more events that have a defrimental impact
on the estimated future cash flows of the
financial asset have occurred. Evidence
that a financial asset is credit-impaired
includes the following observable data:

- significant financial difficulty of the
issuer or debtor;

— a breach of contract, such as a
default or delinquency in interest or
principal payments;

- for economic or contractual reasons
relating to the debtor’s financial
difficulty, the Group having granted
to the debtor a concession that would
not otherwise consider;

— it is probable that the debtor will
enter bankruptcy or other financial
reorganisation;

- the disappearance of an active
market for that financial asset
because of financial difficulties.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)
(6) Impairment (Cont'd)
Presentation of allowance for ECL

ECLs are remeasured at each balance
sheet date fo reflect changes in the
financial instrument’s credit risk since
initial recognition. Any change in the ECL
amount is recognised as an impairment
gain or loss in profit or loss. The Group
recognises an impairment gains or
loss for all financial instruments with a
corresponding adjusiment to their carrying
amount through a loss allowance account;
for debt investments at FVOCI, the Group
recognises its loss provision in other
comprehensive income and does nof offset
against the carrying amount of financial
assefs.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

Il SIGNIFICANT ACCOUNTING POLICIES AND = - RAIEZEFBF - Eatfhat ()

ACCOUNTING ESTIMATES (CONT'D)
10. Financial instruments (Cont’d) 10 - 2T R (#)

(6) Impairment (Cont’d) (6) EifE (4F)

Write-off

The gross carrying amount of a financial
asset is written off [either partially or in
full) to the extent that there is no realistic
prospect of recovery. A write-off constitutes
a derecognition event. This is generally
the case when the Group defermines that
the debtor does not have assets or sources
of income that could generate sufficient
cash flows to repay the amounts subject
to the write-off. However, according to
the Group's procedure for recovering due
amounts, financial assets that are written
off could still be subject to enforcement
activities.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in
the period in which the recovery occurs.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Financial instruments (Cont’d)
(7)  Equity instruments

The consideration received from the
issuance of equity instruments net
of transaction costs is recognised in
shareholders’ equity. Consideration and
transaction costs paid by the Company for
repurchasing self-issued equity instruments
are deducted from shareholders’ equity.

When the Company repurchases its
own shares, those shares are treated as
freasury shares. All expenditure relating
fo the repurchase is recorded in the cost
of the treasury shares, with the transaction
recording in the share register. Treasury
shares are presenfed as a deduction under
shareholders” equity in the balance sheet.

When freasury shares are cancelled, the
share capital should be reduced to the
extent of the total par value of the treasury
shares cancelled. Where the cost of the
freasury shares cancelled exceeds the fofal
par value, the excess is deducted from
capital reserve (share premium), surplus
reserve and retained eamings sequentially.
If the cost of treasury shares cancelled is
less than the total par value, the difference
is credited to the capital reserve (share
premium).

When treasury shares are disposed
of, any excess of proceeds above cost
is recognised in capital reserve (share
premium); otherwise, the shortfall is
deducted against capital reserve (share
premium), surplus reserve and retained
eamings sequentially.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

11. Inventories

(1)

(2)

Classification and cost of inventories

Inventories include raw material, work in
process, semifinished goods and finished
good.

Inventories are initially measured at cost.
Cost of inventories comprises all costs of
purchase, costs of conversion and other
expenses that to help deliver the inventories
to the current location and situation. In
addition fo the purchasing cost of raw
materials, work in progress and finished
goods include direct labour costs and
an appropriate allocation of production
overheads.

Determination of cost of inventories

The actual cost of inventories is calculated
using the weighted average method.

Consumables including low-value
consumables and packaging materials
are amortized in full when received for
use. The amounts of the amortization are
included in the cost of the related assets or
profit or loss.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

11. Inventories (Cont’d)

(3)

(4)

The underlying factors in the determination
of net realizable value of inventories and
the basis of provision for diminution in
value of inventories

Inventories are measured at the lower
of cost and net realizable value at the
balance sheet date.

Net realizable value is the estimated
selling price in the normal course of
business less the estimated costs fo
completion and the estimated expenses
and the related taxes necessary to make
the sale. The net realizable value of
materials held for use in the production of
inventories is measured based on the net
realizable value of the finished goods in
which they will be incorporated. The net
realizable value of the quantity of inventory
held to satisfy sales or service contracts
is based on the confract price. If the
quantities of inventories specified in sales
confracts are less than the quantities held
by the Group, the net realizable value of
the excess portion of inventories shall be
based on general selling prices.

Any excess of the cost over the net
realizable value of each item of inventories
is recognized as a provision for diminution
in the value of inventories and charged to
profit or loss.

Inventory system

The Group maintains a perpetual inventory
system.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEEE - Gitfb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

12. Long-term equity investments 12 - REAR R

(1) Investment cost of long-term equity
investments

(a)  longterm equity investments acquired
through a business combination

For a long-term equity investment
obtained through a business
combination not involving
emer[)rises under common
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control, the initial cost comprises ARIERBREER
the aggregate of the fair value REHEEER
of assets transferred, liabilities ok 2 B TR S ]
incurred or assumed, and WEE B4

equity securities issued by the
Company, in exchange for
control of the acquiree.

(b)  long-term equity investments acquired
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other than through a business BRE
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- A longterm equity investment - HRNBBRELES
acquired other than through a I A S E A 5
business combination is initially EWEE YRS hil
recognised at the amount of BIRE - G
cash paid if the Group acquires RE - HRMK
the investment by cash, or X HBEEMEN

at the fair value of the equity
securities issued if an investment
is acquired by issuing equity
securities. For the long-term
equity investment obtained by
issuing equity securities, the
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AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

12. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment

(a) Investments in subsidiaries

Unless the investment meets the
conditions for holding for sale,
in the Company's separate
financial statements, long-term
equity investments in subsidiaries
are accounted for using the cost
method for subsequent measurement.
Except for cash dividends or profit
distributions declared but not yet
distributed that have been included
in the price or consideration paid
in obtaining the investments, the
Company recognises its share
of the cash dividends or profit
distributions declared by the investee
as investment income in the current
period.

The investments in subsidiaries are
stated in the balance sheet at cost
less accumulated impairment losses.

For the impairment of the invesiments
in subsidiaries, refer to Note lll.19.

In the Group's consolidated financial
statements, investments in subsidiaries
are accounted for in accordance with
the policies described in Note III.7.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

12. Long-term equity investments (Cont’d) 12 - R MR E (47)

(2) Subsequent measurement of long-term (2) ROREREREFNERSE
equity investment (Contd) SRR L (E)

(b} Investment in joint ventures and

associates

A joint venture is an arrangement
whereby the Group and other parties
have joint control (see Note IlIl.12(3))
and rights to the net assets of the
arrangement.

An associate is an enferprise over
which the Group has significant
influence (see Note IlI.12(3)).

An investment in a joint venture or
an associate is accounted for using
the equity method for subsequent
measurement, unless the investment
meets the conditions for holding for
sale, an investment in a joint venture
or an associate is accounted for using
the equity method for subsequent
measurement.

b #HEEPREANY PR
IR E

BECEEASESEHR
e EH HRES (2
RWEE= - 12(3) B
HEFBREZABEMND
—IRRH -

B (IR AN R E LS
HEmMNEATE (2
REE= ~ 12(3) 8912
o,

REH B HABD
R0 0 2 0 R B
FE42 4 4% PR 2605 1
% BREREHERA
e -

RELAXBRBERAE HHRS 2024

71



72

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

12. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment (Cont'd)

(b)  Investment in joint ventures and
associates (Contd

The specific accounting treatment of
the Group under the equity method:

- Where the initial cost of a
long-term equity investment
exceeds the Group's interest in
the fair value of the investee’s
identifiable net assets at the date
of acquisition, the investment
is initially recognised af cost.
Where the initial investment cost
is less than the Group's interest
in the fair value of the investee's
identifiable net assets at the date
of acquisition, the investment
is initially recognised at the
investor's share of the fair value
of the investee's identifiable net
assets, and the difference is
recognised in profif or loss.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitfb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

12. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term

12 - REABRERE (4F)

(2) ROBRERERFETERE

equity investment (Contd) SRSk ()
(b} Investment in joint ventures and (6] HEELEMB LTS
associates (Contd HIRE (48)

After the acquisition of the
investment, the Group recognises
its share of the investee's profit

REHaErE
M dERE
&% AEBEIZE

or loss and other comprehensive EEZBHXEDE
income as investment income or MR EENE
losses and other comprehensive e FEEME
income respectively, and adjusts fib 4R & W 2 A9 15

the carrying amount of the
investment accordingly. Once

B DR RERIK
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the investee declares any cash Al AREER
dividends or profit distributions, R IR E BN

the carrying amount of the
investment is reduced by that

HEE BB

REBNEED

amount affributable to the Group. & E)F B IR
Changes in the Group's share R E HED G
of the investee's owners’ equity, # B 5 - HE R
other than those arising from the S RBKRERE

investee's net profit or loss, other
comprehensive income or profit
distribution (“other changes in
owners’ equity”], is recognised
directly in the Group's equity,
and the carrying amount of
the investment is adjusted
accordingly.
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AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

12. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment (Cont'd)

(b)  Investment in joint ventures and
associates (Contd

- In calculating its share of the
investee's net profits or losses,
other comprehensive income
and other changes in owners’
equity, the Group recognises
investment income and other
comprehensive income after
making appropriate adjustments
to align the accounting policies
or accounting periods with
those of the Group based on
the fair value of the investee's
identifiable net assets af the
date of acquisition. Unrealised
profits and losses resulting
from transactions between the
Group and ifs associates or joint
ventures are eliminated to the
extent of the Group's inferest in
the associates or joint ventures.
Unrealised losses resulting
from transactions between the
Group and ifs associates or joint
ventures are eliminated in the
same way as unrealised gains
but only to the extent that there
is no impairment.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)
lll. SIGNIFICANT ACCOUNTING POLICIES AND = AREEEEX - G5tb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

12. Long-term equity investments (Cont’d) 12 - RIABRERE (47)

(2) Subsequent measurement of long-term (2) ROREREHEFNERSE
equity investment (Cont'd) BEERFE (H)

(b} Investment in joint ventures and (b) #HEEPEMBELRE
associates (Contd HIRE ()

- The Group discontinues - AEEYHEEDR

recognising its share of further EoymE R

losses of the investee after ERFER R

the carrying amount of the AEEA B RE

long-term equity investment
and any long-term interest that
in substance forms part of the
Group's net investment in the
joint venture or associate is
reduced to zero, except to the
extent that the Group has an
obligation to assume addifional
losses. If the joint venture or
associate subsequently reports
net profits, the Group resumes
recognising its share of those
profits only after its share of the
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AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

12. Long-term equity investments (Cont’d)

(3) Criteria for determining the existence of
|0|nt control or 5|gn|F|conI influence over
an investee

Joint control is the confractually agreed
sharing of control of an arrangement,
which exists only when decisions about the
relevant activities [activities with significant
impact on the retuns of the arrangement)
require the unanimous consent of the
parties sharing control.

The following factors are usually
considered when assessing whether the
Group can exercise joint control over an
investee:

- Whether no single participant party is
in a position fo control the investee's
related activities unilaterally;

- Whether strafegic decisions relating
fo the investee's related activities
require the unanimous consent of all
participant parties that sharing of
control.

Significant influence is the power to
participate in the financial and operating
policy decisions of an investee but does
not have control or joint confrol over those
policies.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEEE - Gitfb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

13. Fixed assets 13 -EEHE
(1) Recognition criteria for fixed assets (1) BEEEmIGYE

Fixed assefs represent the tangible assefs
held by the Group for use in the production
of goods, rendering of services or for
operation and adminisirative purposes with
useful lives over one accounting year.

The initial cost of a purchased fixed asset
comprises the purchase price, related
taxes, and any directly attributable
expenditure for bringing the asset fo
working condition for its intended use.
The inifial cost of self-consfructed assets is
measured in accordance with the policy
set out in Note ll. 14.

Where parts of an item of fixed asset have
different useful lives or provide benefits
to the Group in different patterns thus
necessitating use of different depreciation
rates or methods, each part is recognized
as a separate fixed assef.

The subsequent costs including the cost of
replacing part of an item of fixed assets
are recognized in the carrying amount
of the item if the recognition criteria are
satisfied. When capital expenditure
related to expenditure is likely to flow
info the Group, capitalization is included
in the cost of fixed assets. and the
carrying amount of the replaced part is
derecognized. The cosfs of the day-to-day
servicing of fixed assefs are recognized in
profit or loss of the period as incurred.

Fixed assefs are stated in the balance
sheet af cost less accumulated depreciation
and impairment losses.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RARIEZEEER - Eitfbs (&)
ACCOUNTING ESTIMATES (CONT'D)
13. Fixed assets (Cont’d) 13 - BERE (&)
(2) Depreciation method for fixed assets (2) BEEREEHFESZ
Fixed assets are depreciated using the A E A E MR A
straightline method over their estimated BRIEFRREM R RELE
useful lives on the basis of cost less BREEEAIONRFR
estimated net residual value and FIEFHRITE  RIEEE
accumulated impairment loss, Unless the BEENARBEENGG -
fixed assets meet the conditions for holding
for sale.
EHETEENERASS
The depreciation period, residual value REZNFHEXDFR
rate and annual depreciation rafe of each
type of fixed assets are as follows:
Residual Annual
Useful life value depreciation
Type (year) rate (%) rate (%)
=] EAES (F) BEE(%) FiER(%)
lond, buildings and structures  +3t - EERzEES 10 - 50 years & 0% 10% 1.80%-10.00%
Machinery equipment AR 3-20vears & 0% 5% 10% 4.50%-33.33%
Office equipment and other
equipment BRREREMERE 4-10vears & 0% 5% 10%  9.00% - 25.00%
Transportation equipment BHIA 4-15 years & 10%  6.00% - 22.50%
Operating lease rental RERERLNEE
buildings and structures 2%y 10 - 20 years £ 10%  4.50%-9.00%
Operating lease rental LERERRS
machinery equipment HER 15 years & 0% 6.67%
No depreciation is provided for the land REBKAFE O L&
permanently held by the Group. RIE -
Useful lives, estimated residual values and AEBELEBFFERT

depreciation methods are reviewed af
least each yearend.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitfb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

13. Fixed assets (Cont’d) 13 - BEHEE (#)

(3) For the method of impairment testing and
provision for impairment, refer to Note
.19.

(4) Disposal of fixed assets

The carrying amount of a fixed asset shall
be derecognized if one of the following
requirements is met:

- on disposal;

- when no future economic benefits are
expected to be generated from ifs use
or disposal.

Gains or losses arising from the retirement
or disposal of an item of fixed asset are
determined as the difference between the
net disposal proceeds and the carrying
amount of the item, and are recognized in
profit or loss on the date of retirement or
disposal.

14. Construction in progress

The cost of self-constructed fixed assets includes
the cost of materials, direct labour, borrowing
costs that meet the criteria for capitalization
([see Note Ill.15), and any other costs directly
attributable to bringing the asset to working
condition for its intended use.

A self-constructed fixed asset is included in
construction in progress before it is fransferred
to fixed assets when it is ready for its intended
use. No depreciation is provided against
consiruction in progress.

Construction in progress is stated in the balance
sheef at cost less provision for impairment (see

Note IIl.19).
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RRIEZEEHEE - &5tds (4)
ACCOUNTING ESTIMATES (CONT'D)

15. Borrowing costs 15 - EREA

Borrowing costs incurred directly attributable
fo the acquisition, construction OZO qualifying
asset are capitalized as part of the cost of the
asset. Other borrowing costs are recognized
as financial expenses in the income statement
when incurred.

During the capitalization period, the amount of
interest (including amortization of any discount
or premium on borrowing) to be capitalized
in each accounting period is determined as
follows:

- Where funds are borrowed specifically
for the acquisition, construction of a
qualifying asset, the amount of interest
fo be capitalized is the interest expense
calculated using effective interest rates
during the period less any interest income
earned from depositing the borrowed
funds or any investment income on the
femporary investment of those funds before
being used on the assef.

- Where funds are borrowed generally and
used for the acquisition, construction of
a qualifying asset, the amount of interest
fo be capitalized on such borrowings is
defermined by applying a capitalization
rate o the weighted average of the excess
amounts of cumulative expenditures on
the asset over the above amounts of
specific borrowings. The capitalization
rate is the weighted average of the interest
rates applicable to the general-purpose
borrowings.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitfb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

15. Borrowing costs (Cont’d) 15 ERBA (&)

The effective inferest rate is determined as the
rate that exactly discounts estimated future cash
flow through the expected life of the borrowing
or, when appropriate, a shorter period to the
initially recognized amount of the borrowings.

During the capitalization period, exchange
differences related to the principal and interest
on a specific purpose borrowing denominated
in foreign currency are capitalized as part of
the cost of the qualifying asset. The exchange
differences related to the principal and interest
on foreign currency borrowings other than a
specificpurpose borrowing are recognized as a
financial expense in profit and loss in the period
they are incurred.

The capitalization period is the period from
the date of commencement of capitalization
of borrowing costs to the date of cessation of
capitalization, excluding any period over which
capifalization is suspended. Capitalization of
borrowing costs commences when expenditure
for the asset is being incurred, borrowing costs
are being incurred and activities of acquisition
that are necessary fo prepare the asset for its
intended use are in progress, and ceases when
the assefs become ready for their infended use.
Capitalization of borrowing costs is suspended
when the acquisition, construction activities are
interrupted abnormally and the inferruption lasts
for over three months.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONTD)
16. Intangible assets

Intangible assets are stated in the balance
sheet at cost less accumulated amortization
(limited to infangible assets with finite useful life)
and impairment losses (see Note II.19). For
infangible assefs with finite useful life, intangible
asset's cost less estimated net residual value and
accumulated impairment losses is amortized on
the straightline method over its estimated useful
life.

The respective amortization periods for such
infangible assets are as follows:

- RRAIEESFTHE - GFHhE (F)

16 - |EERE

B EE AR AR 25T #H (ER
RERSHERNETLEE) R
EEE(2RHE= 19 &REER
EBBERAIT - GREAF®
BERNOBVEAE ASEREN
BEMKRAMBRRFRAEMR
FHRE L 1R R B RO E TR
REmBMAEE  RIFZETE
ENARAR/FENKRNE -

BHREVEENBFEFRR

Amortization period (year)

ltem HE HWHFR (F)
Land use rights + it A4 20 years ~ 50 years and note

20%F - 50F RE
Patents R 8-20 yearfF
Unpatented fechnology FEHA BT 2-20 year
Cusfomer relafionship EYSl S 10 year4F
Trademark rights EiReE 10 years

Note: The amortization periods for land use rights of Broadex
Technologies Company Limited ("BDX'| are 45 years and 4
months.

Useful lives, estimated residual values and
amortization methods of intangible assefs are
reviewed at least each yearend.

An intangible asset is regarded as having
an indefinite useful life and is not amortised
when there is no foreseeable limit fo the period
over which the asset is expected to generate
economic benefits for the Group. As at the
balance sheet date, the Group did not have
any infangible assets with indefinite useful lives.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

16. Intangible assets (Cont’d)

17

Expenditures on an internal research and
development project are classified into
expenditures on the research phase and
expenditures on the development phase.
Expenditures on research phase are recognized
in profit or loss when incurred. Expenditures
on development phase are capitalized if
development costs can be measured reliably,
the product or process is technically and
commercially feasible, and the Group infends
to and has sufficient resources to complete
development. Capitalized development costs
are stated at cost less impairment losses in
the balance sheet (see Note IlI.19). Other
development expenditures are recognized
as expenses in the period in which they are
incurred.

For the external sales of products or by-products
produced during the research and development
process, the Company recognized the relevant
income and costs separately in the current
period’s profit and loss according to the
provisions of Accounfing Standards for Business
Enferprises No. 14 — Revenue and Accounting
Standards for Business Enterprises No. 1 —
Inventory.

Goodwill

The initial cost of goodwill formed by business
combination not under the same control is the
difference when the combination cost was
higher than the fair value of the acquiree’s
identifiable net assefs.

No amortization is provided for the goodwill.
Goodwill are stated in the balance sheet at
cost less impairment losses (see Note I11.19).
Goodwill shall be transferred out to profit or loss
when the relevant asset group or asset group
combination is disposed.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

18.

19.

Long-term deferred expenses

The Group recognizes expenses that have
occurred and have a benefit period of more
than one year as longterm deferred expenses.
long term deferred expenses are presented
on the balance sheet af cost less accumulated
amoriization and impairment provisions.

longterm deferred expenses are amortized in
equal installments over the period that it enjoys
benefits. Amortization periods for expenditures
are as follows:

18-

= AREESFBEK - SFHhE(F)

REFHRA

AEEHEBHEARBHE—F
NENEHBERBARRBSH
B REGHERUKRARZR
AEHEMREEREEEAER
AT

RHSGHERESSHRAD H
T o  EHERNBHAR
DRIR

Amortization period

ltem HE SR

Operating lease rental HEEERRTH 3 -5 years®
improvement expenditure

Impairment of assets other than 19 REARSMEEIHRMRE

inventories and financial assets WE

The carrying amounts of the following assets are
reviewed at each balance sheet date based on
the infernal and external sources of information
fo determine whether there is any indication of
impairment:

- Fixed assets

—  Construction in progress

- Rightof -use assefs

- Intangible assets

- longterm equity investment

- Goodwill

- longterm deferred expenses

- Other non-current assets, efc.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitfb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

19. Impairment of assets other than 19 REARSMEEINHMRE

inventories and financial assets
(Cont’d)

If any indication exists that an asset may be
impaired, the recoverable amount of the asset
is estimated. In addition, whether impairment
evidence exists, the Group estimates the
recoverable amount of intangible assets that
have not reached the usable status at least once
a year, and esfimates the recoverable amount
of infangible assets with useful life at the end of
each year. The Group allocates the book value
of goodwill according to the situation that the
relevant asset group or asset group combination
can benefit from the synergy effect of business
combination, and conducts impairment test of
goodwill on this basis.

The recoverable amount of an asset, asset
?roup or set of asset groups is the higher of ifs
air value (see Note I1.20) less costs to sell and
its present value of expected future cash flows.

An asset group is composed of assets directly
relafing fo cash-generation, which is the smallest
identifiable group of assefs that generates cash
inflows that are largely independent of the cash
inflows from other assets or asset groups.

The present value of expected future cash flows
of an asset is determined by discounting the
future cash flows, estimated to be derived from
confinuing use of the asset and from its ultimate
disposal, fo their present value using a pretax
discount rate.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

19. Impairment of assets other than
inventories and financial assets
(Cont’d)

If the result of the recoverable amount estimation
indicates the recoverable amount of an asset
is less than ifs carrying amount, the carrying
amount of the asset is reduced fo its recoverable
amount. That reduction is recognized as an
impairment loss and charged to profit or loss for
the current period. A provision for impairment
loss of the asset is recognized accordingly. For
impairment losses related o an asset group or a
sef of asset groups, reduce the carrying amount
of the other assets in the asset group or set of
asset groups on a pro rata basis. However, the
carrying amount of an impaired assef will not
be reduced below the highest of its individual
fair value less costs to sell (if determinable), the
present value of expected future cash flows (if
determinable) and zero.

Once an impairment loss is recognized, it is not
reversed in a subsequent period.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEEE - Gitfb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

20. Fair value measurement 20 - AR{EEMHEHE

Unless otherwise sfated, the Group measures the
fair value according fo the following principles:

Fair value is the price which the market
participants can receive from sale of an asset or
shall pay for the transfer a liability in an orderly
fransaction occurring on the measurement date.

When estimating fair value, the Group
considers the characteristics (including status
and location of assets, restrictions on the sale
or use of assefs, efc.) considered by market
participants when they determine the price of
relevant assets or liabilities on the measurement
date, and adopts valuation techniques which
are applicable in the current situation and
squortecl by sufficient available data and other
information. The valuation fechniques mainly
include market approach, income approach
and cost approach.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONTD)
21. Provisions

A provision is recognized for an obligation
related to a contingency if the Group has
a present obligation that can be estimated
reliably, and it is probable that an oufflow of
economic benefits will be required 1o seffle the
obligation.

A provision is initially measured at the best
estimate of the expenditure required to sefile the
related present obligation. Where the effect of
time value of money is material, provisions are
determined by discounting the expected future
cash flows. Factors pertaining fo a confingency
such as the risks, uncertainties and time value
of money are taken info account as a whole
in reaching the best estimate. Where there is
a continuous range of possible outcomes for
the expenditure required, and each possible
oufcome in that range is as likely as any other,
the best estimate is the mid-point of that range.
Otherwise, the best estimate is determined
based on the following circumstances:

- Where the contingency involves a single
item, the best estimate is the most likely
outcome.

- Where the contingency involves multiple
items, the best estimate is determined by
weighting all possible outcomes by their
associafed proEobilHiesA

The Group reviewed the carrying amount of
a provision at the balance sheet date and
adjusted the carrying amount fo the current best
esfimate.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

22. Share-based payments

(1)

(2)

Classification of share-based payments

Share-based payment transactions in the
Group are equity-setfled share-based
payments.

Accounting treatment of share-based
payments

Where the Group uses shares or other
equity instruments as consideration for
services received from the employees,
the payment is measured at the fair value
of the equity instruments granted fo the
employees at the grant date. If the equity
instruments granted to employees vest
immediately, the fair value of the equity
instruments granted is fully recognised
as cosfs or expenses on the grant date,
with a corresponding increase in capifal
reserve. If the equity instruments granted
do not vest until the completion of services
for a period, or until the achievement of
a specified performance condition, the
Group recognises an amount at each
balance sheet date during the vesting
period based on the best estimate of the
number of equity instruments expected
fo vest according to the newly obtained
subsequent information of the changes of
the number of the employees expected
fo vest the equity instruments. The
Group measures the services received
at the grant-date fair value of the equity
instruments and recognises the costs or
expenses as the services are received,
with a corresponding increase in capital
reserve.

(BREFRIEERRSN - SMBRBARKET)

= AREESFBE - SFHhE (F)

22 - Bfp3ft
(1) BROXMHESR

REBE B N R AER
BENBRO XA -

(2) EEROXZMSENERS
FHRE

REFBURG S E b T
B {ERE BRI TR MR
B U TR IEESTA
ERTFHEAAEBETE - B
RIEFH I ANAT TR AR 1D
XRRG  AEBERTH
RBESTANAABEER
AR A E R - 1BES
MEARRATE - WRETFERE
B SR E A AR 5 3 E B R
TE BRI R
IRHRG  AEBESES
ANESEEEEERA &
BRGSO AIITHERTIA
BEHERBESE S ATE
HxTAYEELRER
B A ERERESTA
BTENAAEE  $EH
B 15 &9 BR 75 5 A AH A A AN sk
B - WHAET ABARTE -

RELAXBRBERAE HHRS 2024

89



90

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

22. Share-based payments (Cont’d)

(2) Accounting treatment of share-based
9
payments (Contdl)

When the Group receives services, but
has no obligation fo sefile the transaction
because the relevant equity instruments are
issued by the Company's ultimate parent
or its subsidiaries outside the Group, the
Group also classifies the transaction as
equity-setiled.

(3) Revision and termination of share-based
payment plan

If the revision leads fo increase in the fair
value of the equity instruments granted,
the Group should recognize the increase
of the services obtained according to the
increase in the fair value of the equity
instruments. If the revision leads to increase
in the number of the equity instruments
granted, the Group should recognize
the fair value of the increased equity
instruments as increase of the services
obtained. If the Group changes the vesting
conditions in a mode favourable to the
employees, the Group should take into
account the vesting conditions affer change
in dealing with the vesting conditions.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

22. Share-based payments (Cont’d)

(3)

Revision and termination of share-based
payment plan (Cont'd)

If the revision leads to decrease in
the fair value of the equity instruments
granted, the Group shou\J continuve to
recognize the amount of the services
obtained based on the fair value of the
equity instruments on the date of grant,
without considering the decrease in the
fair value of the equity instruments. If the
revision leads to decrease in the number
of equity instruments, the Group should
regard the decrease as cancellation of the
equity instruments granted. If the Group
changes the vesting conditions in o mode
unfavourable to the employees, the Group
may not consider the vesting conditions
after change in dealing with the vesting
conditions.

If the Group cancels or seftles the equity
instruments granfed in the vesting period
(except for cancellation due to foiﬁjre fo
meet vesfing conditions), the Group should
speed up dealing with the exercisable right
based on the cancellation or sefilement
and immediately recognize the amount fo
be recognized in the remaining vesting
period.

(BREFRIEERRSN - SMBRBARKET)

= AREESFBE - FFHhE (F)

22 - B e (8)

(3) B KRUERGZNE
(&)

MREURRD TR T RO S
TAMAREE  KAEEE
BURBRTAERTHOR
ARBE/ER  BRIER
BHEE MAEEERET
ARREERNRD  RE
BRLTRTOERTARN
B8 AKERRELS B E
RERTHORERE T ANIUH
FOETTRIEE : ARATFR
BT R BT AT ITRE R
- R R TR IRATE
TEBIERIL AT TREIRIT -

A0SR 7N S B A S 15 ) A EBUH
THRTHESTANGER
THEFTHOEZTA (AR
R RY 1T A 18R A AR ERUH B
BRo1) - RIRBUE SR AAEER
PERETITREER IR - SZENFER
RAEFBEHHAERL

T -

RELAXBRBERAE HHRS 2024

91



92

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONTD)
23. Revenue

Revenue is the gross inflow of economic benefits
arising in the course of the Group's ordinary
activities when the inflows result in increase
in shareholder’s equity, other than increase
relafing fo contributions from shareholders.

Revenue is recognised when the Group safisfies
the performance obligation in the contract by
transferring the control over relevant goods or
services fo the cusfomers.

Where a contract has two or more performance
obligations, the Group determines the
stand-alone selling price at confract inception
of the distinct good or service underlying each
performance obligation in the contract and
allocates the transaction price in proportion fo
those stand-alone selling prices. The stand-alone
selling price refers to the price at which the
group separately sells goods or provides
services fo customers. If the stand-alone selling
price cannot be directly observed, the group
will comprehensively consider all the relevant
information that can be reasonably obtained
and use the observable input value fo estimate
the stand-alone selling price to the maximum
extent.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitfb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

23. Revenue (Cont’d) 23 WA (#)

For contracts with quality assurance clauses,
the Group analyzes the nature of the quality
assurance provided by the confracts. If the
quality assurance provides a separate service
in addition to guaranteeing the customers that
the goods sold meet the established standards,
the Group will take it as a single performance
obligation. Otherwise, the group shall conduct
accounting treatment in accordance with the
accounting standards for Business Enterprises
No. 13 - contingencies.

The transaction price is the amount of
consideration fo which the Group expecis to be
entitled in exchange for transferring promised
goods or services fo a cusfomer, excluding
amounfs collected on behalf of third parties.
The Group recognises the fransaction price
only to the exfent that it is highly probable
that a significant reversal in the amount of
cumulafive revenue recognised will not occur
when the uncertainty associated with the
variable consideration is subsequently resolved.
The consideration which the Group expects o
refund to the customer is recognised as refund
liabilities and excluded from transaction price.
Where the contract contains a signi{i)com
financing component, the Group recognises the
fransaction price at an amount that reflects the
price that a custfomer would have paid for the
promised goods or services if the customer had
paid cash for those goods or services when (or
as) they transfer 1o the customer. The difference
between the amount of promised consideration
and the cash selling price is amortised using an
effective inferest method over the contract term.
The Group does not adjust the consideration for
any effects of a significant financing component
if it expects, at confract inception, that the
period between when the Group transfers a
promised good or service to a customer and
when the customer pays for that good or service
will be one year or less.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONT'D)

23. Revenue (Cont’d)

The Group satisfies a performance obligation
over time if one of the following criteria is
met; or otherwise, a performance obligation is
satisfied af a point in time:

- the customer simultaneously receives
and consumes the benefits provided by
the Group's performance as the Group
performs;

- the customer can confrol the asset
created or enhanced during the Group's
performance;

—  the Group's performance does not create
an asset with an altfernative use fo it and
the Group has an enforceable right to
payment for performance completed to
date.

For performance obligation satisfied over
time, the Group recognises revenue over time
by measuring the progress towards complete
safisfaction of that performance obligation.
When the outcome of that performance
obligation cannot be measured reasonably, but
the Group expects fo recover the costs incurred
in satisfying the performance obligation, the
Group recognises revenue only fo the extent
of the costs incurred until such time that it
can reasonably measure the outcome of the
performance obligation.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitfb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

23. Revenue (Cont’d) 23 WA (#)

For performance obligation safisfied at a point
in time, the Group recognises revenue at the
point in time at which the customer obtains
control of relevant goods or services. To
defermine whether a cusfomer has obtained
control of goods or services, the Group
considers the following indicators:

—  the Group has a present right fo payment
for the goods or services;

- the Group has transferred physical
possession of the goods fo the customer;

- the Group has transferred the legal title
of the goods or the significant risks and
rewards of ownership of the goods to the
customer;

- the customer has accepted the goods or
services.

The Group defermines whether it is a principal
or an agent, depending on whether it obtains
control of the specified good or service
before that good or service is transferred to a
customer. The Group is a principal if it controls
the specified good or service before that
good or service is fransferred to a customer,
and recognises revenue in the gross amount
of consideration to which it has received
(or receivable). Otherwise, the Group is an
o?ent, and recognises revenue in the amount
of any fee or commission to which it expects
fo be entifled. The fee or commission is the net
amount of consideration that the Group refains
after paying the other party the consideration,
or is the established amount or proportion.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

lll.  SIGNIFICANT ACCOUNTING POLICIES AND = - ABEZ&RE - Gt (4)
ACCOUNTING ESTIMATES (CONT'D)

- The addition of promised goods or services
are disfinct and the price of the contract
increases by an amount of consideration
reflects stand-alone selling prices of the
additional promised goods or services,
the Group shall account for a contract
modification as a separate contract.

— If the above criteria are not met, and the
remaining goods or services are distinct
from the goods or services transferred
on the date of the contract modification,
the Group accounts for the contract
modification as if it were a termination of
the existing confract and the creation of a
new confract.

— If the above criteria are not met, and
the remaining goods or services are
not distinct from the goods or services
transferred on the dafe of the contract
modification, the Group accounts for the
contract modification as if it were a part
of the existing confract. The effect that the
contract modification has on the revenue is
recognized as an adjustment fo revenue in
the reporting period.

A confract assetf is the Group's right to
consideration in exchange for goods or services
that it has transferred fo a cusfomer when that
right is conditional on something other than
the passage of time. The Group recognises
loss allowances for expected credit loss on
contract assefs (see Note lll.10 (6)). Accounts
receivable is the Group's right fo consideration
that is unconditional (only the passage of time
is required). A contract liability is the Group's
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.

23. Revenue (Cont’d) 23 WA (#)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

23. Revenue (Cont’d)

Specific accounting policies which related to
the Group's main activities to generate revenue
are described below:

(1) Sale of goods

The Group's merchandise sales are mainly
direct sales.

(o)

(6]

Domestic product sales

The Group's domestic merchandise
sales are mainly sales of optical
fiber preforms, optical fibers, optical
cables optical components and
modules and related products. The
Group is generally responsible for
the (ﬁa\ivery of the goods fo the
designated place of delivery. After the
?oods are delivered fo the customer
or accepfance and a receipt is
obtained, customers obtain control
of products. The Group confirms the
income from sales of goods.

Overseas sales

The overseas sales of the Group's
products mainly consisted of sales
of optical fiber preforms, optical
fibres, optical fibre cables optical
components and modules and related
products fo overseas exporfs. The
Group generally enters into offshore
price terms with its customers, and the
purchasers obtain control of products
at the fime of offshore declaration.
The Group confirms the income from
sales of goods.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RAREZEEEE - S5Hb5 (&)
ACCOUNTING ESTIMATES (CONT'D)
23. Revenue (Cont’d) 23 - WA (#)
(2) Engineering construction of system (2) RAEERIBER

integration

For engineering construction, the customer
can control the asset which is created
by the Group's performance. The Group
safisfies a performance obligation over
fime and recognises revenue over fime
by measuring the progress towards
complete soﬁs?oction of that performance
obligation, unless the outcome of that
performance obligation cannot be
measured reasonably. The outcome
of that performance obligation for
services provided is recognized under
input method. When the outcome of
that performance obligation cannot be
measured reasonably, but the Group
expects to recover the cosfs incurred in
satisfying the performance obligation,
the Group recognises revenue only to
the extent of the costs incurred until such
time that it can reasonably measure the
outcome of the performance obligation.
When the contract costs cannot be
recovered, these costs shall be recognised
as confract expense promptly when
incurred and no confract revenue may be
recognised. If total confract costs is likely
fo exceed tofal contract revenue, expected
contract loss is classified as accrued
liabilities and recognized as cost for the
current period.

Contract costs are either the costs to
fulfil a contract with a customer or the
costs of obtaining a contract with a
customer. Costs for providing engineering
construction services are recognized
as the costs to fulfil a contract. When
the Company recognized the revenue,
the contract performance cost is carried
forward fo the cost of main business
according fo the completed progress.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitfb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

23. Revenue (Cont’d) 23 WA (#)

(3) Rendering of labour services

The Group provides labor services mainly
fo provide shortterm technical services.
After the Group completes technical
service confents and obtains customer
acceptance orders, it provides income
from labor services based on the fair
value of the contract or agreement price
received or receivable.

Where the outcome cannot be estimated
reliably, revenues are recognised fo
the extent of the costs incurred that are
expected to be recoverable, and an
equivalent amount is charged fo profit or

(3) REBHBUA
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loss as service cost; otherwise, the costs Eﬁﬁ]ﬁ%ﬁﬁ@%i‘%ﬁ%$ ;
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and no service revenue is recognised. SRS R ER - AU
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g% - THERIEHL KK
Ac
24, Contract costs 24 - ERARKE

Contract costs are either the incremental costs
of obtaining a contract with a customer or the
costs fo fulfil a contract with a customer.

Incremental costs of obtaining a confract are
those costs that the Group incurs to obtain a
confract with a cusfomer that it would not have
incurred if the contract had not been obtained
e.g. an incremental sales commission. The
Group recognises as an asset the incremental
cosfs of obtaining a contract with a customer
if it expects to recover those costs. Other cosfs
of obtaining a contract are expensed when
incurred.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)
lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RRIEZREEE - &5tds (&)
ACCOUNTING ESTIMATES (CONT'D)

24. Contract costs (Cont’d) 24 - AFRRF (#)

If the costs to fulfil a contract with a customer
are not within the scope of inventories or other
accounting standards, the Group recognises an
asset from the costs incurred to fulfil a contract
only if those costs meet all of the following
criteria:

- the costs relate directly to an existing
confract or to a specifically identifiable
anticipated contract, including direct
labour, direct materials, allocations of
overheads (or similar costs), costs that are
explicitly chargeable to the customer and
other costs that are incurred only because
the Group entered into the confract;

- the costs generate or enhance resources
of the Group that will be used in satisfying
(or in continuing to satisfy) performance
obligations in the future;

- the costs are expected to be recovered.

Assets recognised for the incremental costs of
obtaining a contract and assets recognised for
the costs to fulfil a contract (the “assets related
to contract costs”) are amortised on a systematic
basis that is consistent with the fransfer to the
customer of the goods or services to which the
assefs relate and recognised in profit or loss
for the current period. The Group recognises
the incremental costs of obfaining a contract as
an expense when incurred if the amortisation
period of the asset that the entity otherwise
would have recognised is one year or less.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

24. Contract costs (Cont’d)

25.

The Group recognise an impairment loss in
profit or loss to the extent that the carrying
amount of an asset related fo contract costs
exceeds:

remaining amount of consideration that the
Group expects fo receive in exchange for
the goods or services fo which the asset
relates;

the costs that relate directly to providing
those goods or services that have not yet
been recognised as expenses.

Employee benefits

(1)

(2)

Short-term employee benefits

Employee wages or salaries, bonuses,
social security confributions such as
medical insurance, work injury insurance,
maternity insurance and housing fund,
measured at the amount incurred or at the
applicable benchmarks and rates, are
recognised as a liability as the employee
provides services, with a corresponding
charge to profit or loss or included in the
cost of assets where appropriate.

Post-employment benefits — defined
contribution plans

Pursuant to the relevant laws and
regulations of the People’s Republic
of China, the Group participated in
a defined contribution basic pension
insurance in the social insurance system
esfablished and managed by government
organisations. The Group makes
confributions to basic pension insurance
plans based on the Qppﬁcob\e benchmarks
and rates stipulated by the government.
Basic pension insurance confributions are
recognised as part of the cost of assets
or charged to profit or loss as the related
services are rendered by the employees.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONTD)
25. Employee benefits (Cont’d)
(3) Termination benefits

When the Group terminates the
employment with employees before
the employment contracts expire, or
provides compensation under an offer fo
encourage employees fo accept voluntary
redundancy, a provision is recognised
with a corresponding expense in profit or
loss at the earlier of the following dates:

—  When the Group cannot unilaterally
withdraw the offer of termination
benefits because of an employee
termination plan or a curtailment
proposal;

- When the Group has a formal
detailed restructuring plan involving
the payment of termination benefits
and has raised a valid expectation in
those affected that it will carry out the
restructuring by starting to implement
that plan or announcing ifs main
features to those affected by it.

26. Government grants

Government grants are transfers of monetary
assefs or non-monetary assets from the
government to the Group at no consideration
except for the capital contribution from the
govermnment as an investor in the Group.

A government grant is recognized when there
is reasonable assurance that the grant will be
received and that the Group will comply with
the conditions attaching fo the grant.

If o government grant is in the form of a
fransfer of a monefary asset, it is measured at
the amount that is received or receivable. If a
government grant is in the form of a transfer of
a non-monetary asset, it is measured af its fair
value.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

26. Government grants (Cont’d)

27.

In addition to the government subsidy for the
following policy-based discount, a government
grant obtained by the Group for acquisition
or construction or in the form of long-term
assef is deemed fo be related to an assef. A
government grant obtained by the Group other
than assetrelated government grants is deemed
fo be relafed to income. A government grant
related to an asset is recognized initially as
deferred income and amortized fo profit or loss
in the same period according fo a reasonable,
systemohc proach by instalments over the
useful life ofthe assef. A government grant
related to income that compensates the Group
for expenses or losses to be incurred in the
subsequent periods is recognized initially as
deferred income and recognized in profit or loss
in the same period in which the cost expenses
or losses are recognized. A government grant
that compensates the Group for cost expenses
or losses incurred is recognized in profit or loss
immediately.

Income tax

Current and deferred tax is recognised in profit
or loss except fo the extent that they relate to
business combinations or items recognised
directly in equity (including other comprehensive
income).

Current fax is the expected income tax payable
caleulated at the applicable tax rate on taxable
income for the year, plus any adjustment to
income tax payable in respect of previous
years.

At the balance sheet date, current tax assets
and liabilities are offset if the Group has a
legally enforceable right to set them off and
also intends either to settle on a net basis or
to realize the assets and settle the liabilities
simultaneously.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONTD)
27. Income tax (Cont’d)

Deferred tax assefs and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assefs and liabilities and
their tax bases, which include the deductible
tax losses and tax credits carried forward to
subsequent years. Deferred tax assets are
recognized fo the extent that it is probable that
future taxable profits will be available against
which deductible temporary differences can be
utilized.

Deferred tax is not recognized for the temporary
differences arising from the initial recognition
of assets or liabilities in a transaction that is
not a business combination and that affects
neither accounting profit nor taxable profit (or
deductible loss). Deferred tax is not recognised
for taxable temporary differences arising from
the initial recognition of goodwill.

At the balance sheef date, the carrying amount
of deferred tax assets and \ic%ﬁliﬂes are
measured based on the expected manner of
recovery or setflement of the carrying amount
of the assets and liabilities, using tax rates that
are expected fo be applied in the period when
the asset is recovered or the liability is sefiled in
accordance with tax laws.

The carrying amount of a deferred tax asset
is reviewed af each balance sheet date.
The carrying amount of a deferred tax asset
is reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the benefits of the deferred
tax asset fo be utilized. Any such reduction is
reversed fo the extent that it becomes probable
that sufficient taxable profits will be available.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

27. Income tax (Cont’d)

28.

At the balance sheet date, deferred tax assets
and liabilities are offset if all the following
conditions are met:

the taxable entity has the legal rights to
sefile the income tax assefs and income
tax liabilities for the current period by net
amount;

they relafe to income faxes levied by the
same fax authority on either the taxable
entity has a legally enforceable right or
set off current income tax assets against
current income tax liabilities, and different
taxable entities which either intend to sefile
the current income tax liabilities and assets
on a net basis, or fo realize the assets and
sefile the liabilities simultaneously, in each
future period in which significant amounts
of deferred tax liabilities or assets are
expected to be seffled or recovered.

Lease

At inception of a confract, an entity shall assess
whether the contract is, or contains, a lease. A
confract is, or confains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIEEASN

CEEBNAARYET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

28. Lease (Cont’d)

To assess whether a confract conveys the right
to control the use of an identified assef for a
period of time, the Group shall assess:

the confract involves the use of identified
assefs. An asset is typically identified by
being explicitly specified in a contract.
However, an asset can also be identified
by being implicitly specified at the time
that the asset is made available for
use by the customer and it is physically
distinct. A capacity or other portion of an
asset that is not physically disfinct is not
an identified osset unless it represents
substantially all o f the ca acity of the asset
and thereby provides 1[?@ customer with
the right to obtain substantially all of the
economic benefits from use o}/ the assef.
If the supplier has the substantive right to
substitufe the asset throughout the period of
use, the asset can't be treated as identified
asset;

the lessee has the right to obtain
substantially all of the economic benefits
from use o?the identified asset throughout
the period of use;

the lessee has the right to direct the use of
the identified asset throughout the period
of use.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitfb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

28. Lease (Cont’d) 28 - #HE (#)

For a confract that is, or contains, a lease, an
entity shall account for each lease component
within the contract as a lease separately from
non-lease components of the contract. As for
land and building lease which the Group as
lessee, the Group elect not to separate non-
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ABBEEMFEERERZHDETH

lease components from lease components, and e B= ﬁK%f’F%%%ﬁé
instead account for each lease component MEMAEEYHE  AEER

and any associated nonease components as
a single lease component. For a contract that
confains a lease component and one or more
additional lease or non-lease components, a
lessee shall allocate the consideration in the
confract to each lease component on the basis
of the relative stand-alone price of the lease
component and the aggregate stand-alone
price of the non-lease components. A lessor
shall allocate the consideration in the contract
applying Note lll. 23.

(1) Asalessee

At the commencement date, the Group
shall recognise a right-of-use asset and
a lease liability and measure the right-of-
use asset af cost. The cost of the rightof-
use asset shall comprise the amount of the
initial measurement of the lease liability,
any lease payments made at or before
the commencement dafe (less any lease
incentives received), any inifial direct costs
incurred by the Group and an estimate
of costs to be incurred by the Group in
dismantling and removing the underlying
asset, restoring the site on which it is
located or restoring the underlying asset
fo the condition required by the terms and
conditions of the lease.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RAREZEEEX - Gitbs (&)
ACCOUNTING ESTIMATES (CONT'D)

28. Lease (Cont’d) 28 - #HE (#)

(1) As alessee (Cont'd) (1) AEBEERFBA(E)

The Group depreciates the right-of-use
asset on a straightline basis. If the lease
transfers ownership of the underlying
asset to the lessee by the end of the lease
term, the Group shall depreciate the lease
asset from the commencement date to the
end of the useful life of the lease asset.
Otherwise, the Group shall depreciate the
lease asset from the commencement date
to the earlier of the end of the useful life of
the rightof-use asset or the end of the lease
ferm. The rightof-use asset shall recognise
impairment allowances according to Nofe

n.18.

At the commencement date, a lessee shall
measure the lease liability at the present
value of the lease payments that are not
paid at that date. The lease payments
shall be discounted using the interest rate
implicit in the lease. If that rate cannot be
readily defermined, the Group shall use
the Group's incremental borrowing rafe.

The Group calculate interest on the lease
liability over the lease term at a constant
periodic rate and shall recognise in profit
or loss or include in the cost of related
assef. Variable lease payments not
included in the measurement of the lease
liability in the period in which the event
or condition that triggers those payments
occurs shall be recognised in profit or loss
or be included in the cost of related asset.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Gitfb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

28. Lease (Cont’d) 28 - HE (#)

(1) As alessee (Cont’d) (1) HEBEBEBA (F)

After the commencement date, the Group
shall remeasure the lease liability by
discounting the revised lease payments, if
either:

— there is a change in the amounts

HEHFEB AR - EETI
BRR  AEBZREHR
HEMNREOREENTE
HEAE

- REERSKEEFHNE

expected fo be payable under a NEBEEET
residual value guarantee;

— there is a change in an index or - FARBEHEENRES
a rate used to determine lease TEES L REE LB F)
payments;

—  there is a change in the assessment of - AEEYEEEER-
an opfion to purchase the underlying BHEEERKLEE
asset, an option to extend the lease BEBNTEEREE

and an opfion fo terminafe the lease
or a difference between actual
execution and original assessment of
an option fo extend the lease and an
opfion fo terminate the lease.

The Group shall recognise the amount of
the remeasurement of the lease liability as
an adjustment to the rightofuse asset. If
the carrying amount of the rightof-use asset
is reduced fo zero and there is a further
reduction in the measurement of the lease
liability, the Group shall recognise any
remaining amount of the remeasurement in
profit or loss.

The Group elects notf to recognise
right-of-use asset and lease liability for
short-term leases (A lease that has a
lease term of 12 months or less) and
leases for which the underlying asset is
of low value and recognise the lease
paymenfs associated with those leases as
an expense or cost of relafed assef on a
straightline basis over the lease term.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RARIEZEEEX - Gitbs (&)
ACCOUNTING ESTIMATES (CONT'D)

28. Lease (Cont’d) 28 K (#)

(2) Asalessor (2) Z&EBE#ESBHBA

At the commencement date of the lease,
The Group shall classify each of its leases
as either an operating lease or a finance
lease. A finance lease is a lease that
transfers substantially all the risks and
rewards incidental to ownership of a
leased asset to the leasee, irrespective
of whether ownership of the asset is
eventudlly transferred or not. An operating
lease is a lease other than a finance lease.

When the Group is an intermediate
lessor, the sublease shall be classified by
reference fo the rightof-use assef arising
from the head lease, rather than by
reference fo the underlying asset. If the
head lease is a shortterm lease that the
Group, as a lessee, has accounted for
applying above simplification of the short-
term lease, the sublease shall be classified
as an operating lease.

The Group shall recognise lease payments
from operating leases as lease income on
a straightline basis. The Group shall add
initial direct costs incurred in obtaining an
operating lease to the carying amount of
the lease assef and recognise those costs
as an expense over the lease ferm on the
same basis as the lease income. Variable
lease payments not included in lease
payments in the period in which the event
or condition that triggers those payments
occurs shall be recognised in profit or loss.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

29.

30

31.

Profit distributions to shareholders

Dividends or distributions of profits proposed
in the profit appropriation plan which will be
considered and approved after the balance
sheet date, are nof recognized as a liability
af the balance sheet date but disclosed in the
nofes separately.

Related parties

If a party has the power to control, jointly
control or exercise significant influence over
another party, or where two or more parties
are subject fo common confrol, joint control or
significant influence from another party, they
are considered fo be related parties. Related
parties may be individuals or enferprises.
Enterprises which is under common control only
from the Stafe and that have no other related
party relationships are not regarded as related
parties.

In addition, the Company also determines the
related parties of the Group or the Company
in accordance with the Measures for the
Administration of Information Disclosure of
Listed Companies promulgated by the Securities
Regulatory Commission.

Segment reporting

The Group determines the operating segments
on the basis of infernal structure, management
requirements and internal reporting system. If
fwo or more operating segments having similar
economic characteristics, and at the same time
the nature of each product and service, the
nature of production process, the type or class
of customers for their products and services,
the methods used to distribute their products or
Frovide their services; the influence brought by
aw, administrative regulations on production
of products and provision of services of each
of the individual operating segment have the
same or similar nature can be merged info one
operating segment. The Group determines the
reporting segment affer considering the principle
of materiality based on operating segments.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

31.

32.

Segment reporting (Cont’d)

Infer-segment revenues are measured on the
basis of actual transaction price for such
transactions for segment reporting, and segment
accounting policies are consistent with those
used for the preparation of financial statements
of the Group.

Significant accounting estimates and
judgments

The preparation of financial statements requires
management fo make esfimates and assumptions
that ogfect the application of accounting policies
and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ
from these estimates. Key assumptions and
judgments on uncertainties relafed to estimates
are reviewed on an ongoing basis. Revisions
fo accounting estimates are recognized in the
period in which the estimate is revised and in
any future periods affected.

(1) Estimates

Aparting from the information of risk
factors and fair value assumption of the
Depreciation and amortization of assets
other than fixed assets and intangible
assets (see Note lll, 13 and 16) and
impairment of various types of assets (see
notes V.4, 7, 8, 10,13, 14,16 and 17
and note XVI.2 and 4), other key sources
of estimation uncertainty are as follows:

i) Note V.18 - Confirmation of
deferred tax asses.

li)  Note IX = Fair value measurements of
financial instruments.

(i) Note XI = Share-based payment.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

32. Significant accounting estimates and
judgments (Cont’d)

(2) Maijor judgments

The important judgments made by the
Group in the application of accounting
policies are as follows:

li) to Note lll. 10(5) Note V.3 and
Note V.5 Termination of Recognition
of Financial assets and Financial
liabilities and Bills receivable and
Receivables under financing.

li) Note V.11 and Note V.12 — Other
financial instruments such as equity
investments and equity pledge
loans are classified as financial
assets, financial liabilities, or equity
instruments; and

liii)  Note VIIT(1) and 3(1) = Disclosure of
significant judgments and assumptions
regarding confrol, joint control, or
significant impact on other entities.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRAFRIGEASN  SREBEMAARKT)
V. TAXATION - Big
1. Main type of taxes and corresponding 1 EERERRE
tax rates
Tax type Tax basis Tax rates
HE AT BURE BE
Value added tax The amount of output tax calculated on the 6%~ 9%~ 13%
basis of sales revenue and taxable service
income calculated in accordance with the
tax law, after deducting the amount of input
tax that can be deducted in the current
period, the difference is the value-added tax
payable.
EED BHERTEAENHERDIER S BHRARE
WETEHIERE - EHREBAENNEER
ik - ZHID REIIEEN -
Enterprise income tax  Calculated according fo taxable income Note
BEMISH RIERTPISEAT (1)
Note 1: The income tax rates applicable to the Company and #F ARARURTPEAESEFARA
subsidiaries located in Mainland China during the Period are HERNREHRHER25%(2023
25% (2023: 25%). The statutory fax rate of the subsidiaries F 1 25%) c RARREBEBRINT
established by the Company in Hong Kong in 2023 is 16.5% NRARPEERER16.5%(2023
[2023:16.5%). The statutory tax rate for the subsidiaries of F:16.5%) c RAARREMBER Rt
the Company established in other countries range from 9% to B RUEF R RAREER X A%
34% during the Period (2023:17%34%). E34% (2023 : 17%E34%)
2. Tax incentives 2. RKEE

According to the High-tech Enterprise
Certificate No. GR202342002827 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Toxation Administration, the Company was
enfitled to High Tech Enterprise qualification,
and enjoyed a preferential tax rate of 15%
with preferential tax treatments in deductions
from research and development costs from 14

November 2023 to 14 November 2026.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

IV. TAXATION (CONT'D)

2. Tax incentives (Cont’d)

According to the High-tech Enterprise
Certificate No. GR202142001875 issued
by Hubei Provincial Department of Science
and Technology, Hubei E)rovincigl Department
of Finance, and Hubei Provincial Tax Service,
State Taxation Administration, EverPro
Technologies Company Limited, a subsidiar
of the Company, was entitled to High Tec%
Enterprise qualification and enjoyed a
preferential tax rate of 15% from 15 November

2021 to 15 November 2024.

According fo the Hightech Enterprise Certificate
No. GR202162000094 issued by Gansu
Provincial Department of Science and
Technology, Gansu Provincial Department of
Finance, and Gansu Provincial Tax Service,
State Taxation Administration, Yangtze
Optical Fibre and Cable lanzhou Co., 1id.,
a subsidiary of the Company, was entitled
to High Tech Enterprise qualification and
enjoyed a preferential fax rate of 15% from 16

September 2021 1o 16 September 2024.

According to the High-tech Enterprise
Certificate No. GR202342002604 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Taxafion Administration, Yangtze Optical
Fibre (Qianjiang) Co., lid., a subsidiary of the
Company, was enfifled to High Tech Enterprise
qualification, and enjoyed a preferential tax
rate of 15% with preferential tax freatments in
deductions from research and development
3%s£séfrom 26 October 2023 to 26 October

According to the High-tech Enterprise
Certificate No. GR202342000569 issued
y Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Taxation Administration, Hubei Flying
Optical Fibre Material Co., ltd., a subsidia

of the Company, was entitled to High Tec

Enterprise qualification and enjoyed a
preferential tax rate of 15% with preferential
fax freatments in deductions from research an

evelopment cosfs from 16 October 2023 to
16 October 2026.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

IV. TAXATION (CONT'D)

2. Tax incentives (Cont’d)

According to the High-tech Enterprise
Certificate No. GR202142003106 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Taxation Administration, Yangtze Gas
Qianjiang Company Llimited., a subsidiar
of the Company, was entifled to High TecK
Enterprise qualification and enjoyed a
preferential tax rate of 15% from 1 December
2021 to 1 December 2024.

According to the High-tech Enterprise
Certificate No. GR202242000976 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Taxation Administration, Polytech
Qianjiang Company Llimited., a subsidiar
of the Company, was entifled to High TecK
Enterprise qualification and enjoyed a
preferential tax rate of 15% from 1 December

2022 to 1 December 2025.

According fo the Hightech Enterprise Certificate
No. GR202133007123 issued by Zhejiang
Science and Technology Department,
Zhejiang Provincial Deparfment of Finance,
Zhejiang Provincial Tax Service and State
Taxation Administration, Ally First Optical
Fibre and Cable Co., lid., a subsidiary of the
Company, was entitled to High Tech Enterprise
qualification, and enjoyed the preferential tax
rate of 15% from 16 December 2021 1o 16
December 2024.

According fo the Hightech Enterprise Certificate
No. GR202351001128 issued by Sichuan
Science and Technology Department,
Sichuan Provincial Department of Finance,
Sichuan Provincial Tax Service, State Taxation
Administration, Sunstar Communication
Technology Company Limited, a subsidiar
of the Company, was entitled to High TecK
Enterprise qualification, and enjoyed a
preferential tax rate of 15% with preferential
fax treatments in deductions from research and
development costs from 16 October 2023 to
16 October 2026.
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(All amounts expressed in RMB unless otherwise specified)

IV. TAXATION (CONT'D)

2. Tax incentives (Cont’d)

According to the High-ech Enterprise Certificate
No. GR202251003732 issued by Sichuan
Science and Technology Department,
Sichuan Provincial Department of Finance,
Sichuan Provincial Tax Service, State Taxation
Administration from 2 November 2022 to
2 November 2025, a subsidiary of the
Company, Finetop Science & Technology
Company Llimited, was entifled to High Tech
Enterprise qualification, and enjoyed the
preferential tax rate of 15%.

According fo the Hightech Enterprise Certificate
No. GR202242003230 issued by the
Hubei Provincial Department of Science and
Technology, the Hubei Provincial Department
of Finance and the Hubei Provincial Taxation
Bureau of the State Administration of Taxation,
from 9 November 2022 to 9 November
2025, the Company’s subsidiary, Yangtze
(Wuhan) Optical Systems Co., Lid., enjoys the
qualification of hightech enterprise cmcj enjoys
a preferential tax rate of 15%.

According fo the Hightech Enterprise Certificate
No. GR202121000452 issued by the
Department of Science and Technology of
Liaoning Province, the Department of Finance
of Liaoning Province and the liconing Provincial
Taxation Bureau of the State Administration
of Taxation, from 24 September 2021 to 24
September 2024, the Company's subsidiary,
Yangtze Optical Fibre and Cable Shenyan

Co., ltd., enjoys the qualification of high*iec%
enferprise and enjoys a preferential tax rate of

15%.

According to the High-tech Enterprise
Certificate No. GR202112002942 issued
by Tianjin Municipal Science and Technology
Bureau, Tianjin Finance Bureau and the
Tianjin Municipal Tax Service, State Taxation
Administration from 3 December 2021 to 3
December 2024, a subsidiary of the Company,
Yangtze Optical Fibre and Cable (Tianjin)
Company Limited, enjoys the qualification of
high-tech enterprise oncf/en]oys a preferential
tax of 15%.
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AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

IV. TAXATION (CONT'D)

2. Tax incentives (Cont’d)

According to the High-tech Enterprise
Certificate No. GR202332001816 issued
by Jiangsu Municipal Science and Technology
Bureau, Jiangsu Finance Bureau and the
Jiangsu Municipal Tax Service, State Taxation
Administration, Yangtze Optical Cable
(Suzhou) Company Limited, a subsidiary of the
Company, was entitled to High Tech Enterprise
qualification, and enjoyed a preferential tax
rate of 15% with preferential tax freatments in
deductions from research and development
costs from & November 2023 to 6 November
2026.

According to the High-tech Enterprise
Certificate No. GR202333009634 issued by
Zhejiang Municipal Science and Technology
Bureau, Zhejiang Finance Bureau and tﬁe
Anhui Municipal Tax Service, State Taxation
Administration, Broadex Technologies Company
Limited, a subsidiary of the Company, was
entitled to High Tech Enterprise qualification,
and enjoyed a preferential tax rate of 15% from
8 December 2023 to 8 December 2026.

According fo Issues Concerming Tax Policies on
Further Implementing the Strategy of Western
Development issued %y the Ministry of Finance,
General Administration of Customs and State
Administration of Taxation [Cai Shui (2011)
No. 58], Chengdu Rongbo Communication
Technology Company Llimited, a subsidiary
of the Company, is an enterprise under the
preferred industry set up in the western region,
which was entifled to preferential tax rafe of
15% for the year.

According to the High-tech Enterprise
Certificate No. GR202342008441 issued by
Hubei Provincial Department of Science and
Technology, Hubei Provincial Department of
Finance, Hubei Provincial State Revenue and
Hubei Provincial Llocal Taxation Bureau from
8 December 2023 to 8 December 2026,
Everfoton Technologies Corporation Limited,
a subsidiary of the Company, enjoys the
qualification of hightech enterprise and enjoys
a preferential tax of 15%.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A#fMEHRREAR =&
STATEMENTS

1.

Cash at bank and on hand 1 B¥HE

30June 31 December

2024 2023

2024% 2023%F

6A30H 12A31H

(Unaudited) (Audited)

Item ER (REER) (&%)
Cash on hand EFRE 2,668,764 1,360,309
Cash at bank RITER 3,588,785,499 3,890,437,121
Other monetary assefs HiEBES 22,169,525 4,039 144
Tofal &3t 3,613,623,788 3,895,836,574

Including: total overseas deposits Hep: FEEIFOEEE 582,257,041 613,088,711

As at 30 June 2024, the funds deposited R2024E6H308 « AEER
with restrictions of the Group were s A ANRME6S5 433,872
RMB65,433,872, which was mainly bills T EEATERRAEES o
receivables and guarantee deposif. (31 (2023F 128318 : AR
December 2023: RMB121,278,791). 121 278 701 52) «
Financial assets held for trading 2. . EHEMEMEE
30 June 31 December
2024 2023
2024% 20235
6A30H 12A31R
(Unaudited) (Audited)
ltem HH (REER) (&%)
Financial assefs at fair value URA(BEHEEES
through profit or loss SARHBENCREE
Of which: Debt instrument investments & : EBIARE 656,128,538 198,875,977
Equity insfrument invesiments BRTARE 874,191,056 849,335,416
Total At 1,530,319,594  1,048,211,393
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

3. Bills receivable

(1) Classification of bills receivable

-

SOFM B MKRIEE TR (F)

(1) ERRBEIE

30 June 31 December

2024 2023

2024%6A308  2023F12A31H

(Unaudited) (Audited)

tem ER (RIEEHR) (EEH)
Bank acceptance bills RITEAER 367,875,298 584,932,712
Commercial acceptance bills GEZT 244,809,898 141,403,950
Subotal N 612,685,196 726,336,662
less: allowance for doubtful debts i : 28R = =
Tofal At 612,685,196 726,336,662

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2024



V. NOTES TO THE CONSOLIDATED FINANCIAL & »

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

STATEMENTS (CONT'D)

3. Bills receivable (Cont’d)

(2)

Bills receivable endorsed or discounted

(BREFRIEERRSN - SMBRBARKET)

SOFM MR E TR (F)

3 BKRE(#)
(2) MAFXEEEEEIHERE

at the end of the Period and undue at the HEEEEBEXRAMKRIMY
balance sheet date: ERERE

Amount Amount not
derecognized ot derecognized
the end of at the end of
the Period the Period
HREAL BMRRAL
[tem 1] B2LE BASE
Bank acceptance bills BITRGEZ - 71,037,768
Commercial acceptance bills ELEHES - 9,695,978
Total At = 80,733,746
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

3. Bills receivable (Cont’d)

(2)

Bills receivable endorsed or discounted
at the end of the Period and undue at the
balance sheet date: (Cont’d)

As at 30 June 2024, the Group
continued fo recognize discounted bills
and endorsed bills of RMB37,215,718
and RMB43,518,028 respectively (31
December 2023: RMB32,444,036 and
RMB@3,353,421). With respect fo this
portion of discounted bills or endorsed
bills, the Board believed that the Group
still retains virtually all its risks and rewards,
including the risk of default on discounted
and endorsed bills. Therefore, the Group
continued to fully recognised this portion of
the discounted and endorsed instruments.
The bills, at the same time, confirmed
the related payment due to the bank
borrowings generated by discounting and
the setflement of the the endorsed bills.
After discounts and endorsements were
transferred, the Group no longer retained
any right to use discounted and endorsed
bills, including the sale, transfer or pledge
of discounted and endorsed bills to the
third party. As at 30 June 2024, the
carrying amounts of the bills setfled by the
discounted and endorsed bills that continue
fo be recognized were RMB37,215,718
and RMB43,518,028 respectively (31
December 2023: RMB32,444,036 and
RMB93,353,421). The Board believed
that there is no significant difference in
the fair value of the transferred assets and
related liabilities.

& AOEIBEREE SR (F)

3
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRIEE SR (F)

STATEMENTS (CONT'D)
4. Accounts receivable 4 - FEUARRR
(1) Analysis of accounts receivable by the (1) FERERERRFEFESHTM
type of customers: T
30 June 31 December
2024 2023
2024%6A30R 20234128318
{Unaudited) (Audited)
Type by customer EFER (REFH) (E=h)
Due from related porties LN 266,175,155 255,628,005
Due from third parties ERE=HEF 5,327 564,877 5451281614
Subrotal Nt 5,593,740,032 5,706,909,619
Less: allowance for doubiful debts B ERER 581,740,438 509,860,980
Tofal At 5,011,999,594 5,197,048,639
(2) Ageing analysis of accounts receivable: (2) ERERRERESFOT

30 June 31 December

2024 2023

202456B30R 2023%12R318

(Unaudited) (Audited)

Ageing Bk (REBFK) (B%H)
Within 1 year (1 year inclusive) 150R(514%) 4,517,260,786 4910,383,313
12 years (2 years inclusive] 15205 (224%) 653,996,566 420,842,972
2-3 years (3 years inclusive] 2523F(53%) 143,508,569 152,341,503
Over 3 years 3ENE 278,974,111 223,341 831
Subriotal Nt 5,593,740,032 5,706,909,619

less: allowance for doubiful debrs B ERER

581,740,438 509,860,980

Tofal Ait

5,011,999,594 5,197,048 639

The ageing of accounts receivable is
calculated from the date of recognition.

BE % B 6 B KR R AR B
WEHH -
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AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & *
STATEMENTS (CONT'D)

SOFM B MKRIEE TR (F)

4. Accounts receivable (Cont’d) 4 - FEURRER (47)
(3) Accounts receivable by provision method (3) EURFBBEREMFTRS
EDERE
30 June 2024 (Unaudited) 31 December 2023 [Audited]
2024%6A30R (REFHR) 2023%12A318 (@5H)
Book value Allowonce for doubiful debis Book volue Allowonce for doubful debis
RARE TRER BERE TEEE
Proportion Proportion Corrying Poporion Poporion Canying
Amount (1] Anount (%) Amount Amount 4] Amourt 4 Amount
Type LR &8 i 8 HRHAR) RANE i} L) &8 GHRHAIR EAEE
Individually ossessed FEE
for impoiment RIRER
Customers which credit ~ — B&FE&HE
losses incured ERR%H
EFER 70,765,259 127 70,765,259 10000 = 57,843,060 101 57,843,060 100.00 =
Collctively assessed for Aitl
impoiment by group £
Group 1 266,175,155 476 2,854,610 107 263,320,545 255,628,005 448 1,134,073 044 254493932
Group 2 - #2 1,760,179,374 3147 187,203701 1064 1572975673 1,958,040,076 3431148509425 7.58 1809,530651
Group 3 -BE3 3496620244 6250 320916868 918 3175703376 3435398478 6020 302374422 8.80 3,133,024,056
Tolol Rt 5593740032 10000 581,740,438 1040 5011,999,594 5,706909,619 100.00 509,860,980 893 5,197,048,639

() Reasons for making doubtful debts
provisions with single accounts
receivable in the first half of 2024:

For accounts receivable, the Group
usually measure loss provisions
based on a combination of credit
risk characteristics. If the credit risk
characteristics of a certain customer
are significantly different from those
of other customers in the portfolio,
or if there is a significant change in
the credit risk characteristics of that
cusfomer, a provision for losses shall
be made for the receivables from that
customer on a single basis.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d)

(3) Accounts receivable by provision method
(Cont’d)

(b)

(c)

Standard and explanation of making
doubtful debts provisions by group in
in the first half of 2024:

According fo the historical experience
of the Company, there are differences
in the losses of different segmented
customer groups. Therefore, the
Group divided our customers info the
following groups:

- Group 1: Related parties;

- Group 2: Telecom Operators
in China and other companies
with good credit records;

- Group 3: Other customers
outside of the above groups.

Expected credit loss assessment for
accounts receivable:

The management measures loss
allowances ?or accounts receivable at
an amount equal fo lifefime expected
credit loss, which is calculated using
a provision matrix. As the Group's
historical credit loss experience
indicates different loss patterns for
different customer segments, the loss
allowance based on past due status
is further distinguished between the
group's different customer bases.

(BREFRIRERRSN -

SHEMHARET)

& AOEIBEHRIERER (F)

4 - BURRER (4F)
(3) EWERRZRBEREFSRES
ED BN (F)
(b 2024F L¥FiRMEA

(c)

SHRARER GRS
RS

IRIE A G B 52 4858 -
TRAED FFREEAE
BROBERFEER
Bt A EERFE5S
RIAT RS -

—  FRE - BAEEDT

~ EE2: ETR
BT R K
f {5 B 248 B 4F
CES X

—  BFEE3: BRLEF
B DA SN O E A
=1

FEMRBE SRIR HA (2 FA 1K
SEaTE

AEBRKZEREER
BEFEBNERER
BRMEEAE R
HERERER - W L8
HRBERPEAREL
RHMRBERFEE
TREEREX - REA
SEMESL LR - TR
MORPEBEAER
MERFEEZR - Bt
AEEREES LR
EDTREEFEER
BREER R ERESE
1o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)
4. Accounts receivable (Cont’d) 4 - BURRR (#)
(3) Accounts receivable by provision method (3) EWERRZBRBEREETRES
(Cont’d) EREIWE (E)
(c) Expected credit loss assessment for c) MEWEBRRFEHERBKX
accounts receivable: (Cont'd) RS - ()
30 June 2024 2024 6A30R
(Unaudited) (REER)
Allowance for
Bookvalue  doubiful debs
Expected credit ~ ottheendof ot theend of
loss rate (%) the Period the Period
Group 1 EFBHI BHERBAE) HRRERE HRAERE
No overdue and overdve wihin Tyear — KEHREH Eiih
(1 year inclusive) (81%) 030 259,268,991 777 808
Overdue 12 years (2 years inclusive) B8] - 26 (22%) 564 2,844,857 160,450
Overdue 23 years (3 years inclusive) B2 - 35 (83%) 37.12 3,411,188 1,266,233
Overdue over 3 years BEIEN L 100.00 650,119 650,119
Toal it 266,175,155 2,854,610

Allowance for

Bookvelueat  doubiful debts

Expected credit fheendof  ottheend of

loss rate (%) the Period the Period

Group 2 EFEH) BEEREXER() HREmAE BRAERR
No overdue and overdue within 1 year FOBRAH FHA

(1 year inclusive) (51%) 134 1,313,862,037 17,605,751

Overdue 12 years (2 years inclusive) B - 25 (425) 1706 308,298,747 52,607,766

Overdue 2-3 years (3 years inclusive) 87 - 35 (23%) 55.85 47,628,685 26,600,279

Overdue over 3 years BRIENL 100.00 90,389,905 90,389,905

Totol Aft 1760,179,374 187,203,701
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &SR %EE 8 (4)
STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d) 4 - EURRR (#)
(3) Accounts receivable by provision method (3) EBURRBBREMFTRES
(Cont’d) EDEIWE (E)
(c) Expected credit loss assessment for (c) MEWBRRFEHEMEBKX
accounts receivable: (Cont'd) BRHE - ()

Allowance for

Bookvalueat  doubiful debts

Expected credit feendof  ottheend of
loss rate (%) the Period the Period

Group 3 EFEHR] BHEREAE() HRRERE HRAERE
No overdue and overdue within 1 yeor FAHRAH FHA

(1 year inclusive) (81%) 213 2936573215 62,548,768

Overdue 12 years (2 years inclusive) B - 25 (42F) 20.32 330,080,395 67,061,179

Overdue 2-3 years (3 years inclusive) B2 - 35 (23%) 51.20 79,220,724 40,561,011

Overdue over 3 years BEEIE 100.00 150,745,910 150,745,910

Total it 3496,620244 320,916,868

31 December 2023 (Audited) 2023 12A318 (&
E1iz)

Allowance for

Bookvalie ~ doubiful debs

Bpecedcredit ~ aftheendof  atthe end of

loss rate (%) fhe year fhe year

Group 1 EPEE| BHERERE( FREARE EXVEEE
No overdue and overdue within 1 year FOBRAH FHA

(1 year inclusive) (81%) 029 249392422 723,242

Overdue 12 years (2 years inclusive) 281 - 26 (42%) 5.64 6,143,113 346,472

Overdue 2-3 years (3 years inclusive) a8 - 3% (83%) 37.12 44,706 16,995

Overdue over 3 years BE3FLL 100.00 47764 47,764

Total At 255,628,005 1,134,073
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRRIEAR =8 (F)

STATEMENTS (CONT'D)
4. Accounts receivable (Cont’d)

(3) Accounts receivable by provision method
(Cont’d)

(c) Expected credit loss assessment for
accounts receivable: (Cont'd)

4 - EUIRR

(#5)

(3) EWRRZREREFRES
ED BN (F)

(c)

AR BR SR M E AR
BREE : ()

Allowance for

Book vale ~ doubiful debs

Expected cred o the end of af the end of

loss rote (%) fhe year fhe year

Gioup 2 BPEE) BBERERE() FREARE EXIELE
No overdue and overdue within 1 year FAEREE £

(1 year inclusive) (81%) 107 1695231304 18,068,127

Overdue 12 years (2 years inclusive) 08 - 25 (825) 1706 141739946 24,180,835

Overdue 2-3 years (3 years inclusive) a2 - 35 (23%) 55.84 33,533,430 18,725,067

Overdue over 3 years BEEE 100.00 87,535,396 87 535,396

Tolal i 1958040076 148,500,425

Allowance for

Bookvale  doubiful debs

Expected credi of the end of of the end of

loss rate (%) the year the year

Gioup 3 EFHBS EfERERE() EREEGE ERAERE
No overdue and overdue witin T year FAHRAE EHR

(1 year inclsive) (81%) 252 2951647370 74,278,145

Overdue 1-2 years (2 years inclusive) a8l - 25 (22%) 2040 253,603,074 51735027

Overdue 23 years (3 years inclusive) B2 - 35 (43%) 5240 112997 446 59,210,662

Overdue over 3 years i RED 10000 117,150,588 117,150,588

Tolal Ait 3435398478 302,374,422

Expected loss rates are calculated
based on the actual credit loss
experiences in the past 5 years and
is adjusted based on the differences
among the economic conditions of
the period of hisforic data collection,
the current economic conditions
and the Group's view of economic
conditions over the expected lives.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d)

(4)

(5)

Changes of allowance for doubtful debts:

& AOEIBEHRERER (F)

4 - BURRER (4F)

(4)

REREBNEEIER

30 June 31 December

2024 2023
202456B30R 2023%€12R318
(Unaudited) (Audited)
(REER) (B%)

Balance at the beginning of 8/ E5E
the Period/year

Addition during the Period/year T/ FitiR

Reversal during the Period/year A/ FER

Wiitenoff during the Period/year T/ E

Others Aft

509,860,980 434,011,425

78,951,587 124,704,793
(15,281,172) (15,086,801
(832,311) (32,916,533
9,041,354 (851904)

Bolance af the end of the Period/year 8,/ 444

581,740,438 509,860,980

Five largest accounts receivable by
debtors at the end of the Period/year

As at 30 June 2024 the subtotal of
five largest accounts receivables of the
Group is RMB1,391,614,180 (31
December 2023: RMBT1,683,169,408),
representing 24.88% (31 December
2023: 29.49%) of the total balance of
accounts receivable The corresponding
allowance for doubtful debts is
RMB119,840,755 (31 December 2023:
RMB89, 179.950).

(5)

BRRFBENG S FREB
AR B R RRER

BZE202456H30H -
AEBBRENERDE
WERAEFTHBARKE
1,391,614,1807t (2023
F12R8318H: AR%
1,683,169,4087) ' 14
AR R EF R A G &
#24.88% (202312 A
31H :29.49%) - HHEST
REEREFBIHRAESS
RAR¥119,840,7557T
(20235 12A31H : AR
#89,179,9507T) °

RELAXBRBERAE HHRS 2024

129



130

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

& AOEIBEBRREEER (F)

5. Receivables under financing 5 BRIARE
30 June 31 December
2024 2023
2024%6A30H 2023%12A31H
(Unaudited) [Audited)
tem BH (REER) (flm&8)
Bills receivables ERER 277,931,561 141,157,180

There is no change in fair value of receivables
under financing of the Group in the first half
of 2024. The accumulated impairment losses
recognized in other comprehensive income is

zero.

Receivables under financing endorsed or
discounted at the end of the Period and undue

at the balance sheet date:

2024 %F E¥FREE EURIER
EnnBEEZ(L  RFEEM
HeERETERNBRERRT -

PRAKECSEXUELER
EBER B R B H 8 R UROR
A :

Amount Amount not yet

derecognized ot derecognized ot

the end of the end of

the Period the Period

EES EiFR

ltem L RIBASH REIHRER S
Bank accepiance bills BITEES 1,123,746,421 -

In the first half of 2024, the Group discounted
certain bank bills receivable from certain
banks in China or endorsed them to the
Group's suppliers (“Derecognized Bills") and
derecognized them on 30 June 2024. The
carrying amounts of undue bills receivable that
have been discounted and derecognized on
30 June 2024 are RMB?18,689,577 (31
December 2023:RMB635,675,241). As at on
30 June 2024 the carrying amounts of undue
bills receivable that have been endorsed and
derecognized are RMB205,056,844 (31
December 2023:RMB229,569,275). As at
30 June 2024, the remaining period of the

derecognized bills was 1 fo 11 months.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

3.

Receivables under financing (Cont’d)

According to the Bill Law of the People’s
Republic of China, if the acceptance bank of
bills receivable that is discounted or endorsed
by the Group refuses to pay, the holder has
recourse fo the Group. The Board believed that
for the endorsed bills that were derecognized,
the Group had substantially transferred almost
all the risks and rewards of the bills. Therefore,
the Group had derecognized these bills in full.

Due to the recourse rights of the bearer,
the Group continued to be involved in the
derecognition of the bills and the continued
exposure fo the maximum risk exposure resulting
in the loss of the Group amounted fo its full
amount.

Prepayments

(1) Prepayments by category:

(BREFRIEERRSN - SMBRBARKET)

- AU HMRIEE R (F)

5 BIRIARLE (4)

BREFEARAMBEREE - 0
AEERBBASENRBEEREDN
FOLIRITIEBNR - HEAHK
SEEAERE At AEEA
BEAESELAEHRNER -
EZERR HRKLERNE
MEAESERE  A£EEE
BB TZERBETHAEN
R FRE - Bt 0 REE 2
RILHERELERE -

AREANEREASBEE Y
ANBIBRER  #BS N NEHK
AEEHEBRINFARRKA
HERNEZHEHE -

6 - MITRIE

(1) EAREIESROT :

30 June 31 December

2024 2023

2024%6A30H 2023%12A31

(Unaudited) (Audited)

ltlem EH (REER) (8%&%)
Due fo related parties B 1,231,203 1,236,444
Due fo third parties BRE=H 179,062,667 123,937,371
Tofal A&t 180,293,870 125,173,815

As at 30 June 2024, the balance of
prepayments were mainly for purchasing
goods.

RN2024F6A308 » R
HAHRBLIERBANER

RELAXBRBERAE HHRS 2024
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CEEBNAARYET)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

6. Prepayments (Cont’d)

(2) Ageing andlysis of prepayments:

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIEEASN

& AOEIBEBREE SR (F)

6« HRTRRIE (#)

(2)

30 June 2024 (Unaudited)

ANRRERESIROT

31 December 2023 (Audited)

024%68308 (REEH) 023512831 B (8Fk)

Amount Percentage (%) Amoutt  Percenfage [
Ageing B 1] H (%) 4% HBi(%)
Within 1 vear (1 year inclusive] 1€ 4R (81%) 142,344,925 7895 102,496,144 81.88
110 2 years (2 years inclusive] 1224 (£2%) 23,340,028 12.95 18,155,544 14.51
210 3years (3 yearsinclusive]  2Z3F (83%) 11,546,261 6.40 2903311 232
Over 3 years JELLE 3,062,656 170 1618816 129
Toal it 180,293,870 10000 125173815 100.00

The ageing of prepayments is calculated
from the date of recognition.

(3) Top five balances of prepayments by
prepaid item as at the end of the Period/

year

The group's top five periodend balances
in advances totaled RMB44,777,708
(31 December 2023: RMB44,121,627),
representing 24.84% of the total yearend
balance of prepayments (31 December

2023: 35.25%).
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

7. Other receivables

(1)

(b)

Andlysis by the type of customers:

(BRI - SEBERAARET)
I GOHMBEBRERER(H)

7 « BBl
(1) BEFERSHFAOT :

30 June 31 December

2024 2023

202456B30R 2023%€12R318

(Unaudited) (Audited)

Type of customer EFER (REER) (&%)

Due from related companies EREBAR 10,462,613 40,821,027

Due from nonelated companies YRR AR 128,251,010 153,573,342

Subiotal It 138,713,623 194,394,369

less: Allowance for doubiful debts B EERE 30,822,783 30,877,101

Tofal At 107,890,840 163,517,268
Ageing analysis: (b) TBEREOMMT :

30 June 31 December

2024 2023

2024F6A308  2023%12A31H

(Unaudited) (Audited)

Ageing fRE (REER) (E&ER)

Within 1 year (1 year inclusive) 1EA(B15) 95,089,313 143,313,062

1 to 2 years 2 years inclusive] 16226 (82%F) 8,662,966 40,230,844

2 1o 3 years (3 years inclusive) 26 E3F(83F) 31,211,249 1,775,654

Over 3 years ki3 3,750,095 9,074,809

Subolal gt 138713623 194,394,369

less: Allowance for doubfful debts & : B 30,822,783 30,877,101

Total At 107,890,840 163,517,268

The ageing of other receivables is
calculated starting from the date of
recognition.

R 1 2 B R R L
BAARTES -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

7. Other receivables (Cont’d)

(c) Changes of allowance for doubtful debts:

& AOEIBEBREEER (F)

7

H R (A7)

(c) EEREBHNBHIER

30 June 2024 (Unaudited|
2024568308 (REEH)

Phase | Phase I Phase [

£-K8 %-kB Y

Expected Expected

creditloss — creditloss

for the for the

entire entire

duration duration

- No credit - Credit

Expeced  impairment  impairment

creditloss occurred occurred

inthenet  BEFEH  BEFES

12months  BHERE%  EHEREX
AR128R - KR4 -B%% Total
Allowance for doubiful debts BRER BEEREL ERAE ERAE it
Balance af the beginning of the Period i) 225,024 406 30607861  30.877,101
Addition during the Period KHR 10,370 - - 10,370
Reversal during the Period AHED - - 64,688) (64,688)
Balance ot the end of the Period HRBE 10,370 160336 30652077 30,822,783
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V. NOTES TO THE CONSOLIDATED FINANCIAL

(c)

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRER R (F)

STATEMENTS (CONT'D)
7. Other receivables (Cont’d) 7 Rk (4F)
Changes of allowance for doubtful debts: (c) REEENBEHER ()
(Cont’d)
31 December 2023 (Audited)
2023E12831 B (B%H)
Phase | Phase I Phose Il
-Ke ERB: B
Expected
Expected credt ~ credit loss for
loss for the the entire
enfire durction duration
- No credi Credi
Expecied impairment impaiment
credit occurted occurted
lossinhenest  BERES ERGES
monhs  EHEREE  BEERR
AR12[A - RBE -B&% Total
Allowance for doubful debs RRER BHEREX f&ERE (B it
Balance af the beginning of the year Ef3E 30457 102,946 381533 523,936
Addition during the year KEAR 225,024 4759 30,123,382 30,353,165
Bolance  fhe end of he year EXBE 225,024 44216 30,607,861 30,877,101
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRREAR =8 (&)

STATEMENTS (CONT'D)
7. Other receivables (Cont’d) 7 HEfbmEs ()
(e) Analysis by nature of amounts: e) BEEMEIEER
30 June 31 December
2024 2023
2024%6A30H 2023%12A31H
(Unaudited) [Audited)
Nature of amounts HEHE (REER) (flm&8)
Amount due from FE AR AR
relafed companies 10,462,613 40,821,027
Security deposits for tender REE 68,595,250 72,032,718
Morigage deposits filca 15,358,983 13,529,397
Deferred insurance premium HFHERRE 5,061,373 11,684,388
Petty cash gz 12,371,697 7,802,999
Others Hity 26,863,707 48,523,840
Subrotal &t 138,713,623 194,394,369
less: allowance for SRR
doubtful debts 30,822,783 30,877,101
Tofal At 107,890,840 163,517,268
() Top five other receivables by debtor as at () RRRSBEGH FXRth
the end of the Period/year BHAIEBANER

BZE2024F6A308 -
AEBEBKBEADRNE
‘rlﬁﬂEHﬁZ?Kéﬁ?%/\Eﬁv
45,923,378 (202

As at 30 June 2024, the Group's top
five balances of other receivables for the
Period totaled RMB45,923,378 (31
December 2023: RMB87,414,309)

accounting for 33.11% (31 December £12H318H : AR ?ﬁﬁ?

2023: 44.97%) of the Group's total 87,414,30097T) - {EH A

balance of other receivables as at the end kR E R A B K

of the Period. 33.11%(2023%12A31
B : 44.97%) °
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRER R (F)

STATEMENTS (CONT'D)
8. Inventories 8. #W
(1) Inventories by category (1) #ESE
30 June 2024 (Uncudied) 31 December 2023 (Audied)
NUE6AR (%854 NBEI2R316 (E5H)

Provision for Poviion for
diminufon Corrying diminuon Canying
Book value invalue Amount Book vlte: nvolue Amount
Invenloris by coegores ~~ FEEE BEGE  GEREEE i FE4E  FEREER BAER
Row mateils ond spare pors FRARRER 1,707,406,588 127278953 1580127835 1544937190 102633577 1442.303613
Work n progess pof:3! my94n 333,122 29481285 163037804 SS0478 157516330
Finihed goods n stock ERfR 1,588,666,046 109851962 1478814064 1401392973 50.860,205  1,341,532708
Totl A 3518892041 0469057 3VBANIA 3109367967 168015316 2941352651

(2) Provision for decline in inventories (2) FEKREESE
Decreased
durin

Increased during the Period ~~ the Periog

FHENeE THEOLE
Opening Reversal or Closing
Bolonce Charge Others Writien Bolance
Inventories by cotegories HEER L it Ay  #ogEE HABE
Raw materials and spare pars RitEREE 102633577 19943375 14034393 (9,332,392) 127,278,953
Work in progress rER 5,521 474 56,256 145854 (2,385,462 3338122
Finished goods in stock ERER 59,860,265 15884818 52,090,767 (17,983,868) 109,851,982
Toal At 168,015,316 35884449 66,271,014 (29,701,722) 240,469,057

The provision for decline in inventories
mainly due to the obsolescence of the
inventory or the decline in the sales
price. Reversal or written off during the
Period was due to the fact that part of
the inventory that had been provided for
decline in previous years was transferred
out of the corresponding provision for
decline for sale during the Period.

The Group used the lower of net realizable
value and cost reduction method as the
basis for accruing the provision for decline
in inventories.

FERERGHNGRIZR
ERfF ERE B kiHEE
TR o AHBEHE RN ED
DENRFE BT RKESE
BOEERAPALEME
HEREE TR ABRE 2 -

AN £ B 45 R A IR (A AR
AAAEE R RFEKRE
HEFE KR ©
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

STATEMENTS (CONT'D)

9. Other current assets

NOTES TO THE CONSOLIDATED FINANCIAL

9. HftREBRE

& AOEIBEBREEER (F)

30 June 31 December

2024 2023

2024F6A308  2023%12A318

(Unaudited) [Audited)

Item B (REEEL) (&%)

Deductible VAT input fox MR EREERN 211,326,125 223,780,683

Pre-paid income fax BRAEH 86,819,397 90,656,692

Guaranteed fixed income certificates and R AREF Wz 8E R E Uz

investment income 40,092,400 =

Others Hit 4,698,196 3,223,313

Tofal Bt 342,936,118 317,660,688

10. Long-term equity investments 10 - RIEARRERE

(1) Long-term equity investments by category: (1) RERERAIEMT :

30 June 31 December

2024 2023

2024F6A308  2023%12A318

(Unaudited) [Audited)

tem R (REEEL) (&&8%)

Investments in joint ventures HEEPEMNRE 1,012,890,696 1,028,085,303

Investments in associates HEEPENRE 2,306,868,685  2,275,248,629

Tofal Ait 3,319,759,381  3,303,333,932
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

10. Long-term equity investments (Coni’d)

(2) The analysis of changes in long-term
equilr investments at the end the Period is
|

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRER R (F)

10

RURERE ()

(2) REBRERELAHESHER
AHWT

as I:O OWS:
Changs during the Period
il ]
Cosh Bolnce of
diidends impaiment
Invstment orprofs provison
under Oter decloredto afheend
Openning Addiional Redued  equiymethod  comprehensie  belirbuied Cosing ~~~ ofthe Perod
bolonce invesinent inesment - REETRRN iome SERHRS Oters bolonce HEXRE
Invesied comparies BRREL B8RS BN HORR REME  Ehse4E BAZAE it BABE BR8E
Jontvntures AELE

Shoniou HiTech Zone Ao ing Opice IFRFRRRtARREARAR

Commricafion Equipment Co., Uid 95,648,784 - - 2198429 - - 156,043 97791168 =
Sichuon lefe Oplelecic Technology DIERxEHERAR

Company liied 108,465,367 - 5494042 = 315982 114275391
Shenzhen $DGI Opical Fbee Co, i 163,714,263 [9,108,804) (342,602) 154262877
Yongze Opica Fibre and Coble ) )

(Shongha] Co. id 23114127 = 3 2,868,692 = 3,693,087 1569457 250720275 =
ShinEsu YOFC [Hubei Opicol AR (L) EERAR

Prefom Co, L. 356,066,918 4 -~ (1030414 - (1470000 - 3287504 -
Wohon YORC ncusic Fnd RARREREQEEARLT

Management Co, i 4744125 477,608 3 521733
Woho Tus THZ vesiment Managemeni Cenre B3 CELT

(Lmied Pornership] 25025459 e = 7 = ~ = 25,025,486 -
THZ (Wubu] IvesimentFund limited Porersip) REES (BRAB) 21,306,240 - - 2 - - - 21,306,262 -
Subotl Uy 028,085,303 = [8,379,398) = (1,652,122 112,890,696
Associces
Wohon Yorjngfei OpficalFibre Meterals Co,, L 12079413 = = 127393 = - = 12,206,806 =
ohui YOFC Achanced Semiconductor Compary limied 1212990463 - - [p4B65814) - - - 1118124649 -
Bocteng gz e Erghetng b Co, I

oyl os/ 10 e o '

Engineerng Coble Company’) ARAT) 500,552,811 [8,049,039) - - 9503772 -
Fi Tech freligence Soluions Fi Tech [eligence Souions] L1 3479934 - - 303473 35,304 - 3,908,801 -
Wohon YOFC Sifech hdustil urd Pamectip L)~ RERAHEEREEAHLR

303,881,791 = - (205551 S - 30182620
Wahon Fenjin eligent Machine Co,, U REEEEHARARAT 38,200,822 3 o [3,676,360) = > 34,524 462
Hunon DK laser Compory Limied k HERAA 37,248,783 = 2 [689,812) S 3 36,558,971
Jiwing Jingze Ivesment Parnership LP.| 5505 (5RAE) 72,300,687 S [4,002,000) [4,800) - (68138139 = 144748
Hubel Changjing Yangtze oser neligent Mondfocuing 3
Ventwe Capel Fund Prneship Enerprse
(lnted Parnesip| 74,504,925 = - [11885M) = - 733163%
YingongChng P Noragene o, - 010 2 osl) . - 9850
3 3 s L - ) -
Sublolal 2,275,48629 4,002,000 {110,009,300) 35304 168158139 - 2,306,868,685 =
Toil £ 3303333932 13754101 4,002,000 (118,388,698 B304 73 (1852122) 3319759381 -
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V. NOTES TO THE CONSOLIDATED FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

& AOEIBEBREEER (F)

STATEMENTS (CONTD)
11. Investments in other equity 11 HEttESTARE
instruments
30 June 31 December
2024 2023
2024%6A308 20235124318
(Unaudited) [Audited)
ltem A (REER) (BE%)
Listed company A 42,329,751 67,835,449
Unlisted companies FEHAR 4,018,111 2,230,000
Tofal At 46,347,862 70,065,449
Analysis of investments in other equity instruments: Hitfgam TARENER
Reasons for
Gainor loss Oter oher
Reasons for desgnated corgedlo  comprehensiee  comprefensive
fnoncil assfs of VO ofer income income
on il recogpiion comprehensive  tonferedinto~ transered o
FeANRABERE Diidends income~ retaned eomings  rfined eamings
Jem BEREITA Roene  ARMERUE EfFAUEEA EtHelEEL
%R B RRNEHER RABA  bEifdsx  ERMENSE  SRUSHRR
Sichuon Huiyuen Opficl Communicaion Sock iited Company ~ ongrem holding for stofegc puposes
IERLEERDARAR HRER BB ER 35,352,107 = TR
Wuhon Seel Corporaion Longrem holingfor stoegic puposes
RERERRRRAT HRER BB R = il
Wuhon Chongguang Technology Co., Ld Longrem holing for stofegc puposes
RERAHIERLA HRERA N RERA [£,649.490) - B
Wuhon Zhwin Consuling Co., id Longrem holding for stofegc puposes
RETELAAERAA HRERA N ERERA {210,000 Tiif
Toil &3t 30492615 o

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2024



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

12. Other non-current financial assets

[tem

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRER R (F)

12 - At rnBe&maE

30 June 31 December

2024 2023
2024%6A308  2023%12A31H
(Unaudited) [Audited)
(REER) (E%=%)

Financial assets measured at FVTPL

Of which: Debts instrument investments
Convertible bonds

R (EE BB EREEA
A EHTARA

169,760,337 51,655,870
3,607,332 3

Tofal

173,367,669 51,655,870
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &S B H%EE 8 (4)
STATEMENTS (CONT'D)

13. Fixed assets 13 -BEHE
(1) Information on fixed assets (1) BE&EERR
Office equipment
ang bU||d|ng dbEAuchlnery TranEsportuhon J) other o
and sruchures and Equipment quipment equipment ot
i5 58 i
liem ER RESY BT EHIR REMRE &t
Cost RE
Opening bolonce B 2872403727 6933873158 26628533 423,187 945 10,256,093,363
Addion during te Period KA 20634257 290,388,105 2833008 55054504 368910774
- Purchase -k 16,206,555 64,788,963 2005201 16367030 99,517,839
- Trangler from conshuctionin -~ AETEEA
progress 4274514 203,383906 - 13196915 220,895,335
- Increose by business ~ AT
combinaion not LEAHEN
under the same confrol ) 0915632 29,188,567 775434 25733812 65613445
- Foreign exchonge fonsofion ~ ~ S EHEEE
d&eeﬂce& 9.822 444) 6973,331) [36,817) (243253 (17,075,849)
Dis oso\ orscropped duing e AHRESHE
eriod - (533426220 (2682334 (6,116,367) (62,141,323
Closing bolonce HrBE 2,893,037.984 7170918 641 26760107 472,126,082 10562862814
Accumuloed depreciafion nﬁ&%
Opening bolance % 557696961 2677559362 13,000,331 263,000,569 3511.266,223
Addition during the Period mm 4122705 226,303,554 16,126 40955759 321,308,144
- Charge forf Ee Period -5t 95,329.859 226,525,465 48812 41151284 323,055,420
Fmewﬁn echonge fanslafion~ —AIEAEER
diferences [1,207,154) (221917 32,686) (195525 (1,657,276

Dis osa\ orsciopped duing e ABREHHE

eriod

(20086925 (2285194 (3229954 (34,602,073

Closing bolonce iy 611819660 2874775991 10731263 300735374 3,798,062,294
Impaiment provision REER
Opening bolance Hise - 10366678 99,360 2322676 12948714
- Charge for the Period - KER - 12883225 - 1714 12884939
Disposal or scrapped duing e~ AHREHHE
eriod = (1,110,957) = = (1,110,957)
Closing bolance S - 2033896 59,360 2324390 2472269
Carrying amount BAERE
Canying amourt  the end ohe BiEERE
Peﬂog 2281218318 4273803704 15969484 169,006,318 6,740,077 824
Carying amount ot e beginning  SHIAIEE
of he Perod 2314706765 4245747118 13568842 157,855,700 6731878425
As at 30 June 2024, the Group has no MR2024F6H30R » K&
fixed assefs in mortgage status. 1B 4 B 0 IR B B B A
= o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

13. Fixed assets (Cont’d)

(2)

(3)

Fixed assets acquired under operating
leases

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRER R (F)

13 - BERE(#)
(2) BERECELEERHNEEE
E

Carrying amount at
the end of the Period

Item HE HRIREER
Lland, building and structures EERESEY 8,478,638
Machinery and Equipment B R 24,658,240

Fixed assefs with pending certificates of
ownership

(3) AMZERBENEECEE
B

Reasons for pending

certificates
Item Book value  of ownership
EH REEE MIZEREERR
Yangtze Optical Fibre and Cable Shenyang Company 5,267,691 Obtained proof from related
limited-auxiliary room departments on
confinued use
EREEREREERAAHHAE EESHERE
REFEE PR ER
Yangtze Optical Fibre Qianjiang Co., Lid. - 6a# Disk 3,869,689 In progress
cleaning room
RRAEETERARD o BAE SR RS
Yangtze Optical Fibre and Cable Joint Stock Limited 1,740,406 Has litle effect on business
Company - science park 6a# excipient library activities
RREKEABERHERDABEOEHE HELEDHYETER
Finetop Science & Technology Company Limited - 984,273 Has litfle effect on business
employee acfivifies center activities
mIRERZERATDBTIEHH O BEERBYETER
Yangtze Optical Fibre and Cable Joint Stock Limited 56,726 The area does not meef the

Company ~ 12# guard room
RRASAERABRARNEE 1 24985

certification requirements
AREAEREER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &SR % EE 8 (4)
STATEMENTS (CONT'D)

14. Construction in progress 14 -#2T#
(1) Information on construction in progress (1) ERIBER
30 June 2024 (Unoudited) 31 December 2023 [Audied)
NUFSANA (KEZH) 035127318 (87)
Impaiment Ipoiment
Book vlbe Provson  Camyngamount~~ Book vale Provision - Canying amount
lem L EatE RERE FakE EagE REER FEEE
YOFC Pery S.A.C.optical fbre broachand
consfction projects 566,763,251 - 566763251 475,167,848 - 475167848
Yongize Opiicol Fitre and Cable o
Siock Limted Compony - Renewal and
fenovafon projecs 32,602,519 - 3602519 = = =

Chengl Rongbo Communicaon Techrology ~ A # 2 ARAR

Company linied commuricafion park BLERTERSER

engineering consfucion prject 151,079,863 - 151079863 117606221 - 117806220
YOFC Boosheng Marine Enginesting RREBETEERAA

Company linfed - equioment consiucion 23R

pofet 3,892,035 - 3892035 106373603 - 106,373,603
YOFC Quatz Technology (Wuhon] Compony - ERBESH (32) 5B

limted consucton prject ERER 77,467,060 - TT467060 30,694 894 - 30694804
Yongize OpfcalFire Qianjong Co., Id - [i

plontand equipment eforming poject gl 38,084,502 - BOB4S2 W7 L - QU7
PT EvePro ndonesio Technologes consucion & 2R KARATE

in progiess piojec RIE%R 39988111 - I 2557759 - B
Yongize Gos Qionjong Company linfed ~~ RAREETARATLSE

Phase 2 expansion pojec ERE 15,817,755 - 15817755 23,142,363 - 23142365
Sunser Commuricafon Technology Compony B EB &

limed - plont and equipment consuchion

ool 1500453 - 1350886 13508
YORC Afica Deban new ocloy consiucion - B#ATRHH TRER 95196583 - 551955 35175077 - B175077
Yongize Opiial e ond Cable [Polon] sp.  Yangize Opicd e ond

200.~Plontond equipment consiucion ~~ Cable Plond) sp. 2

o coRBRIEEERE 595510 - BIEI 258000 - B0
PT Yangize Opiical Fibre Indonesia RAKSARRELERD

constucion pojects Bl 44268897 - 4268897 = = =
YOFC emaional Mexico SA. e CV.  RREEERIARATL

Opical cobls project §78 103,168,873 - 103168873 - = =
Oers 2 73013928 - 7301398 82969079 - 8209279
Tod A3 1,262,303038 - 1262303038 965,535,608 - 965,535,668
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & »

(BREFRIRERRSN -

SOFM MR E TR (F)

STATEMENTS (CONT'D)
15. Right-of-use assets and lease 15  EREREMHARAR
liabilities
Right-of-use assets ERAREE
h Office
Machinery equipment
Lond, buiding and anf other
and sfruclures Equipment equipment
BRRE Total
Item &R EERREY HERE RitaE At
Cost FHRE
Opening balonce HRE 08434886 46813817 011,355 146,160,058
Addition during the Period AEEN 63,121,574 - - 63,121,574
(1) Addiion during the Period (1) 20,859,970 - - 20,859,970
[2) Addifion due fo business combinafion involving (23— T 4%
eniifies not under common control AbtEm 42261 604 - - 42261604
Decrease during the Period iy (13,526,311) 1537 - (13.524,774)
(1) Decrease during fhe Period (1]x5S (12,432,355 - - (12432355
[2) Forsign exchange translation diflerences [penEzE (1,093,956) 1537 - 1092419
Closing balance Hx8E 148,030,149 46,815,354 911,355 195,756,858
Accumuloted omortization Zithe
Opening balance HisE 45,842,816 17,693,598 235,496 63,771910
Chorge for the Period AR 34,593,934 3,284,975 202,273 38,081,182
Decrease during the Period KR (11,161,782 1224 7,681 (11,152,877)
(1) Disposals (&= (10,681,982 - - (10,681,982
[2) Foreign exchange franslafion diflerences [2MeinEzE (479 .800) 1224 7,681 470,895)
Closing balance HRSE 69,274,969 20,979,797 445450 90,700,215
Impaiment provision Al
Opening/ closing bolance )/ #48 = = = i
Carrying amount FAEE
Closing balance HREEER 78,755,181 25,835,557 465905 105,056,643
Opening balance BEEEE 52502070 29120219 675859 82,388,148
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V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

15. Right-of-use assets and lease

liabilities (Cont’d)
Right-of-use assets (Cont'd])

The Group leases plant and buildings for its
office space and production site. The leases of
office space and Production site typically run for
a period of 2-12 years. Some leases include
an option to renew the lease for an additional
period of the same duration affer the end of the
contract term.

Some leases require the Group to make
payments that relafe to the property faxes levied
on the lessor and insurance payments made
by the lessor; these amounts are generally
determined annually.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

& AOEIBEBREEER (F)

15 EREREMERAR(F)

EREEE (F)

AEEERFEEREEMELSE
MAREESP - HAKSERE
EITEE BEHMR2EI2FTD

%o

BUMEERAEE A
ABBBNEERMRBRERR
MR GLERBETFRTE

Lease liabilities HESE
30 June 31 December
2024 2023
2024%6A30H 2023%12A31H
Note (Unaudited) [Audited)
tem EH Mk (REER) (fls&8)
longterm lease liabilities REREaE 184,538,309 87,412,090
less: Longrterm lease liabilities 35 : —4 A3 &K V.27
due within one year HERE 12/ 51,220,474 26,681,351
Tofal At 133,317,835 60,730,739
For the first For the first
half of 2024 half of 2023
2024F L¥E 20234 F¥4F
(Unaudited) (Unaudited)
tem EH (REER) (REZE)
Shortterm lease expenses applied the practical 2t R= A AR
expedient HEBR 4,960,555 6,283,171
Variable lease payments not included in the AMAEEEEENT
measurement of lease liabilities SHENTE 2,313,668 825,456
Total cash outflow for leases HAEERNARSTL 45,911,410 24,739 241
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &S &% EE 8 (4)
STATEMENTS (CONT'D)

15. Right-of-use assets and lease 15  ERAEREMESAR (&)
liabilities (Contd)
Lease liabilities (Cont’d) HESE (&)
The leased plant and buildings, office AEEEHEAFERZE  NAR
equipment and transporfation fools efc of the BREBTAS - mEHAERE
Group are shortterm leases. The Group choose HEE - AKEEEBYELH
not fo recognise right-of-use assets or lease ETHREAEEENEEAE -
liabilities regarding fo these leases.
(1) Details of the Group as a lessor (1) AEBEELHBAANHEER
b
Operating lease BEHE
For the first For the first

half of 2024 half of 2023
2024F ¥ E 2023F L¥ &

(Unaudited) (Unaudited)
[fem ER (RIEER) €5E3)
Rental revenue AERA 13,855,353 6,686,357
The Group leases out some machinery in INEFN 2024 £ | 4E 1857
the first half of 2024, with lease terms of SERRERMERERAR
1-10 years. The Group has classified these H78  AEHAI-10%E o &
leases as operating leases, because they EEEZAESHRELHA
do not fransfer substantially all of the risks & EAZBASTREL
and rewards incidental fo the ownership of ERREER RGN
the assefs. T2 R AR
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)

15. Right-of-use assets and lease
liabilities (Cont’d)

(1) Details of the Group as a lessor (Cont’d)

Operating lease (Cont'd)

The amount of undiscounted lease
receivables which will be paid to the
Group s as follows:

15 EREREMERAR(F)
(1) AEEEZEEANEERE
W (A7)
mEHE (E)
AEEREERBERAKE

Y B B R4 B B0 7R B UK ER
Ul

30 June 31 December

2024 2023

2024F6A308  2023%12A318

(Unaudited) [Audited)

ltem EH (REEEL) (%)
Within 1 year (1 year inclusive) 1ERR(E1F) 10,437,871 13,448,281
1-2 years (2 year inclusive] 1EZ26 (52F) 9,303,646 9,666,431
2-3 years (3 year inclusive) 262 3F (F3F) 8,073,489 8,481,893
34 years (4 year inclusive) SERLF (B4F) 8,059,200 8,059,200
45 years 5 year inclusive) AFESF(B5F) 8,059,200 8,059,200
Over 5 years SEUE = 4,029,600
Tofal At 43,933,406 51,744,605
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL & - &6t % #HREE T8 (A)

STATEMENTS (CONT'D)
16. Intangible assets 16 - | RE
(1) Information of intangible assets BREERR
Unplented Customer
Lond use righs Poenks ~Technologies  relofonship  Trademarks Tol
lem L ThERR LT I 1 BFRE L At
Cog FERE
Opering bolonce EI4E 510093636 203237404 671904128 687747700 17533608 2111116476
Addiion duing the Period rEaneR 753807 2,198,665 354031 - (140201 8789302
- Puchose -fE 7778950 4306739 1723970 = - 13809659
- Icrsose by business - bEANEN
combinafion - - 3600747 - - 3600747
- Foreign exchonge -jHfEEE
fonsion diterences (43143 (108074 [4770689) - 14901 821104
Decease durng e Poiod ~ AR)48 = = (793 9%) = - (793 9%)
- Disposol -kE 2 = (793 996 = > (793 996
Closig bolonce rag SI8209.443 225436009 671604163 687747700 16034407 2119111782
Accomloed omotizcfon B
Opering bolonce % 95800560 82757318 105989091  973794% 4,608,395 386,600,860
Aodiion duing hePefod ~ AEEMEE 5350004 < 7750278 31361191 33,246,885 104407 77,812,855
- Charge for e Peiod -it 5348305 7734942 31320486 33,246,885 %301 77,750,139
- foreign exchon(ﬁe -irEEE
fransafion diferences 1769 15,336 34,705 - 10906 62716
Dececse durng e Peiod A0 4% - - (130,000) - - (130,000)
- Disposol -RE = - (130000 3 - (130000
Closing bolonce Biae 101216654 9050739 137,028 130620381 4712800 464283715
Impaiment provision BEER
Opening/dosigbdonce ~ SIRSHSR - 113874635 = = - 11387463
Canying amout kR
Closig bolonce SREERE 47014508 21000174 334334 5710319 11314007 1540953432
Opering bolance BEEEE  AIB070 26000451 53913087 590368204 12925213 1610640981

The Group does not have intangible assets
formed through internal research and

development.

Information of land use rights for property
rights certificates are already applied.

AEBRBBBEADHELKD
BVAE -

T AROERZEREE -

RELAXBRBERAE HHRS 2024
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(1) Changes of goodwill

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

17. Goodwill

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
M SEEUA/ARET)

& AOEIBEBREEER (F)

17 ~

[k

(1) HE2SHER

Increase Disposal
QOpening durin £ring Closing
Note Bolonce ~ the periog the period Bolonce
Name of nvested enifes hREBNER F BIBE Afh AHRE B
Cost FERE
Sunsiar Communicafion Technology B % ERERTARA
Company Limited i [a] 20,027 705 - - 20,027,705
Yangtze (Wahan| Opfical System & (38) £ 28R 1HE
Corporafion BAF b} 717417 - - IN747
Yangtze Opiical Cable [Suzhoy) — EREESE (364 AR
Company Limited A d 14,008,213 - - 14,008,213
Naning Fibeoton Corporation ~ RS ITARAT
Limited b 15466397 = - 15,466,397
Broadex Technologies Company ~ B&IRARHARAT
Limited ] 669,142,746 = - 009,142,746
Shenzhen Kingdar Oplics RYmeEtSERAT
Company Limited il 29462 589 - - 29462 589
EverPro Technologies Compony &k (%) HERH
Limited ond fts subsidiaries RARREBHNTE
(including Sitcon Line GmBH) Eﬂ (&#Sllicon line
GmBH) [g) 141685875 = - 141,685,875
Tolal At 896,910,942 = - 896910942

la)  The Group paid RMB151,203,140 as acquisition
cost for the purchase of 51% equity interest in Sunstar
Communication Technology Company Limited (“Sunstar
Communication] in 2020. The excess of the acquisition
cost over the Group's interest in the fair value of Sunstar
Communication’s identifiable assets and liabilities,
amounting to RMB20,027,705, was recognised as
goodwill attributable to Sunstar Communication.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2024
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151,203, 140TT A B A KRB
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEELP B BEHRRME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

17. Goodwill (Cont’d)

(1) Changes of goodwill (Cont'd)

(o)

[c)

In February 2021, the Group acquired a 28.42%
interest in Yangtze (Wuhan) Optical System Corporation
("YOSC'| at a consolidated cost of RMB20,582,124,
and after the completion of the purchase, the Group
had a 74.74% interest in YOSC. The Fair Value of the
Group's 46.32% equity interest in YOSC held prior to
the Purchase Date was RMB4 1,749,015 at the Date of
Purchase, with a combined cost of RMB62,331,139
exceeding the fair value of the pro rata identifiable
assefs and liabilities of YOSC of RMB55,213,722,
the difference of RMB7, 117,417 is recognized as
goodwill in relation to YOSC.

On January 2022, the Group paid RMB183,260,000
as acquisition cost for the purchase of 49% equity
inferest in Yangtze Optical Cable (Suzhou) Co., lid.
["YOFC Suzhou’). After the acquisition, the Company
held 97% equity interest in YOFC Suzhou. the
Company's inferest in the fair value of YOFC Suzhou
amounted to RMB165,797,669 on acquisition date.
The excess of the acquisifion cost of RMB349,057,669
over the Company’s inferest in the fair value of
RMB335,049,456 of YOFC Suzhou's identifiable
assets and liabilifies, amounting to RMB14,008,213
was recognised as goodwill relating fo YOFC Suzhou.

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRER R (F)

17 - @8 (#)
(1) HE2HER A

b AEER2021FXFAR%
20,582,124 LA G AYEE T
&R (BRE) RZHRHERD
Al ([RMERM]) 28.42% 101
& BERKEAREZARER
KRG74.74%e L - ARE
REERABENRRALRSR
46 32%BERBERANDAR
HAARKEA1,749015T " &
BRAR T ARK62,331,139
TLEBRIRLL PIER R R R
AHREENRENAABEA
R¥55213,722tZEAR
B7017, 4177 BRBER
RAZGIERNEE -

[ AKBER2022FUARK
183,260,000 T 94 B A A
BETRRAERE (HM)E
RAF AT [ RAEM])
A9%HHES - BETREAEE
FHRREMO7%H01E - BE
AZa AR ER A HEREMN
BRRBEANDARERA
R¥1065,797,6697 + A#K
REEARE349,057,6697C
BBRL OISO EREMN T
REENABRNDABEARK
335,049 456 TR EBARY
14,008,213 7 * BARBERR
HERnEE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERAS -

SHEEMBARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

17. Goodwill (Cont’d)

(1) Changes of goodwill (Cont'd)

[d

e)

Everfoton Technologies Corporation Limited, a
subsidiary of the Company acquired 100% of the
equity of Nanjing Fiberfoton Technologies Corporation
Limited "Nanjing Fiberfoton Technologies’| through
issue equily securities of RMB86, 100,000. The excess
of the acquisition cost over the Group's inferest in the
fair value of RMB70,633,603 of Nanjing Fiberfoton
Technologies’ identifiable assets and liabilities,
amounting to RMB15,466,397 was recognised as
goodwill relating to Nanjing Fiberfoon Technologies.

The Group paid RMB1,000,575,933 as acquisition
cost for the purchase of 12.77% equity interest in
Broadex Technologies Company Limited ("BDX") in
2022. The excess of the acquisition cost over the
Group's interest in the fair value of RMB331,433,187
of BDX' s identifiable assets and liabilities, amounting
to RMB669,142,746 was recognised as goodwill
relafing to BDX.

& AOEIBEBREEER (F)

17 - @8 (#)

(1
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BESHER (&)

(d

e)

AEBz FARRRAS(RE)
MEBERAFANR2022FU%
TREZEBFAABEARE
86,100,000 LKA B B A M
TERGRITERAR([ER
K45 1)100% KB 5 o A HAAR
BB BB NE A 3
REENABNAREBEARYE
70,633,603 TR EBARYE
15,466,3977 * BRARBR
YRR o

AEER2022FUARY
1,000,575,933 694 BAk A&
YT BARRENHERAR
(MBRINE ) 12.77%0 4
AHRABBIERLIESHEE
MEAMHREENABRNRAR
EARK331,433,187 T8 %
BARMO669,142,7467C » 1
RBRBAIREERNEE -



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEELP B BEHRRME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

17. Goodwill (Cont’d)

(1) Changes of goodwill (Cont'd)

Ul

lg)

Everfoton Technologies Corporation Limited, a
subsidiary of the Company paid RMB35,706,744
as acquisifion cost for the purchase of 100% equity
interest in Shenzhen Kingdar Optics Company Limited
|“Shenzhen Kingdar’) in 2023. The excess of the
acquisifion cost over the Group's interest in the fair
value of RMB6,244,155 of Shenzhen Kingdar'
s identifiable assefs and liabilities, amounting to
RMB29,462,589 was recognised as goodwill relating
to Shenzhen Kingdar.

EverPro (Wuhan) Technologies Joint Stock Limited
Company, a subsidiary of the Company paid
RMB190,921,725 as acquisition cost for the purchase
of 100% equity interest in Silicon Line GmBH ("SL
Germany') in 2023. The excess of the acquisition
cost over the Group's interest in the fair valve of
RMB52,951,074 of SL Germany’ s identifiable assets
and liabilities, amounting to RMB137,970,651 was
recognised as goodwill relating to SL Germany.

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRER R (F)

17 - @8 (#)
(1) HE2HER A

fl ARAZFRARARRET (K
) RBERAAR2023F %
FAR¥35,706,744 AP
AW TRYMEEXBERA
Al (FRYIE3E ) 100%H 1 -
AURABBR L OISR
SRAHREENEENAAE
EARYG,244,155 T =%
AR¥29,462,5897T - BRA
SRS ERRNEE -

g ARRZFARRLE(RE)
RIERHERRAR2023FX
FARK190,921,725 T4 6
FKAWE T Silicon Line GmBH
(TSLEE ) 100% M - &5
PRA BB IR L 15 ) SLE B AT
BREENARNAABEAR
#52,951 074 tMEZBARE
137,970,651 7T » R AESL
EERARNEE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRREAR =8 (&)

STATEMENTS (CONT'D)
17. Goodwill (Cont’d) 17 - 68 (#)
(2) Provision for impairment of goodwill (2) BEFEEEAREEAA
BHEBRER
fa)  Information related to the asset group (o) BEAEEEMDEE
or combination of asset groups where A E AIRER 15
goodwill is located
The composiion and basis of the asset group or Is it consistent with
Name combinafion fo which it belongs Operafing segmens and basis previous years
RERNAEE
£ FEAEASEANBRR&E FREEABRAE RE-%
Sunstar Communication Technology The cash inflows generated by Sunstor Communication Technology  For inferal management purposes, this Yes
Company Limited Company Limited. and ifs subsidiaries are basically independent  asset group belongs fo the opiical
of he cosh inflows generated by ofher assefs or asset groups ~ components and module segment
Bl ERERTERAA Bl ERERTERANREAHNTRATNARA, ELORER ERATERAN, ZEERRRRARN R
NEE LEUREMEESZARRRENRLTA RERAH
Yangize (Wuhan| Oplical System The cash inflows generated by Yangfze [Wuhan Optical System  For infemal management purposes, this Yes
Corporation Corporation are basically independen of the cash inflows assef group belongs fo ofher segment
generated by ofher assels or assef groups
ERRE R ZARGERAA RAREXFEROERATEES, EEWRERASA LYY  EXNDEREN, HEEABRNELS R
AfRESZAEARENRLNA El
Yangtze Opfical Cable (Suzhou) The cash inflows generafed by Yangtze Optical Cable (Suzhou]  For infermal management purposes, this Ves
Company limiied Company Limited re basically independent of the cash inflows ~ asset group belongs fo the opiical
generaled by other assels or asset groups fibre cables segment
EREESHEENARAD RRXEGEENARAREEE, EENRERARALEING  EXNDEREN, HEEABRIMES £
{AESEERERENBETA 3
Nanjing Fiberfoion Corporation limited  The cash inflows genercted by Nonjing Fibertoion Corporation  For inferal management purposes, fis Yes
Limited. and its subsiciaries are basically independent of the ~ asse group belongs fo ofher segment
cash nflows generated by other asses o asset groups
ERRTERAA EREIRTARAR RSN TEARAEE, EENRERAE  EXNDEREN, HEEABENELS R
ALEUNARARSEARARENRLNA 3
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL & »

STATEMENTS (CONT'D)
17. Goodwill (Cont’d)

(2) Provision for impairment of goodwill

(Cont’d)

fa)  Information related to the asset group
or combination of asset groups where

goodwill is located (Cont'd)

The composiion and basis of the asset group or

(BREFRIEERRSN - SMBRBARKET)

SOFM MR E TR (F)

17 - @8 (#)

BMEMEEEARNEEAMA
AWHEREER (&)

(2)

o) BEHEAEEMXEE

AEEAIERIEE ()

Is it consistent with

Name combination o which it belongs Operating segments and basis previous years
RAENHEE
B FEEEAZAAHBRRAR FREEIBRAE RE-%
Broadex Technologes Company limied  The cosh inflows generated by Broadex Technologies Company  For inferal management purposes, his Yes
["Assetgroup 1) Limited [Everpro and fs subsidiaries are nof includea, and assef group belongs fo the opical
is subsiciories are bosically independent of the cash nflows~~ components and module segment
generafed by ofher assefs or assef groups
BENEROARAR BEMEROERANREBHNTRARNSRIEREATARE ERRTEREN  FEEEBRNLEN =
00 Bl EENRERASALEUREMAESEEEARLNRS  RERAY
A
Shenzhen Kingdar Opfics Company ~ The cash inlows generated by Shenzhen Kingdor Opiics For infemal management purposes, his Yes
Limited Company Limited are basically independen of the cash inflows  assef group belongs fo ofher segment
generated by ofher assels or assef groups
MITEERERRAR MITEERSRRATARS ELORERARALBUNANE ERRIEERN JAEARENEAD &
EREEEMRENRERA i
EverPro (Wuhon) Technologies Joint Stock  The cash inflows generated by EverPro (Wuhan| Technologies  For infemal management purposes, his Yes
Limited Company (*Assef group 2') Joint Stock Limited Company. and ifs subsidiaries [SL Gemany ~ asset group belongs fo the opiical
included) are basically independent of he cash inflows components and module segment
generaled by oher assels or assef groups
RUEREHERAERAT EEA L) ROBFREMERHERANRLAHNTRAT B20EEEE  EiNBEEAY  FEEASENEN 3
A ELOReRARALBUNERARSRARARLORER  REAAT
A
ERABASRBARAT MRS 2024
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & »

SOFM B MKRIEE TR (F)

STATEMENTS (CONT'D)
17. Goodwill (Cont’d) 17 -8 (#)
(2) Provision for impairment of goodwill (2) BEFEEEAREEAA
(Cont'd) ANERESR (&)
(b)  The specific method for determining (b)  E Yo £ A EEE
the recoverable amount T
Recoverable Bosis for determining
liem Carrying amount amount  Impairment  Determinction of fir value and disposal costs ~ key parameter ~ key parameters
b RAEE ThEsE BESE AAEENRERRNERA BRsy BROBNRERE
Broadex Technologies ~ 5,309,995,100  5,482,177,193 The fair value is defermined using the market~~ Stock price~ Public information
Company Limited method, and the fair value of he asset oflised
and EverPro [Wuhan) group s esfimated based on the necessry  companes
Technologies Joint adjustmens made fo the siock price of the
Stock Limited Company listed company including adjusmens fo
[Assets group 1) current assefs or liabilfes, non operafing
assefs or liabiles, and inferest bearing
libilfes). The relevant disposal expenses
are defermined using the esfimated disposol
expense rcfio
BERERAERAR MEBENTHEEE  ATANREELEY LUATRE  ARER
(&&a1) BEL (AERERYAEARE HELKE
ENRERBEAE) AEAEANLLER
FEREERIEHRE AR
EverPro (Wuhan] 2352,582.903  3,300,270,988 - Thefoir value Is defermined using the market~~ Stock price~~ Public information
Technologies Joint method, and the fair value of the asset of listed
Stock Limited Company group s esfimated based on the necessry — companes
[Assets group 2) adjustmens made fo the siock price of the
listed company (including adjusmens fo
curtent assefs or fiabilfes, non operafing
assefs or liabiles, and inferest bearing
liilfes). The relevant disposal expenses
are defermined using fhe esfimated disposol
expense rcfio
R (R A MEBENTSEEE  AETAMREELEN LAAARE  ARER
BAF ([§E42)) BEL(RERERYEEARE HILKE
ENRERBEAE) FEAEANLLER
FEREERIEHRE AR
Tolol
/it 7,002,578012 8782448181
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &SR %EE 8 (4)
STATEMENTS (CONT'D)

17. Goodwill (Cont’d) 17 -8 (#)
(2) Provision for impairment of goodwill (2) HEFEAEAREEAMA
(Cont’d) AWERES (&)
(b)  The specific method for determining (b) AHEIE A A BEE
the recoverable amount (Cont'd) T (B)
Bosis for determining Bosisfor determining
Carying ~ Recoverable Yeors in e Key porametersfor the  parameters during e~ Key porameters during  parameters during the
Item amount amount  Impairment  forecast period  prediction period predicton period the stoble period stoble period
RNBRHSBNEE EEAnNERI YR
L REEE TUESE HESE EHANER  EAENHAsH % BESNBRSY Efis
Sunslor Commuricafion Technology 409,488,482 422,037,148 - Syears Revenve growth rofe 5% Management bosedon ~ Revenue growth rale Basis for detemmining key
Company Limed 13%, proft margin post peformance and 3%, profitmargin 6%, porameters
45%7%, discounfrole expeciofions for market discount rafe 12.55%  during the siable
12.55% development period is consisent
wih he confimation
bosis for he forecast
period
Bl EREREERAR 409,488,482 420,037,148 - 0F WARRESH10% 7 ERERBEARAR WARREN HEZ ERAERSHNER
BEO7FRE ANTARERORE o0 FREIL0N  RESRNAEIN
12.55% B
Yangize (Wehan| Opical System 99,353,376 133,709,269 - Syeors Revenve giowhrole  Monagement bosedon ~ JRASRE3% + FIEE  Bass for determining key
Corporafion 25%35% profi postpefomonce and 7% TRE1262%  poramelers
margin 57% discount  expectafions for market during the siable
rale 12.62% development period is consisent
wih he confimation
bosis for the forecost
perod
R (RE) L Z0RABRAA 99,353,376 133,709,269 - 5E WARRESKISH: EREREBAFRR WAEREN AEE ERHERsYnER
MEESL7% f%  REMAEROEE 70 FREON  GEERNSEIEK
1262 BREH
Yangize Opiical Coble (Suzhou) Company 325,265,449 374,914,937 - Syears Revenue growth rofe Management based on ~ Revenve growth rafe Basis for detemining key
limited 15%, proft margin post pefomonce ond 3%, profit morgin 3%, poramelers
2%3%, discount ol expeciafions for marke! ~ discount role 12.59%  duiing the sioble
12.59% development period is consisent
wih he confimation
bosis for the forecost
perod
RAXESE G BRAT 325,265,449 374914937 - 5§ WARRZIS% HE  EREREBARAR WAEREN AEE ErHERsYNER
BN FRE AHTSERORE S AREILON  GEERNEEIR
12.59% BRE-H
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & -
STATEMENTS (CONT'D)

SOFM B MKRIEE TR (F)

17. Goodwill (Cont’d) 17 -8 (#)
(2) Provision for impairment of goodwill (2) BEFEEEAREEAA
(Cont'd) A RRE B (4)
(b)  The specific method for determining (b) AU [El % BBAY A BT
the recoverable amount (Cont'd) T (&)
Bosis for defermining Basis for determining
Carying ~ Recoverable Years in the Key porametersfor the  parameters during the ey porameters during  parameters during the
Item amount amount  Impairment  forecast period pretfcﬂcn period prediction period the soble period stoble period
RABANSENEE EEANERINE
2B REEE A4ELE RESE RABNER  RASNBRSY i REBNBRIY Efk
Nanjing Fiberfolon Corporafion limied 40,463,918 138,933,349 - Syears Revenue growh rofe 5%  Management based on ~ Revenve growh iale ~ Basis for determining key
10%, proft margin post pefomonce and 3%, profitmargin 5%, parameters
10%5%,discount role expecifions or market~ discountle 12.19%  dlring the siable
12.19% development period is consisent
with the confimation
basis for he forecast
period
BRASRIARA 40463918 138,933,349 - 5 WABRESHI0 7 EEEREEARAR WAEREN HEE ERURRSKNED
BEI%S% % AHTAEROEE U AREILIN  GEARNSEIR
£1210% BRE-1
Shenzhen Kingdor Opics Company Limited 53,604,015 58472,899 - Syears Revenve growthrole ~ Management bosedon  Revenue growh rate 3%, Basis for deterining key
30%, profit margin post peformonce and —— proft margn 16%, paramelers
14%17%, discount expecioions for morket ~ discount rale 12.19%  duing the siable
rate 12.19% development period is consisent
wih he confimafion
basis for he forecast
period
RITERLEARAT 53604015 58,472,899 - 5 WABRZI0%-HE  EEEREEARAR WASREN HEE ERUERSLNER

R14517% TRE
12.19%

ANDRRRORE 1% R0 GEERNEERR
BiREH
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &SR %EE 8 (4)
STATEMENTS (CONT'D)

18. Deferred tax assets and liabilities 18 - BEFEMNEE BERBSRE
&
(1) Deferred tax assets and liabilities (1) MEFEFF 8B E E RIEE 8
HEE
30 June 2024 (Unaudited) 31 December 2023 (Audited)
02456A308 (REEH) 023%12831 B (B%K)
Deductible Deductible
or foxable orfaxable
femporary  Deferred fox femporary Defered fox
fference ~ assets/liabilities diference assefsy/liabiliies
DR BERER  AENRENH ELHER
lfem {3 EiEER BE/8f EEiEE BE/8f
Deferred fox ssefs: ERATEHEE -
Provision for impaiment of ossels ~ AEREER 787,325,975 126,687,756 734,862,060 118,791,573
Unreclized infemel profs RBRFRERHE 526,116,104 80,340,141 524229324 97,193,906
Deductible fox losses TEAER 1,109,108,879 209885711 933,106,148 168,469,264
Govemment gronts LE it 378,625,610 62,080,561 392,653,174 64,348,520
lease fiabilifies HESE 134,369,989 30,605,231 124,603,296 21,361 750
Others fp 46,153,826 6,623,682 44,146,922 6,619,168
Sibill Pt 2981700383 51623082 275360094 476784181
Eliminations EESE - (132,335,403) - (132,680,568
Amount ofter eliminations ERENSE - 383,887,659 - 344,103,613
Deferred fox liabilfies ERAEHER:
Fair value chonges in ofher equiy ~ EMEETELA
insiuments EEEY (30,492,613) (4573892) (55,998 313) (8,399, 747)
Fair value changes in financicl ~ XBHEEHAERR
assets hold for frading BEEY (459,958,419) (70,345,727) (437,336,394 [66,952.423)
Differences from tox and EriERes2
accounfing on fived asse (590,617,094 (88,592,564)  (616,993953]  [92,549,093)
Invesiment income accounled by BEEELIRE
Equity method Wi - - (149,549 (22,432

Temporary diferences arising ~ F#R—EHIE%E
from the adjusiment of fair ~ SHFAELL
volue of assels under enterprise  BEBEEL

mergers not n same confrol ERlEEE (1,161,668953)  (174,250,343) (1,216,282,247) (182442 337)
Rightotuse assels fFRiEAE (121,864,627) (28,025994) (118,627,983 (20,457,210
Subotal At (2,364,601,706)  (365,788,520) (2445,388,439) (370,823 242)
Eliminations BESE - 132335403 - 132,680,568
Amount ofter eliminations g Gk - (233,453,097) - (238,142,674)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)
18. Deferred tax assets and liabilities 18 - BEFBNEE BEMBRA
(Cont’d) & (&)
(2) Breakdown of unrecognized deferred tax (2) RERELFEHEEDA
assets
30 June 31 December
2024 2023
2024%6A308  2023%12A31H
(Unaudited) (Audited)
Item EH (REER) (&%)
Deductible temporary difference MR ER 414,236,208 323,356,222
Deductible tax losses AENER 772,799,768 777 483,505
Totl Bt 1,187,035,976  1,100,839,727
(3) Expiration of deductible tax losses for (3) RBERELEFMESHEENT
unrecognized deferred tax assets ENBHBOBHER
30 June 31 December
2024 2023
2024%6A308  2023412A31H
(Unaudited) (Audited)
Year F (REER) (&%)
2025 20254 = 6,534,989
2026 20264 13,434,140 84,203,003
2027 2027 92,589,542 133,468,653
2028 20284 155,539,711 158,262,289
2029 20204 118,913,573 58,387,446
2030 20304 12,013,309 12,013,309
2031 20314 12,129,655 9,814,737
2032 20324 49,002,948 49,002,948
2033 2033 7,141,222 6,863,235
2034 20344 13,199,552 -
Without deadline EIHER 298,836,116 258,932,896
Tofal A&t 772,799,768 777,483,505
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

19. Others non-current assets

20

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRERER (F)

19 - Ktk BRE

30 June 2024 (Unaudited) 31 December 2023 [Audied]
NUE6AA (REFH) 023%12A31 R (857

Bookvalue  Impairment

Carrying Comying
Amont  Bookvale  Impaiment Amount

lfem %R FERE HERE FEEE FERE HEER EEEE

Confiact peromonce cost~~ ARBEIAIR = = - 1706215 - 1700215

Pepayments for equipment R 111,412,497 - 412497 205,232,539 - 205232539

Deductble VAT input fx SENSERERR  270,20587 - V250587 299,787 246 - 259787 246

Tolol 5 383,665,084 - 383,665,084 466,726,000 - 466,726,000
Short-term loans 20 - EHIfER

30 June 31 December

2024 2023

20246 A30H 2023F12A31H

(Unaudited) (Audited)

ltem EHH (REER) (hg8i%)

Unsecured loans =AER 2,315,084,520 1,749,536,836

Total &t 2,315,084,520 1,749,536,836

As at 30 June 2024, the guaranteed loans
tendered by the intercompany of the Group
included in the above unsecured loans were
RMB423,271,000 (31 December 2023:
RMB34,371,000).

As at 30 June 2024, the Group did not have
any overdue loans not yet paid.

20246 A30H - EAMEN
TEEAEERNFELERE
HERNER  2B/ARY
423,271,0007T (2023412 A
318 : AR¥34,371,0007T) -

M2024F6A308 - XEBRA
BEHAREENER -

RELAXBRBERAE HHRS 2024
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)
21. Bills payable 21 ERRE
30 June 31 December
2024 2023
2024F6A308  2023%12A318
(Unaudited) [Audited)
Item EH (RIEER) (B&%)
Commercial acceptance bills EEZS 608,566,259 799,029,013
Bank accepiance bills RITRESR 521,048,491 569,324,122
Totd At 1129614750 1,368,353,135
The Group did not have bills payable that were NEBEE BN A IR
due and not yet paid. The above amounts were ZE - LS EH A FRIH
bills payable due within one year. MR -
22. Accounts payable 22 - EIRR
(1) Details of accounts payable are as (1) EMERXERDT :
follows:
30 June 31 December
2024 2023
2024%6A308  2023412A31H
(Unaudited) [Audited)
Item EH (RIEEHR) (B&%)
Due fo related parties [ERERAT 145,649,025 322,874,669
Due to third paries e =R 1,551,988,132  1,464,966,290
Tofal At 1,697,637,157  1,787,840,959
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &SR %EE 8 (4)
STATEMENTS (CONT'D)

22. Accounts payable (Cont’d) 22 - FEfHRRR (4F)
(2) The ageing analysis of accounts payables (2) AEENENSERRRERA
of the Group, based on invoice (fclte, is as HERE DM :
follows:
30 June 31 December
2024 2023
2024F6A308  2023%12A318
(Unaudited) [Audited)
Item BH (REER) (82R)
Within 1 year (1 year inclusive) 1EA (B1E) 1,604,181,334 1,689,329 664
110 2 years (2 years inclusive| 16226 (524F) 47,246,642 49,744,090
210 3 years (3 years inclusive) 2EE3IFE(R3F) 12,463,726 13,759,904
Over 3 years ki3 33,745,455 35,007,301
Tofal A&t 1,697,637,157  1,787,840,959
Accountfs payable over 1 year are paid IRICHBIA | FREMIRRE
for goods and spare parts for system ERENERMEN RS
infegration projects. The Group continue to PRIE B I ERERR - A%
trading with the responding parties. B R E R R
23. Contract liabilities 23 - AFAKAE
30 June 31 December
2024 2023
2024F6A308  2023%12A318
(Unaudited) (Audited)
ltem BB (REER) (&%&%)
Advances from sales of optical fibre preform kT HIER L3
and opical fibre B 43,703,795 52,196,872
Advances from sales of optical fibre cable SEHERW 120,290,192 170,250,492
Advances from Peru Network project HBBE TIRTANGK 163,881,079 210,953,330
Other advances from customers HipFEkE 165,857,956 65,201,412
Tofal A&t 493,733,022 498,602,106
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)
24. Employee benefits payable

(1) Employee benefits payable are as follows:

24 - EBRIFH

(1) ENBIFHMIIR:

Addition Decrease
durin durin Closing
Opening halance the Periog the Perioa balonce
BIBE AfEh AR HREE
Shorttem employee benefis  EEEH 528747714 705082844 (872,161,281 361,669,277
Termination benefits - BRET - Rerfag
Defined confrbufion plon 4457 819 78,608432  (76,771826) 6,204,425
Dismiss wefore BHRAEN 5,221,860 4,289,598 9,263,103 248 355
Other welfore due within one year ~ERBEE R - 4850,166 - 4,850,166
Tolol At 538427393 792831040  (958,196210] 373,062,223
(2) Short-term employee benefits (2) ‘EHA%E
Addition Decrease
durin durin Closing
Opening balonce the Periog the Perioﬁ balonce
B8 x| K8 HReE
Solary, bonus, subsidy I% %
and gran's R 513057281 588016131  [756,185,662) 344,887,750
Stoff wefore BIRAE 4044006 20474580 (18,346,380) 6,172,306
Social insurance HERRE 4299901 41383874 (41,595,358 4,088,417
- Medicol insurance -BERRE 4076628 40104703 [40,445,530) 3,735,801
- Work injury - IERRE 61,468 1,113,381 (1,130,724) 44125
= Maternity insurance -FERRE 161,805 165,790 (19,104) 308,491
Housing fund N 1134795 49,151,574 [49,003,559) 1,282,814
Union expenses and employees TS ENBT#HEAZ
education expenses 6,211,631 6,056,685 7,030,326| 5,237,990
Totd a4 SRTATTIA 705082844 72161281 361.669.277
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

24. Employee benefits payable (Cont’d)

(3) Termination benefits — Defined
contribution plan

(BREFRIRERRSN -

& AOEIBEHRER R (F)

24 - EFBRIGEH (&)

(3) BEMEEF - RERFTE

Ac(Jidition De(cirease |
Opening urin urin Closing
balance the Periog the Perioﬂ balance
HBE AN X ) HRGE
Basic refirement insuronce premiums - EA&ZRR 4,025,020 75614027 (73,880,142 5,758,905
Unemployment insurance RERRE 432799 2994 405 2,891,684) 535,520
Tolal At 4457819 78608432  (76,771,826) 6,294425

25. Taxes payable 25 - EXRA

30 June 31 December
2024 2023
2024%6A308  2023%12A31H
(Unaudited) (Audited)
Item ER (REER) (w&i2)
Value added fox EER 45,485,409 59,221,826
Enterprise income fax EREH 57,880,792 56,879,108
Personal income fax EAFRER 3,326,549 7,461,963
Urban maintenance and construction tax W R 16,305,199 20,437,741
Education fee surcharge HEEMN 19,945,274 23,187,108
Others Hty 22,358,399 19,842,171
Tofal At 165,301,622 187,029,917
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & »

STATEMENTS (CONT'D)
26. Other payables

Others payables by nature of payments are as

SOFM B MKRIEE TR (F)

26 - HAthEFT®

BFREESR

follows:
30 June 31 December
2024 2023
2024%6A30H 2023%12A31H
(Unaudited) [Audited)
tem HA (REER) (flE&8)
Dividends payable FERTARR 389,563,226 =
Payments for equity acquisition FERTRRR IR - 497,753,666
Payments for equipment and project R ER TRRHE 311,253,421 437,952,919
Govemment grants IEEEEY 496,926,036 422,100,637
Payment for sales commission EftEERE 51,812,412 72,893,107
Deposits for security/pledge RES /e 75,539,839 78,125,628
Payment for technical royalty fee B TR E 42,696,358 30,696,358
Payable personal income tax refurn EREARSHRE 10,142,475 10,541,728
Payment for infermediaries fees EREEREER 4,182,125 4,077,511
Others Hftr 164,612,069 116,603,561
Tofal A&t 1,546,727,961 1,670,745,115

27. Non-current liabilities due within one

year

Information on non-current liabilities due within

27 - —FREBMERD AR

—FRIHANERDEESIRE

one year was as follows: BRI
30 June 31 December
2024 2023
2024F6A308  2023%12A318
(Unaudited) [Audited)
ltem ER (RIEEHK) (=)
Non-current loans due within one year —FRE R RS 606,704,438  1,235,414,791
lease liabilifies due within one year —FRIHNREES 51,220,474 26,681,351
Tofal &t 657,924912  1,262,006,142

Yangtze Optical Fibre and Cable Joint Stock Limited Company

Interim Report 2024



V. NOTES TO THE CONSOLIDATED FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

STATEMENTS (CONT'D)

28. Other current liabilities

29

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHREE R (F)

28 - Hftt B A &

30 June 31 December

2024 2023

2024%6A308  2023%12A31H

(Unaudited) [Audited)

Item EH (REER) (8%&%)
VAT output fax fo be paid FFEIEED AR 21,630,000 19,406,181

Long-term loans 29 - RHIE™®

Classification of long-term loans REERIE
30 June 31 December
2024 2023
2024%6A30H 2023%12A31H
(Unaudited) (Audited)
tem EH (RESER) (8% %)
Unsecured loans ERER 6,539,660,721  6,090,598,259
Less: long-term loans due within one year A —FREISHREBER 606,704,438  1,235,414,791
Tofal A&t 5,932,956,283  4,855,183,468

As at 30 June 2024, the Group had no
overdue long-term borrowings. The above
borrowings are fixed-rate borrowings. Interest
rates range from 1.20% to 4.0%. (2023:
0.9%-4.0%). The interest rate for floating rate
borrowings is reduced by 1.20% from the
market quoted inferest rate of oneyear loans to
0.55% from the market quoted interest rafe of
one-year loans

202456 A0 R AKEEE R
HAREENRBHER o LlER
TEE M EEREOMER . 2%
4.0% (20234 % : 0.9%-4.0%) -
FBRERERNA RS —FHE
RIS REFER1.20%E—FH
ERMIBHENERO0.55% °
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)
29. Long-term loans (Cont’d) 29  REAER (#)
The Group's bank loans (including current bank AEENRITER (B2 EHMEK
loans and non-current bank loans) by repayment R BE ) RERERD R0
time were listed as follows: T:
30 June 31 December
2024 2023
2024%6A30H  2023%12A318
(Unaudited) [Audited)
ltem ER (REEHR) (&%)
Within 1 year (1 year inclusive) 1FLA(B1E) 2,921,788,959 2,984,951 627
110 2 years (2 years inclusive] IEIQE (82%) 2,871,595320 2,213,663,901
210 5 years (5 years inclusive) F(85F) 3,061,360,962  2,641,519,567
Total At 8,854,745241  7,840,135,095
30. Long-term employee benefits 30 £ HAFE £ T 5 EM
payables
30 June 31 December
2024 2023
2024%6A30H 20235127318
(Unaudited) (Audited)
ltem HH (RBER) (&%)
Post employment benefits — nef liabilities for ~ BEB&EHN - REFH
defined benefit plans HEFAE 97,736,394 -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL & + A6t 31§58 B 518 (4)
STATEMENTS (CONT'D)

30. Long-term employee benefits 30 - R THE (44)
payables (Cont’d)
Changes in the defined benefit plans REZHFULHER
30 June
2024
2024%6A30R
(Unaudited)
Item L] (REEER)
|. Opening balance — BHE =
Il. Defined benefit costs included in current ZHARSBRENRE
period profit and loss RRMAK 1,174,005
(1) Current service cost | & HRBKA 233,982
[2) Net interests 2B F8E 1,135,640
(3) Others 3. Ef (195,617)
lIl. Other changes = Hipg 96,562,389
(1) Paid benefits | EX R (1,260,886)
(2] Increase by business combination not 2 FEREREAGHEN
under the same control 97,823,275
IV. Closing balance M- HREBE 97,736,394
31. Deferred income 31 - EREWE
Addition
Opening during the Decrease Closing
Bolonce Period  during the Period Balonce  Causes
item %A B8R REEM REHY BRHE FHER
Government gron's BT 429,257,306 48,811,290 22,361,955 455,706,641 Engineering construction
project government
subsidy
IRERERRNHE
Others -0 1,728,000 = 216,000 1,512,000
Totol At 430,985,306 48,811,290 20577955 457,218,641
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

& AOEIBEBREEER (F)

STATEMENTS (CONT'D)
31. Deferred income (Cont’d) 31 - BEWS (4)
Details of government grants: BRBUEHBIEIRE
Amount Amount
Addiion ~ recordedfo  recorded fo other
Opening during  nomoperating ~ comprehensive Closing ~ Peloed fo
lfem Bolonce e Periog income income Bolonce  ssefs/income
¥ AHiA AHEA EEERE/

1 B RBEE  EEMMALE  HfWEE HiBE  AUsEE
Dexelopment special fnd under ‘One coresponding policy 28,531,367 - - (17867 2787714 Relted o Asses

for each individual enterpise” [Note HEEIED
(-5 ERSEEL R
High Speed Communication Chip Implementafion project 26,059,699 = - (16175000 24442199 Relted o Asses
BiRBETRENAEER LRI
Phase 2 expansion project 17728278 - - (1134042) 16594236 Reloied o Asels
HEETEER SEERE
Specialfncnciol unds for key industil invesiment 11,066,333 - - (1,95967) 9770366 Reloted o Asels

fechnological rangformation HERIE
ERTHRERINEENERES
Subsidies o R&D on ulfadow afenuation opical fiber and 24,072,567 - - (2490266) 21582301 Reloted fo Assels

cable for use of next generaion pical communication SAERE

networks
BRT-RABEAEnRERA S BT R
Seltmade opiical ibe preforn and opical e 62,926,870 - - (3254837 59672033 Reloied o Asels

Indusfializafion BRI
BEBHERAAER L B EIEER
Highrgrad special funds 20,698,406 - - (847,048) 19,851,358  Reloted fo Assefs
RESURZEAS AR
Coverment ndustil development support Funds 54520692 25,976,290 - (1831367) 78,665,605  Reloted o Assels
BRERSRRES AR
YOFC Qianjiong GO30 High Performance Environmental 41,666,667 - - (1851882) 39814815  Reloied o Asses

Protection Low Cost Preparation Technology and HEEIR

ndustializafion
RRET G030 B RRERASBARTHETHERTR

344
YOFC Qionjiong Infastucture Compensafion 146,024,497 - - (368,547) 45,656,150  Reloted fo Assels

RABTERHRE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRER R (F)

31. Deferred income (Cont’d) 31 - BREWS (4
Details of government grants: (Cont'd) BREFHENIER : (F)
Amount Amount
Addifon recorded o~ recorded to oher
Opening during  nomoperating ~ comprehensive Closing ~ eloed fo
[tem Bolance the Perioj income income Bolonce  assets /income
R LV DN KA HAERE/

L HI8E fHeE  ERMMASE  EfuEed SR8 2hEE
Subsidy for YOFC Qianjiong Ineligent Fiber Opiic Fociory 31,142,262 - - (1761081) 29,381,081  Reloted o Assels

Drawing Project HEER
RRETEARELHRR R
Special Fund for Zhefang Ally it Science ond Technology - 8905000 = - 8905000 Reloied fo Assels

Innovafion Coridor lnnovarion and Development HERIEN
BRUANEREFIRERAS
Research on he preparation ofhighypurty fuorine doped - 8820000 - - 8820000 Reloied io Assels

quartz cosing for YOFC Quariz HEERR
FROAERUBARAEENRETA
Others 64,819,448 5,110,000 - (4165685 65763763  Reloted o Assels
i SERIN
fit 49257306 48,811,290 - (20,361,955 455,708,641

Note: The Group obtained the government subsidy of development
special fund under “One corresponding policy for each
individual enterprise” for the application to subsidize fixed
assets and other costs and expenditures. The Group will
recognize the government subsidy for the application to
subsidize expenditures on fixed assefs as deferred income. This
deferred income will be amortized over the useful life of the
relevant assets. The government subsidy for the application to
compensate for other costs and expenditures was included as

other income of the year.

#: ARERG[ R IXRERALK
AR EEEER AR AR
R AEEBAABREEEEX LN
B AR RRERE - YERREA
EERSTASLE - BREEA LKA
RAR BRI AR AR -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)
32. Other non-current liabilities 32 - HthFRBAR
30 June 31 December
2024 2023
2024F6A308  2023%12A318
(Unaudited) [Audited)
Item EH (RIEER) (B&%)
Government grant gL 76,145,444 77,766,485
Tod At 7645444 77,766,485
The balance of other non-current liabilities is HitnFRBEBEBRBEEEZAELE
mainly the government grant of the Group's B U EVE R B IR B 8B H
projects that have been received but not BhAK
inspected and engineering funds received in
advance.
33. Share capital 33 E’*
Changes
Opening during Closing
balance the Perio balance
[tem R s rHEH HRHE
China Huaxin Post and Telecom FEZEEBEREERAT
Technologies Co., lid. 179,827,794 - 179,827,794
Draka Comfeq B.V. Draka Comfeq B.V. 179,827,794 - 179,827,794
Wuhan Yangize Communications — RERTBEEZEERH
Industry Group Co., Lid. BRAA 119,937,010 - 119,937,010
H share public shareholders N T 171,739,000 - 171,739,000
A share public shareholders ABRRBRE 106,573,510 - 106,573,510
Total number of shares PRREGES 757,905,108 - 757,905,108
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ffS1 BB % EE 8 (4)
STATEMENTS (CONT'D)

34. Capital reserve 34 - BFLW
Addition Decrease
Opening during the during the Closing
balance Period Period balance
Item L HAERE M LN HREGE
Shore peemim Bk 3017,546,426 - - 3017546426
Other capital reserve A EADHE 48,501,589 85,451,395 - 133952984
Toud At 3066048015 85451395 - 3151499410
During the Period, the part of other capital AEEMEANELE D HRHD
reserve came from the share-based payment XN ETRNED - 2EME
scheme implemented by the Company, See +— BN -

Note XI. Share-based payment.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

35. Other comprehensive income

& AOEIBEBREEER (F)

35 Hfttig Sl

Opening Amount incurred during the Period Closing
bolonce KHYEE bolonce
of oter of other
comprehensive comprehensive
income income
aftributoble Amount afributable
fo the incurred Afer fox Afer fox fothe
shareholders ~ during the afributeble  aftrbutobleto  shareholders
ofthe  Period before less: fothe non-controling ofthe
Company ~incomefox ~incometox  Compony inferess Company
BRREAH BEREAT
RRmitse  REAEH R BEBE  BABER RROAtSE
llem &R WEENBE HREE  HEREA HEAA HUBR  WEERBE
Other comprehensive income T EA B FA
ot may not be reclossifed ~ EttirAk
subsequently o proftor loss
Changes in fair value of EMBRTARE
invesimen's in ofher equiy NIEES
instrument 32,386,031 (25,505,698 3825855 (21,679,843 - 10,706,188
Other comprehensive income ~~ EA G iAH
thot may be redlossfied Ettiraks
subsequently o proftor loss
Exchange differences on NEEHRETEEE
fronslafion of financial
siafemens of overseas
subsidiories 39,840,001 (31,562,008) - (31,020812) (541,196) 8,819,189
Totol Bif 72226032 (57,067,706) 3825885  (52,700,655) (541,196) 19,525,377
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &SR %EE 8 (4)
STATEMENTS (CONT'D)

36. Surplus reserve 36 BEBOW
Addition Decrease
Opening during during Closing
Balance the Period the Period Balance
Item BR H%E REEM REED HREE
Statutory surplus reserve EERBAE 379,043,807 = - 379,043,807
Discrefionary suiplus reserve  {EERSATE 289,075,367 21,858,603 - 310,933,970
Reserve fund RS 21,722,524 - - 272524
Enferprise development fnd ¥ %ERS 21,722,524 - - 21,722,524
Tofal At 711,564,222 21,858,603 - 733422825
37. Retained earnings 37 - XHEFE
30 June 31 December
2024 2023
2024%6A30H 2023%12A318
(Unaudited) (Audited)
Item EA (REER) (&&%)
Retained earnings af the beginning HAAEANE
of the Period 6,699,364928  5788,714,185
Add: Net profit for the Period atibutable fo 1 : ZHEBHRFATRE
the equity shareholders of the il
Company 377748853 1,297.437.793
less: Transfer fo discrefionary surplus B RREZRHLR
reserve 21,858,603 36,634,890
Dividends payable on ordinary share FEA E AR 389,563,226 350,152,160
Retained earnings at the end of the Period ~ HRAABHH 6,665,691,952  6,099,364,928
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)
38. Operating income and costs

(1) Revenue and costs

38 BRI « BEEF
(1) EXBA - EERE

For the six months ended 30 June
BEAA=TALABAAE

2024 {Unaudited) 2023 {Unudited)
“E-IF (REBH) ZTF(REER)
Revenue Cost Revenue Cost
Ifem R BA A& WA s
Principol acivies IEEE 5232365238 3757,956,805 6,864,637 349  50066,225,365
Other operafing aciiviies HthEH 115,722,473 98,063,319 50,545,796 44,561,298
Toal At 5,:348,087,711  3856,020,124 6,915,183 145 5,110,786,663

Incluoing: Revenue genercted £ : AREERMA

from contract

5,348,087.711  3,856,020,124 6,915,183 145  5,110,786,663

(2) Details of operating income

(2) &xWABA

For the six months ended 30 June
BEAAZTALABASE

2024 {Unaudited) 2023 (Unaudited)

liem 2R SRCRE(REER) R CEF(REER)
Revenue from principal actiies: EEERRA
- Opical fbres and opical fbre preforms - KRt EEE 1,279,090,877 1,863,652,124
- Opicol fbre cables -1 1929959 316 2722473438
- Optical components and modules —RBHRESR 539,671,108 897,914,086
- Other sales -Hf 1,483,643,937 1,380,597 701
Subotal g 5,232,365,238 6,804,637,349
Revenue from other operafing acivies: AfeEHIA
- Materials -t 86,224,832 40,901 403
- Others -l 29,497,641 9,644,393
Toal aif 5,348,087, 711 6915,183,145
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &SR %EE 8 (4)
STATEMENTS (CONT'D)

39. Taxes and surcharges 39 - W& R KM

For the six months ended 30 June
HEAB=TRLAERDE

2024 {Unaudited) 2023 (Unaudited)

ltem ! SECME(REBR) ST oCE(REER)
Urban maintenance and constuction fax mkERER 14,483,725 17,599,963
Education fee surcharge HEEMMN 10,761,995 13,220,823
Stamp fox iR 4,206,427 13,741,709
Property fox RER 12,018,671 6,307,229
Others b0 2,701,624 6,645,292
Total it 44172442 57,515,017
40. Selling and distribution expenses 40 - BHERA
For the six months ended 30 June
BEAAZTALABASE

2024 (Unaudited) 2023 (Unaudited)
Item B “ECNE(REER)  CToCE(REER)
Solories and benefis TER#S 63,032,069 79711616
Social insurance and housing fund HREEELRE 15,733,960 14,447 561
Travelling expenses EiRE 36,920,917 40,655,996
Packaging fee EE 5,900,130 6,796,887
Tender fee fizk 3,461 408 17,617 451
Depreciafion and amorizetion HENEH 34,414,296 34,447 975
Others £t 60,372,639 35,775,187
Total it 219,835,419 229452673
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & -
STATEMENTS (CONT'D)

41. General and administrative expenses

42

SOFM B MKRIEE TR (F)

41 - EERA

For the six months ended 30 June
BERA=THLAERAHM

2024 2023
it o1 3 —BC=E
(Unaudited) (Unaudited)
ltem &R (RIEER) (REER)
Salaries and benefits TAR#ES 149,684,359 201,215,781
Social insurance and housing fund HRREEAES 33,965,247 29,387,746
Employee welfare costs BIEFE 13,556,938 14,835,503
Depreciation and amoriization wEMZH 105,125,547 80,971,926
Infermediary fees EEFHER 26249411 24474557
Travelling expenses ZIRRHE 32,817,533 21,879,750
Maintenance and repair fees hEERE 18,055,230 14,239,506
Exhibition promotion expenses eHEER 2,602,567 3,373,307
Rental expenses HEE 9,303,673 9,696,081
Directors' fees EEvica 1,626,698 1,844,248
Certification test fees REAAE 4,044,066 5,496,270
Others Hith 98,469,905 72,027,580
Tofal At 495,501,174 479442 255
Research and development expenses 42 -HAREBEA

For the six months ended 30 June
BEAR=THILEAREARE

2024 2023

—E-mE —E-=F

(Unaudited) (Unaudited)

Item EH (REER) (RiEER)
Materials, fuel and power RS 151,250,724 126,126,345
Salaries and benefits TARSES 110,007,328 131,984,259
Social insurance and housing fund HREERRES 24,354,463 33,372,739
Depreciation and amoriization FEREH 40,098,444 42,321,510
Technology usage fees iR 12,000,000 12,013,400
Others Hitr 9,901,052 21,746,414
Tofal At 347,612,011 367,564,667
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

43. Financial expenses

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRER R (F)

43 - MBRA

For the six months ended 30 June
BEARA=THIEAERAGH

2024 2023

—E-NE —E-=F

(Unaudited) (Unaudited)

ltem EH (RIEEH) (REER)
Inferest expenses on loans and payables B RN TR 121,517,746 120,892,166
Inferest on lease liabilities REBEOFELH 1,988,586 2,149,648
less: Borrowing costs capitalized A AR S (3,245,692) (11,843,949
Interest income from deposits RS URA (53,449,610 (49,811,050
Net exchange losses/(gains| FEXEE (ki) 14,107,047 (47,288,489)
Other financial expenses HiBBER 7,250,773 7,669,749
Tofal Ll 88,168,850 21,768,075

The interest rate per annum, at which the
borrowing cosfs were capitalized for the first

half of 2024 by the Company was 0.244% (For

the first half of 2023:0.20%).

44, Other income

2024 % L4 F - REBRNE
EfEREREACEROEARL
E5H0.244% (2023 F £ 4F -
0.20%) °

44 - Rftalr

For the six months ended 30 June
BEAR=THILAEAME

2024 2023

—BomE —BC=E

Note (Unaudited) (Unaudited)

ltem EH W/ (REER) (RiEER)
Govemnment granis related fo assets ~ REEBBORFEY V.31

31 22,361,955 32,581,378

Govemment grants relafed fo income  SUKzSIRBMBAFHE  Note 66,042,900 32,158,597

Tofal A&t 88,404,855 64,739 975
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)

44, Other income (Cont’d) 44 - Ht & (4)

180

Note: Defails of government grants related 1o income were set out as i ERRBRNBTHBARE BN
below: ™8
Amount Amount
Amount accrued recorded recorded fo
during the first half to other non-operating
of 2024 income income
2024F L¥F AR STAERS
ltems A BESH WESH WALHE
Value added tax deduction HEB IR 11,461,506 11,461,506 -
Subsidy from Wangchang Finance EHHBARARAES
Institute for natural gos 15,230,000 15,230,000 -
Foreign economic and trade SIMEBRRREAAS
development funds 8,090,000 8,090,000 -
Special Fund for Promoting Innovative LR H B ER
Development of Foreign Trade HEES 3,649,000 3,649,000 -
Funding for ultralow noise RIERSEITHER
multidimensional parallel multiplexing TSR #7705
fiber optic link relay method project BEHLE 2,842,100 2,842,100 -
Funding for key technologies of new EHEAME R
optical fibers and devices for air e tada S
division multiplexing research project BEHLE 2,350,000 2,350,000 =
Special fund for intellectual property HSERZEES 2,000,000 2,000,000 -
Others it 20,420,294 20,420,294 =
Tofal At 66,042,900 66,042,900
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

45. Investment income

Information on projects with investment income

(BREFRIEERRSN - SMBRBARKET)

& AOEIBEHRER R (F)

45 - RS
REWHEDEEER

For the six months ended 30 June
BEARA=THLAERAGM

2024 2023
—B-mE —FC-=F
Note (Unaudited) (Unaudited)
Item ER Bt (REEER) (REE%)
Investment income from R ARENREE
long-erm equity investments REKE
under equity method (118,388,698) 101,548,035
Investment income from RoHUSHEETRR
financial assefs held for RN ERE
frading during held period 4,160,687 =
Investment income on disposal of  RER B EREE VXIL(4)
financial assefs held for trading B HRE ks -4 2,567,490 14,952,569
Total At (111,660,521) 116,500,604

46. Gain from changes in fair value

46 - 2REESDHEH KD

For the six months ended 30 June
BEAR=THILEAREAME

2024 2023

—B-ME —E_=F

(Unaudited) (Unaudited)

Item b (REER) (RiEER)
Financial assefs held for frading RPUEHEE 1,662,692 3,789,391
Other non-current financial liabilities HidEnoepiE 1,043,383 1,037,651
Tofal At 2,706,075 4,827,042
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)
47. Credit losses 47 - (EHAREEERES%
For the six months ended 30 June
BERA=THLAERAHM
2024 2023
ZECQE —Eo=F
Note (Unaudited) (Unaudited)
Item EH Bizk (REEER) (RIEE%)
Accounts receivable FEURERTR V.4(4)
T 4(4) 63,670,415 88,253,958
Other receivables Hit ek V.7(2)
72 (54,318) 31,765,220
Tofal At 63,616,097 120,019,178
48. Impairment losses 48 - BERERS
For the six months ended 30 June
HEAA=THLEAERSE
2024 2023
ZECQE —To=F
Note (Unaudited) (Unaudited)
Item EH Bisk (RESER) (REE%)
Inventories BE V.8(2)
T 8(2) 30,231,604 28,472,340
Fixed assets ETAE 12,884,939 -
Tofal Air 43,116,543 28,472,340
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &SR %EE 8 (4)
STATEMENTS (CONT'D)

49. Losses from asset disposals 49 - REREBER%

For the six months ended 30 June
HERNA=TRALEAEADHE

2024 2023
—E-mE —TC-=F
(Unaudited) (Unaudited)
Item R (REEXZ) (REEER)
Losses from disposal of longterm assets ~ REIEEREFEX (6,293,809 (1,123,593)
50. Non-operating income and expenses 50 - B35l
(1) Information on non-operating income (1) &N U A2EBFERM

items as follows: T

For the six months ended 30 June
BENA=TRALEANEALE

2024 2023

—EomE —TC=F

Note (Unaudited) (Unaudited)

Item EH i3 (REER) (REER)
Gains from W F ARG

acquiring subsidiaries 194,328,581 =

Gains from asset scrapping ~ AERREKA 192,782 270

Penalty income SIRBA 138,903 -

Others iy 5,194,537 3,227,793

Total At 199,854,803 3,228,063
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)

50. Non-operating income and expenses 50 - B3RS ()

(Cont’d)
(2) Information on non-operating expenses (2) I
For the six months ended 30 June

BEAA=THILAEASH

2024 2023

—EomF —Eo=F

(Unaudited) (Unaudited)

ltem HH (REEZ) (REER)

losses from asset scrapping BERERL 11,201,974 3,993,527

Donations MR 3,115 32,767

Others Hith 4,744,799 3,273,343

Total A& 15,949,888 7,299 637

51. Income tax expenses 51 -FiRRER
For the six months ended 30 June
BZAA=tHLEAEASH

2024 2023

—E-ME —E-=E

Note (Unaudited) (Unaudited)

ltem ER F3 (REER) (REER)
Income tax expenses for the Period & ERAERIREHEL

based on the laws and regulations EHIFTEH 56,423,134 109,508,105

Changes in deferred income fox ELFTEHmE (1) (44,998,474) (55,667,596)

Tax filing differences EEEH=ERE 7,730,832 833,088

Tofal A&t 19,155,492 54,673,597
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL & »

(BREFRIEERRSN - SMBRBARKET)

SOFM MR E TR (F)

STATEMENTS (CONT'D)
51. Income tax expenses (Cont’d) 51 -FiSREA(#)
(1) The analysis of changes in deferred (1) EZFRESBENEH I MM
income fax is as follows: T
For the six months ended 30 June
BERA=THLEAEASA
2024 2023
—E-NE —T-=F
(Unaudited) (Unaudited)
Item HH (REEZ) (REER)
Originations and reversals of B2 RNEENED
temporary differences (44,998,474)  (55,667,5%6)
(2) Reconciliation between income tax (2) FIGHEBERESTFABNE
expense and accounting profit is as BT
follows:
For the six months ended 30 June
BEXNA=TRALEAEADHE
2024 2023
—EomE —ECo=F
(Unaudited) (Unaudited)
ltem EH (REEZ) (RIEER)
Profit before income fax BEATFE 347,106,566 681,034,731
Expected income fax expenses BBE2 5% H
calculated at tax rate of 25% BHIFTEH 86,776,642 170,258,683
Effect of tax rate differences BRATARENZE (77,446,012)  (35,292,340)
Effect of tax filling difference ELERE ZRHEN
7 7,730,832 833,088
Effect of nonaxable income FEETMANTE 27,993,122 (1,746,615)
Effect of non-deductible cost, AAEANRRA -
expense and loss BRMBRNTE 3,404,672 3,055,286
Effect of temporary differences AR ARREREL
from using the former unrecognised  FR{SH B AR ER
deferred tax assets EEMFE (24,374,601) (4,817,497)
Effect of deductible temporary RERERIEE TG
differences or deductible fax losses BEMAKMEREIE
for which no deferred tax asset was ~ EEKAHEN
recognized in this Period g =lin)Z= 51,579,263 14,375,071
Additional qualified tax deduction HEBMHIG
relating fo research and
development cosfs (56,508,426)  (91,992,079)
Income tax expenses for the Period AEFEHER 19,155,492 54,673,597
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)

52. Calculations for earnings per share 52

and diluted earnings per share
(1) Basic earnings per share

Basic earnings per share was calculated
by dividing the consolidated profit for the
Period attributable to ordinary shareholders
of the Company by the weighted average
number of ordinary shares outstanding:

EtEBE

(M

EXRFR WK

CErxBRESHEESREEH

EXGHRERNBBERAR
A B ARAR Ry & OFF A
BRAR DB BHITEINEBER
BV I BGHE -

For the six months ended 30 June
BEARA=THIAERAGH

2024 2023
—B-mE —F-=F
(Unaudited) (Unaudited)
Item ER (REER) (RiEER)
Consolidated profit for the year EENARRAEER
affributable to ordinary shareholders RS BRI
of the Company 377,748,853 607,014,926
less: Forfeitable cash dividends declared 3§, : &8I &R 4TS
fo restricted shareholders in ARATHRE B THR
employee share ownership this SRR MRS E
Period whose shares are expected R AR R
o unlock in the future R LIRF - a
Adjusted consolidated net profit BERBBRARE
affributable to ordinary LRRRRNAH
shareholders of the Company bezilbd 377,748,853 607,014,926
Weighted average number of ordinary AR RIS {TEIME ERRAY
shares outstanding of the Company MEFEE 757905108 757,571,775
Basic eamings per share (RMB/share] — EAERYES (7T, ) 0.50 0.80
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

52. Calculations for earnings per share
and diluted earnings per share
(Cont’d)

(1) Basic earnings per share (Cont'd)

The weighted average number of ordinary
shares is calculated as follows:

(BREFRIEERRSN - SMBRBARKET)

- BOMWMRIEE R (F)

52 - BEFXmRESTURESREKGH
BB (4)
(1) EXRSRWE (A)

T AR B N E T BET B i
R -

For the six months ended 30 June
HEANA=TRAILEAEALE

2024 2023
—E-NE L 9
(Unaudited) (Unaudited)
ltem EH (RIEER) (REE%)
Number of issued ordinary shares at #3412 %77 & BB
the beginning of the Period 757,905,108 757,905,108
Redeemed shares for Employee Stock & T#itzr8IE
Ownership Scheme (Nofe) LGS - (333,333)
Weighted average number of ordinary 7 % @ik #migF9%
shares at the end of the Period 757,905,108 757,571,775

Note: The Company has phase | employee share ownership
plan following the approval by the 19th Mesting of
the Second Board of Directors, the 12th Meeting of the
Second Board of Supervisors and the First Extraordinary
General Meefing in 2019. In accordance with the
plan, the Company purchased 2,000,000 H shares of
issued shares of the Company in the secondary market
and granted to 100 employees participating in the
plan.

H REAAFAE-_BEFESET
NREH F_EEEEET
ZIREHEM20194 FE—RERES
RRAGH LA - RAREE
S—HMETIHRHE - BAE
BRE—RTISREERA
HAZARE2,000,000% % T2
HEBIHRENI0048
I o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

(Cont’d)

& AOEIBEBREEER (F)

STATEMENTS (CONT'D)
52. Calculations for earnings per share 52 - EFxmRKSNBESKRKGH
and diluted earnings per share BB (4
(2) Diluted earnings per share (2) WmESRWE
Diluted eamings per share is calculated as HReRKHNEBR AR
dividing consolidated net profit attributable AL AR RS OHFEFB
to ordinary shareholders of the Company (W) BR AR R B BEATAESD
(diluted) by the weighted average number T A% E INE S B ()
of ordinary shares outstanding (diluted): B
For the six months ended 30 June
BEAAZTRLEAEASE
2024 2023
—E-oNE ===
Nofe (Unaudited) (Unaudited)
ltem HR it (REEZ) (KEER)
Consolidated profitforthe  RBRAAR L ER
year afiributable fo REREEGHERE
ordinary shareholders of ~ (%7%)
the Company (diluted) (al 377,748,853 607,014,926
Weighted average number ~ AR RIEITESN L BR
of ordinary shares HIMET S (Fi2)
outstanding of the
Company (diluted| (b) 757,905,108 757,905,108
Diluted earnings per share RSB (7T, 1)
(RMB/share| 0.50 0.80
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN -

SHEMHARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

52. Calculations for earnings per share
and diluted earnings per share
(Cont’d)

(2) Diluted earnings per share (Cont’d)

fa)  Consolidated net profit affributable
to ordinary shareholders of the
Company (diluted) is calculated as
follows:

-

SOFM MR E TR (F)

52 - BEFXmRESTURESREKGH
BB (4)

(2) wmERESKRWE (&)
(o) BRARAEBERRE

H) & GEEFE (FFE)
FTEBENT -

For the six months ended 30 June
HERA=TRAILEAEASE

2024 2023
—E-NE E.2
(Unaudited) (Unaudited)
ltem ER (REER) (REEER)
Consolidated nef profit SENARAEBRRR
affributable fo ordinary Ma GHERE
shareholders (ERER )
(Basic earnings per share) 377,748,853 607,014,926
Diluted adjusiments: HREE :
Forfeitable cash dividends — AHEE & AR ATES AR
declared o resfricted AR B THMRET SR AL
H shareholders in employee  IRZEHA % #0F1 A A i3
share ownership plan this ISR ()
Period whose shares are
expected fo unlock in the
future (Note) = 3
Consolidated net profit SERAREERBRRRN
attributable fo ordinary AHHENE ()
shareholders (diluted) 377,748,853 607,014,926

Note: When calculating diluted eamings per share
during the lock-in period of restricted shares,
consolidated net profit attributable to ordinary
shareholders of the Company (diluted) shall add
the cash dividends (with dilution) distributed
to the shareholders of the expected unlocking
restricted shares in the future that have been
deducted when calculating the consolidated
net profit (dilution] attributable to ordinary
shareholders of the Company.

#2 REMERRSGEHNG
HRRESRKEN B
BRARFEBBBR
HAEGHFFE (H18) &
MEG HER GBI
BRNAREE BB
ROAGHFNHEEEN
BREVE BIR B AR AT A
TR AR IR A M R R
BENRSRA (RE
HEiLay) o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)
52. Calculations for earnings per share 52 - EFxmRKSNBESKRKGH
and diluted earnings per share BB (4
(Cont’d)
(2) Diluted earnings per share (Cont’d) (2) wESRWEE)
b} Weighted average number of the (b) AR & 00T 15 E
Company's ordinary shares (diluted] (RS EBEIT -

is calculated as follows:

For the six months ended 30 June
BEAA=ZTRLEABEAKE

2024 2023
—E-NE ===
(Unaudited) (Unaudited)
Item ER (REEZ) (ReE®%)
Weighted average number  H3R B3R MET 55
of ordinary shares at the
end of the Period 757,905,108 757,571,775
Diluted adjustments: BRRE :
Effect from resiricted B THBEIR B RR
H shares in employee 7 (HaEt—)
share ownership plan
(Note XI) = 333,383
Weighted average number of HisR 3 AR 49 hig P&
ordinary shares [diluted) (%)
at the end of the Period 757,905,108 757,905,108
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V. NOTES TO THE CONSOLIDATED FINANCIAL & »

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

STATEMENTS (CONT'D)

53. ltems of cash flow statement

(1) Proceeds received relating to other

(2)

operating activities

(BREFRIRERRSN -

SHEMHARET)

SOFM MR E TR (F)

53 -Ha&RERERAE

(1) BENEMEKLEZDEEH

MRS

For the six months ended 30 June
HEANA=TRILEAEALE

2024 2023

—E-NE —T-=F

(Unaudited) (Unaudited)

Item R (REEER) (REER)

Government grants BRFHEEN 101,487,843 34,062,926
Net decrease of cash at bank REIMERTERTR D

with resfriction 55,844,919 181,176

Rental income HAEKRA 6,684,208 2,440,757

Disposal of scraps BEREERA 192,782 =

Penalty income L ON 138,902 -

Others Hity 30,331,133 65,580,823

Tofal At 194,679,787 102,265,682

Payment relating to other operating

(2) XAWEMERKEEHER

activities WRE

For the six months ended 30 June

BERA=THLEAEASA
2024 2023
—E-NE -
(Unaudited) (Unaudited)
Item HH (REEZ) (FEER)
Travelling expenses ERBHE 67,744,586 60,660,589
Consuliation fees BHE 19,042,692 13,531,665
Exhibition promotion expenses eHsEE 25,104,937 19,133,816
Tender fees ®Ee 3,461,408 3,240,566
Certification test fees REAHAE 4,044,066 5,398,742
Storage fees BRREE 7,415,323 3,703,125
Board fees EE g 1,731,053 1,699,178
Others Hity 23,855,637 26,915,294
Total &t 152,399,702 134,282,975
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)
53. ltems of cash flow statement (Cont’d)) 53 -ReaREBRFAH (#)
(3) Payment relating to other financing (3) ENMHMEASETHER
activities WES
For the six months ended 30 June
BERASTHLEAEASA
2024 2023
—E-NE —T-=F
(Unaudited) (Unaudited)
ltem HH (FREEEL) (FEER)
Payment for the capital and BEREAERSANE
interest of lease liabilities TR E 38,637,187 17,630,614
Payment by BDX for repurchasing 813 (R #I1RE RIS
restricted stock 10,558,018 -
Payment fo investors because of B FARLMEES
canceling the subsidiary BRAHRSE 134,417 =
Payment for purchasing minority BB DHIRERZ
shareholders equity TR E 497,753,666 23,788,069
Others Hity 1,401,565 =
Total S 548,484,853 41,418,683
(4) Changes in various liabilities arising from (4) BEZHELENGEEES
fundraising activities BiER
Increase during the Period Decrease during te Period
RN i)

Opening Changes Changes Changes Changes Closing
llems bolonce in cash in Non-cash in cosh in Non-cash balance
| BI8E 5698 #5298 kL £ E3ika 1] HRHE
Shortterm loans 1749536836 1,656,718 902 - {1,089,000,000) [2171,218)  2,315,084,520
RHEH
Norrcurrent liabilties 1,262,096, 142 - 455,258,885 (1057463911 - 659891116

due within

one year
—EREIHH

FRBEE
longemloons ~~ 4,855,183,468  1519,824,232 = (9.835,364) (432,216,053  5,932,956,283
R
lease liabilfies 60,730,739 - 130,871,963 (37.208,240)  (23,042.832) 131,351,630
HEaR
it 7927 547185 3,176,543134 586,130,848 (2,193507,515) (457,430,103 9,039,283,549

192 Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2024



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRRER =& (F)

STATEMENTS (CONT'D)
54. Related information of cash flow 54 - R&RERBMER
statement
(1) Supplementary information on cash flow (1) RERBERWZEHR
statement
fa)  Reconciliation of profit for the year to (a) HOFFI B BAT & F
cash flows from operating activities: BREENE -
For the six months ended 30 June
BERA=TALAEREH
2024 2023
—E-ME ot St
Nole (Unaudited) (Unoudited]
Item % iF3 (REEH) (REEHR)
Profi for the year ferid 327,951,074 626,361,134
Add: Provision for impairment 0 AEREERE V487 48 43,116,543 28,472 340
Creditlosses ERRERX V47547 63,616,097 120,019,178
Depreciation of fixed ossels BrAEfRE VI3E 13 323,055,420 329157152
Depreciation of rightofuse assefs FREEENE V15m- 15 38,081,182 16,919,823
Amorization of Infangible assets EVAERY V16816 77,750,139 98,492,982
Amortzation of longierm defered expense ~ R&HFEEREH 8,137,530 15,046,349
losses on disposal offixed assefs REECAENEL  V49R-49 6,293,809 1,123,593
Joss on refirement of fixed assefs BEREEX V507 50 11,201,974 3,993,527
(Gains) from chonges in fair value MEEZH(ME)  V46m 46 (2.706,075) 4,827 042)
Financial expenses BHBER 4,174,488 36,093,739
Investment losses/ [income] BEE%/ (k%) V4ASE-45 111,660,521 (116,500,604)
(Increase] deferred tox asses ERHMEHAE
(#&m) V51E 5l (44,998 474) 55,667,596
(Increase] in invenfories FEn(Em) (179,893,659) (113,377,258)
Decrease/Increase] in operafing LEtEWERY
receivables D/ () 205,268,452 (1,044 354,099)
(Decreas]/increase in opercfing poyobles & ERERH
(H4)/#m (573,362,652) 403,020,491
Others i 205,790,087 -
Net cash flows from operafing activifes BeRgELARenE
i 213,556,282 343,973,709
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)

54. Related information of cash flow
statement (Cont’d)

(1) Supplementary information on cash flow
statement (Cont’d)

(b} Major investing and financing
activities that do not involve cash
receipts and payments:

4 BeRERBEER (F)

(1) REREBRWBEER (F)

b) THREZKZAEX
REMELZE) -

For the six months ended 30 June

BEAAZTHILAEASH

2024 2023
—E-NE —T=F
(Unaudited) (Unaudited)
Item ER (REEEH) (ReE®%)
Bank accepiance bills HERR  RESBKIE
received from sales EHEREER
of goods, provision KBRS

of labor services are
endorsed by the
Group's suppliers

302,026,489 262,370,781

[c] Net changes in cash and cash
equivalents

ltem EH

lc) BHERERFEYFE

BET -
30 June 31 December
2024 2023
—E-_mE —E-=F
~A=tH +-A=t+—~H
(Unaudited) (Audited)
(RESER) (RBER%)

Cash at the end of the Period B &MEKRBE

less: cash af the beginning i - B&HHNEE
of the Period

less: cash equivalent atthe il : B SEMNEHNRE
beginning of the Period

3,548,189,916 5,081,114,828
3,774,557,783 4,211,073,257

Net (decrease)/increase ReERBEEEBMT
in cash and cash ORi),/ iz

(226,367,867) 870,041,571
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL &
STATEMENTS (CONT'D)

SOFM B WMRIEE TR (F)

54. Related information of cash flow 54 - B &REREMER (H)

statement (Cont’d)

(2) Relevant information of subsidiaries (2) FHEEFLARNERES
obtained during the Period
30 June 31 December
2024 2023
—B-omE —Eo=F
~A=+H t-A=1+—H
(Unaudited) (Audited)
Item | (REER) (&%)
Price of acquiring subsidiaries WS FRRIMER 33,837,725 226,628,469
Cash and cash equivalents paid for - AHBIEFARRAE S
acquiring subsidiaries MREFIREEEY - =
Of which: Radio Frequency Systems £ : Radio Frequency
GmbHS& Radio Systems GmbH&
Frequency Systems ;z?%?j’&?%?%ﬁﬁ$
[Suzhou) Co., ld. g (M) BRD 33,837,725 £
Silicon Line GmBH Silicon line GmBH - 190,921,725
Shenzhen Kingdar Optics ATeERBER
Company Limited A7 - 35,706,744
less: Cash and cash equivalents 35 - TARFAMBEERE
holding by subsidiaries SEED (76,302,951) (583,012
Of which: Radio Frequency Systems £ : Radio Frequency
GmbH& Radio Systems GmbH&
Frequency Systems RIMEERITIAR
[Suzhou) Co., Lid. g (FM) BRAR (76,302,951) =
Silicon Line GmBH Silicon Line GmBH - (491,841)
Shenzhen Kingdar Optics RmeERS
Company Limited BRAR - (91,171)
Nef cash and cash equivalents BEFLARXANRE TR
paid for acquiring subsidiaries (42,465,226) 226,045,457
For the acquisition of non-cash assets and ARBRETARINIERS
liabilities of subsidiaries, please refer to BEME % 2R
Note VI.1(3). 7~ 1(3) e
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A BHRKREAR =& (&)

STATEMENTS (CONT'D)

54. Related information of cash flow
statement (Cont’d)

(3) Composition of cash and cash equivalents

4 BeREREMER (&)

(3) REMRESZEMNBR

30 June 31 December
2024 2023
—E-NE —T-=F
A~A=TH +=A=+-A
(Unaudited) (Audited)
Item &R (RIEEHK) (=)
Cash Be 3,548,189,916 3,774,557,783
Of which: Cash in hand 2o ERRE 2,668,764 1,360,309
Cash at bank ATRER A S A
available on RITER
demand 3,545,521,152 3,773,197 474
Cash and cash equivalents at - 8184 KBS SENHE
the end of the Period 3,548,189,916 3,774,557,783
Including: Cash af bank with ~ & : #ATHEERFA
restrictions in the AEAZRHINSR
Company or the ENREEEN
subsidiaries of the
Company = =
55. Assets with restrictive ownership title 55 FiARSEREZIMAINEE
or right of use
30 June 31 December
2024 2023
—B-mE —5-=F
A~B=tA +-A=1-A Reasons of
(Unaudited) (Audited) restrictions
Item b (RE&EH) (85%7) FRER
Cash at bank and on hand E¥ES 65,433,872 121,278,791 Mainly for bill
receivables and
guarantee deposit
TEAZBRRRARES
Total At 65,433,872 121,278,791
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

VI. CHANGE IN SCOPE OF CONSOLIDATION

1. Business combination involving
entities not under common control

(1) Business combination involving entities not
under common control during the Period

Doteof  Costof Shareholding Methods of

(BREFRIEERRSN - SMBRBARKET)

N AHEENEE
1 -FRA—EFRTRESH

(1) AABENER—ZHT L

Name ofhe purchosed parties ~ Acquisiion  acquisifon  proportion (%) Acguisiion
BERE BERE REDS BERG
HRENAE B g AR AR
Frequency Syskems 2o 2024 199,620,206 100.00  Business
GrmbHSRadlo Frequency Acquisiion
Syslems [Suzhou] Co., i
Radio Frequency Sysems GmbH: 2024/4/2 ERE

TRBESAARR BH)
ARAF

e
Basis for
defermining s the doe of acquiifon
Dofeof the date of fo e end of the Peiod
Purchasing  ocquisiion BERZHAREES Net
BERK Revenie  Netlosses  coshfiow
BRR EEfE BA FEE  BeRE
2ol 2024 Acualimeof 164,617,603 (11,104904) (25,887,531)
acgpistion of
confol
2004/4/) ERRE
e

The main business scope of Radio
Frequency Systems GmbH and its
subsidiaries is the research and
development, production, and sales of
power cables such as RF cables and leaky
cables.

RFS Suzhou mainly engages in the
research and development, production,
and sales of power cables such as RF
cables and leaky cables.

Radio Frequency Systems
GmbHEHEF AR EELE

HE/FAEE  RIFRE
EBNGRENWE  £ER
SHE ©

ZH MmN E T REEEE
RERRE  RERESE
NERBETE - AEEEE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

VI

CHANGE IN SCOPE OF CONSOLIDATION 7+ AftEE N2 E (4)
(CONTD)

Business combination involving

1 -FR—ERTRESH (H)

entities not under common control

(Cont’d)

(2) Consideration and goodwill

(2) ABtREREE

Frequency Systems GmbH&Radio
Frequency Systems (Suzhou) Co., Ltd
Radio Frequency Systems GmbH&

Consideration AHERA REMBEFARSE (HM) BRLF
Cash RBé 33,837,725
Fair value of debt issued or assumed  B{TaARENEBH AL
BfA 165,782,481
Total consideration AHmAAE 199,620,206
less: share of the fair value of B SR RFEE
identifiable net assets DAEENE 303,048,787
Goodwill kS (194,328,581)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

VI. CHANGE IN SCOPE OF CONSOLIDATION N BHEENEE ()
(CONTD)
1. Business combination involving 1 FRA—EHTRESH(H)
entities not under common control
(Cont’d)
Identifiable assets and liabilities of (3) WBEFRBERITHRAE
acquired parties on the acquisition date ENEENER
Frequency Systems GmbH&Radio
Frequency Systems (Suzhou) Co., Ltd
Radio Frequency Systems GmbH&
RHEBRETARE (HM) ERAF
Fair value ~ Carrying amount
DAEE IREEE
Assets: BE:
Cash at bank and on hand EBES 76,302,951 76,302,951
Bills receivables REUERE 222,245 222,245
Accounts receivable FEM A 111,356,925 111,356,925
Prepayments TR 17,636,595 17,636,595
Other receivables Hfh R 222,415,658 222,415,658
[nventories TE 187,408,278 187,408,278
Other current assets Hitne&E 3,307,592 3,307,592
Investments in other equity instruments ~ E bR T ARE 1,790,709 1,346,435
Other non-current financial assets HibERBEREE 117,287,209 117,287,209
Consfruction in progress EEIR 1,854,406 1,846,815
Fixed assets EEiE 65,613,445 52,703,979
Infangible assets B EE 3,600,747 347,561
Rightof-use assefs FREEE 42,261,604 42,261,604
Deferred tax assets BEEFEHAE 96,871 96,871
long-ferm deferred expenses REFBER 3,079,424 3,079,424
Other non-current assets HibIERBEE 973,000 973,000
Liabilities: aff:
Accounts payable (5B 121,068,762 121,068,762
Contract liabilities ERAE 1,704,074 1,704,074
Employee benefits payable FEATB T 5 20,142,609 20,142,609
Taxes payable BB 343,161 343,161
Other payables EEAR 103,004221 103,094,221
Non-current liabilities —EREIHN
due within one year FRBAE 20,450,940 20,450,940
Deferred tax liabilities BEFEHARE 4,447 577 -
Long-ferm payables for R THM
employee Lemefits 97.823,275 Q7.823,275
lease liabilities HEERE 92,184,253 92,184,253
Net assets: BEE 303,948,787 381,781,847
Less: Non-controlling interests B PR RS
Net assefs acquire DSEFEE 393,948,787 381,781,847
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

VI

CHANGE IN SCOPE OF CONSOLIDATION
(CONTD)

Business combination involving
entities not under common control
(Cont’d)

(3)

Identifiable assets and liabilities of
acquired parties on the acquisition date

(Cont'd)

If there is an active market for the above
identifiable assets, the quoted prices in the
active market are used to establish their
fair value; if there is no active market, their
fair values are estimated based on the
market prices of the same or similar types
of assets which have an active market;
if there is no active market for the same
asset or similar types of assets, valuation
techniques are used to determine the fair
value.

According to the evaluation results of
“Dongzhou Pingbao Zi [2024] No.
1894" and “"Dongzhou Pingbao Zi
[2024] No. 1895" issued by Shanghai
Dongzhou Asset Appraisal Co., Ltd.
on March 31, 2024, the total fair
value share of identifiable net assets of
the transaction subject is RMB393.95
million. Due tfo the merger cost of the RFS
acquisition fransaction being less than the
fair value share of identifiable net assets,
the RFS acquisition transaction generated
a gain of RMB194.33 million, which was
recognized as non operating income for
Period and included in non-recurring gains
and losses.

The above identifiable liabilities are
recognized at fair value based on the
payable amount or the present value of the
payable amount.

Other reasons for changes in the
scope of merger

Details of newly established subsidiaries see
Note VII. 1

/\
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- AOEENSE (F)

1 -FR—ERTRESH (H)

(3)

HEEITRBEATHRE
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VII. INTERESTS IN OTHER ENTITIES

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

t - EHMEEPAES
1. Interests in subsidiaries 1 EFLFRBES

(1) The constitution of the Group (1) GXEENERK

Percentoge of shareholding (%)
(or percenfage of smilr inferests]

FREH (%)
Principol Place of Regisered (LRI Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Directly ~ Indirecly  Acquisiion Incorporafion
F0a%8 TEAEY e RBRE Hfgx ER B BRES RUBH
Wohan YOFC Cable Co., lid Wohan, Hubei Wahan, Hubei Production and sales of copper wire RMB73,351,200 100.00 - Business mergernot 1 December 1999
Province Province and reloted producis under common
corlrol
RERRERESARAR HERET  BtERET  BERABERNAEREE ARE73351 20070 #E;%Wﬁ# 19912818
a
Sunstor Commurication Technology  Chengd, Sichuon ~ Chengdl, Sichuan  Developmen!, poduction and scles of ~ RMB40,000,000 41.63 - Business merger nol 28 December 2001
Company limited [Note 1] Province Province opfcol communicafion equipment under common
and relevant electical products confol
BlIxERERIERAR (1) EldndT  EldREs  HERERESAREBETER  ARM400000007 FR-EHTEE  2001512A288
HFE - LERHE af
Yangtze (Wuhan| Opfical Sysiem Wohon, Hubei Wohan, Hubei Resecrch ond developmenl, RMB47,500,000 7474 - Business mergernot 29 Juy 2004
Corporation Province Province production and soles of speciol under common
opicalfiber, oprical devices, control
sensors and ofer opfical systems
RR(UE)EZAROARAT  MUERET  MbERED  BEE ASh AEEAEE  ARE47.5000007 FR-BHTLE  200457R208
xéﬁ%ﬂéﬁﬁ% HER Aff
Finetop Science & Technology Chengal, Sichuon ~ Chengdu, Sichuan  Process, development and production RMB25,000,000 = 4163 Business merger not 10 May 2007
Company limited Province Province of optical communicafion under common
componenis and equipmens ond confil
relevont products
PR EH AR BIlEBLT  DIEELT  tBERCERN XERFIE  ARK50000007 FA-EHTEE  2007%5A108
RENT - FENEE aff
Yongtze Optical Fibre cnd Cable ~Hong Kong Hong Kong Troding of raw malerils HK$80,000 10000 = Incorporafion 17 July 2013
Company Hong Kong] limited USD32,000,000
EREALE (B8) ARAR Bt 3 RIHES 80000% R 013578178
52,000,000%7
Everpro Technologies Wohan, Hubei ~~ Wuhan, Hubei  Producton ond scles of fiber opic RMB565,000,000 g 45.51 ncorporafion 9 December 2013
Company limied Province Province cables ond reloted products
RIE () HRERAA BHERET  BLERET  HESRERERMLIEREE  ARMS565000,0007 R 013%12A98
EverProsper Technologies Wohon, Hubei ~Hong Kong Troding of raw malerils RMB32,034,621 = 4551 Incorporafion 6June 2014
Company limied Province
RUE (BR)HRERAA ArERET AR RIHES ARH#32,034621 T R 1456768
YOFCYadanarbon Fbre Myanmar Myanmar Import and export of optcal fiber USD4,000,000 5000 2000 Bushness merger 31 December 2014
Company limied cables ond reloed products ol consfie o
business
YOFC-Yodanarbon Fibre &n 4 *E S RERERNELR 4,000,000%7 MEREBLER 20145128318
Company limied i
EverPio (Wuhan) Technologies Joint -~ Wuhon, Hubei ~ Wuhan, Hubei ~ Iniegraled wiring system producion RMB206,019,928 37.35 8.16 Incorporafion 15 April 2015
Stock limited Company [Note 2) Province Province: and soles
RU# (ﬁ‘%) BERR HHERET  MUERET  BARRARLEREE AR$206,019,92870 R 015548158
ARAA()
PT. Yangtze Oplical Fibre Indonesia ~ Indonesia Indonesia Production and sales of opfical iber USD21,000,000 7000 30,00 Incorporafion 22 May 2015
and reloted products
PT. Yangize Opicol fibre ldonesia ~~ FIEEA R DERED TERABERNLERHE 21,000000%7% & 015558228
Yangtze Opical Fbre and Tieing, liooring ~ Tieing, lisoning ~Producton ond'scles of opfcal cables ~ RIB40,000,000 10000 - Incorporafion 16June 2015
Coble Shenyang Co., ld Province Province and relofed producis
RRAGEERRARAR BELEGT  ESUERT  tAREBERNEEREE ARH40,000,00070 RIL 015%6A168
RELAXBRBERAE HHRS 2024
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERAS -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

+ - EEMEEPHES (F)

1.

EFLFRHEE (#F)

(1

Percentage of shareholding (%)
{or percentage ofsimilar nferess)

EEBENBR (F)

FRELH (%)
Principol Place of Registered (SLEOUERILH) Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Direcly ~Inirecty  Acguisiion Incorporafion
0EE8 TEAEY e RBRE Hfgx ER Bg BRAL RUKE
Yongize Opiical Fbre ond lonhou, Gansu~~ lanzhou, Gansy~ Production and scles of opical cables ~~ RMB30,000,000 100.00 - Incorporation 13)uly 2015
Cable Lanzhou Co., lid Province Province and reloted products
RAAEERIERAR HBEBAT  WBEEMT  AEREEERNEEREE AR#30,0000007 R 01557R138
Yangize Opiical Fibre Qlonjiang, Hubei ~ Qanjiang, Hubei  Producton ond sales of opical loers,  RMB404,000,000 100.00 - Incorporation 28y 2015
Qianjieng Co, id Province Province opical fber prefoms and relofed
producs
RRAGETARAR BHERIT  BEEIE tg ' zﬁﬁﬂ?ﬁ%ﬁﬁa@ﬁﬂi AR$404,000,0007T L 01578288
ERHE
Hubei Flying Optical fbre Qianjiong, Hubei  Qianjiang, Hubei  Production and sales of highpury RMB60,000,000 100.00 - Incorporafion L 12 August 2015
Materiol Co., Ld Province Province gemanium tefrachloride for opical
fiber
RS ARAR BHEEIT BLERTT  ARSOREEOLEREE  ARM60000,0007 015%8A128
Thejiang Ally First Oplical linon, Zhejlong~~ Linn, ZhefiongProduction and soles of fber optic RMB186,000,000 5100 - Incorporafion 8 December 2015
Fioer and Cable Co., Ld Province Province cables ond reloted products
HIBRESEERAR FIRERT  WIABRT  AErSREMERMLERSEE  AR%186,000,0007 R 015512788
Yangize Opiics Afrca Holdings Souh Afica Souh Afica Trading AR203,312,045.75 51.00 2390 Incorporafion 14 January 2016
Propritary limied
Yangtze Opics Afica Holdings B B 2% 203,312,045.75 R 016518148
Propritary limied s
Yangtze Opics Afrca Cable South Afca Souh Afica Production ond sl of fiber opic USD8,000,000 = 7490 Incorporafion 14 January 2016
Propriefary Limited cables ond reloled products
Yangtze Opics Afca Cable [ [ HEREEERNEERES 8,000000%7 Eanl 16517148
Propritary limied
E3dloud formation Technologies ~~ Wiuhan, Hubei ~~ Whon, Hubei ~ Technical development consuling RMB111,375,000 7407 - Ihcorporafion 2March 2016
Co, lid Province Province senvices for computer hardwore ond
sofware and ancilory equipment
PESZREERIARAR BERET  BUARET  HEREBARENERRS R 01653A28
YOFC Intemational (Thailand| Co., lid.  Thailond Thailond Import and export of opical fer THB50,000,000 - 100.00  Incorporafion 26 October 2016
cables ond relted Products
YOFC Intemational (Thailand] Co, lid. %5 78 FErEREEERDELD 50,000,000k R 2016£10A268
PT. Yangtze Oplics Indonesia Indonesia Indonesia Producton and soles offiber opic USD32,000,000 2065 7035 Incorporafion 13 Apil 2017
cables ond relted products
PT. Yangtze Oplics Indonesia EREAS DERED HEAERERERNEEREE 3200000057 & 1754R138
YOFC Infemational Philippines) Philippines Philippines Fiber opic cable scles and relted Pes010,200,000 - 100.00  Incorporafion 5 December 2017
Corporation general conlracing engineering
senices
YOFC Interafional (Phfippines] FrE F22 FEXBEEREBARTRRE 102000005481 ®L 017%12858
Corporation
YOFC Infermafional (Singapore] Pe. lid - Singapore Singapore General impor and export wholesole USD19,028,000 - 100.00  Incorporafion 28 Februory 2018
frode ond ofher telecommunication EURT8,455,000
reloted business acffes not
dlossfied
YOFC Intemationcl [Singapore) Pe. . 7k g —BEELHRESNERES 19,028, 000X RY 2018525288
i) 18,435,008
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VII. INTERESTS IN OTHER ENTITIES (CONTD)

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

1. Interests in subsidiaries (Cont’d) 1

(1) The constitution of the Group (Cont'd)

(BREFRIRERRSN -

v EFLFRMES (HF)

+ - EEMEEPHES (F)

SHEMHARET)

(1) SEEBENBR(F)

Percentoge of shareholding (%)
(or percenfage of smilr inferests]

FREH (%)
Principol Place of Regisered (LRI Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Directly ~ Indirecly  Acquisiion Incorporafion
F0a%8 TEAEY e RBRE Hfgx ER B BRES RUBH
Yangtze Gos Qianjiong Co., ld.~ Qianjiong, Hubei ~ Gionjiang, Hubei  Production and scles of vapour, RMBB0,000,000 = 10000 Incorporation 21 March 2018
Province Province chemicol row maericls
RRABEIARAR WREEIT  MREEDD ﬁi:@%g?%#tlﬁﬂﬁ@ﬁ% AE#80,0000007 R 01853A218
R
PT. YOFC ntemationol Indonesia Indonesia Indonesia Sales of opical fiber and relted DR4,000,000,000 - 10000 Incorporafion 4May 2018
products and engineering senice
T, YOFC Intemaional Indonesia ORERSE HEERS FEXSERERNESRIER 4000,0000000EEL R 018E554R
YOFC Baosheng Marine Engineering  Yangzhou, iangsu  Yangzhou, Jiangsu  Soles of submarine cables, opical RMBB30,000,000 7000 - Incorporafion 1 ine 2018
Company lid. Province Province cables ond other power cables and
their accessories; the insiallment of
cables, occessories ond systems
teloted fo varous submarine
projects
RREBST TEARAR IEEAAT  THEAMT  OBESE BEXESEREER  AR650,000,0007 R 01856A18
AliftaEE BT TRIENE
BEERRERNTE
EverPro Technologies Japon Jopan Jopan Product promofion J¥5,000,000.00 - 4551 Incorporafion 19 September
Corporation 2018
EverPro Technologes Jopan 2 AE ERkE A75,000,000.007 R 2018594198
Corporation
Wohon YOFC Copiial Management ~ Whan, Hubei ~ Wuhan, Hubei ~ Managemen in equily invesiment and RMBS5,250,000 100.00 - Incorporation 16 Oclober 2018
Company limied Province Province relafing consuling service
RERNAAERARAMAT  MHARET  MrERET  RERRACEREREARE  ARYS52500007 RIL 2018510A168
YOFC Per SAC. Pery Pery Commurication engineering pockage  PEN108,693,728 = 100.00  Incorporafion 11 Janvary 2019
ond other reloted senvices
YOFC Pert SAC. i e BETRABSEREHRY 108,693 72858 R 01914118
YOFC iemational USA Corporafion ~ America Ameiica Research and promotion of opfical 1SD500,000 s 78.22  Incorporafion 22 Jonvary 2019
communication
YOFC temational USA Corporafion 5 %8 HBEERTSRARER 50000057t R 2019£1 5228
YOFC emational Mexico Mexico Mexico Fiber opfic cable sales and reloted! MINT 913,700 = 100.00  Incorporation 21 March 2019
SA.DeCV. general confracting engineering
senices
YOFC Infemafional Mexico LS 2FF FRERFERBERBETRE 1913 7008FmFHE Fani 2019%3A218
SA.DeCV. BABSERERER
YOFC SDGI Oplical Preform Giarjiong, Hubei ~ Qionjiong, Hubei  Production and sales of optical fves,  RMB300,000,000 65,00 - Ihcorporafion 9 May 2019
Qianijiang Company limited Province Province optical fbre preforms and relofed
products
RRAGERERIERAA BRI MREED %cg ' %gﬁﬂ%&*ﬁfﬁéﬁﬁ‘]i AR 300,000,007 R 201955798
NHE
Yangtze Opical Fibre and Coble ~~ Tiarin Tianjin Producton ond scles of opfcal flores, ~ RMB107,800,000 10000 - Ihcorporafion 17 May 2019
[Tionjn) Company Limied. opical cables and relcted producis
RRAEESE (R2)BRAR REf Pl HERIRERERNEEREE  ARYI07,800000% HL 01958178
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (CONTD) t - EEMERPHER (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()
(1) The constitution of the Group (Cont'd) (1) DEEBEHBA (F)

Percentage of shareholding (%)
{or percentage ofsimilar nferess)

BRiH (%)
Principol Place of Registered (SLEOUERILH) Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Direcly ~Inirecty  Acguisiion Incorporafion
0EE8 TEAEY e RBRE Hfgx ER Bg BRAL RUKE
YOFC Infemafional (Ausalia] Ausfolia Ausfiolia Scles of optical commurication AUD70,000 = 100.00  Incorporation 21 May 2019
Propritary limited products ond commurication
engineering package ond ofher
reloed senices
YOFC htemafional (Austalio] RAHE BARE TREERHERBEIRGRS 70,0008 Eanl 01955A218
Propritary limied RS
YOFC Iemational (Brozi] Bz Brezi Computer equipmen!, electonic BRL650,000 = 100.00  Incorporafion 1 August 2019
Telecomumicacoes Lida. components, communicafion
equipmen fiade and electical
equipment rade and ref
YOFC Intemafionl (Braz BR ER HEERE ETEN  BER 6500002/ R 01958F1R
Telecomumicacoes Lido. REARETRREANTE
Poltech Qianjiang Company Limfed ~ Giariiong, Hubei~ Giarjiong, Hubei  Research and promoion of medical RB20,000,000 - 10000 Incorporafon 19 October 2019
Province Province molericls
EHRGETERAR MBI BLARIE  (IRHMREREE ARE20,000,0007T Eal 2019510A198
YOFC Intemational (France] SAS.  France France Purchose, sel, disiibute, import and EUR300,000 - 100.00  Incorporafion 21 October 2019
export opfcal cables and any
materals ond aceessortes relofed fo
opfical communicafion
YOFC nfemational [France) SAS. %8 it | BE BE S8 E0-HOR 30,0008 Eal 2019£10A218
Eﬂﬁﬁﬁ%ﬁﬁiﬁﬁﬁﬁmﬂ :
E
Wohan YOFC Inteligent Network Wohan, Hubei Wohan, Hubei Infegrated services in communicafion, RMB32,000,000 100.00 - Incorporafion 29 October 2019
Technology Company limited Province Province computer, neligent builing,
weak curentsysem and sofwore
development
RERREBMARIARLR  MCERET  MLERER  BG SEE BEERLEEZ  ARM32,0000007 R 2019%10A298
GEERBHREN AR
Yangtze [Hube Electical Pover Cable Xiaogon, Hubei ~ Xiaogan, Hubei  Production and soles of opfical fibres, ~ RMB100,000,000 51.00 - Incorporafion 21 May 2020
Company Limited Province Province opical cables ond relofed products
BR (81 EN5EERAR MEEET  BEEET tg : T%;ﬁﬁ SN ARH100,000,0007 R 020F5ANE
 JEAEE
Everolon Technologies Corporafion ~~ Wuhan, Hubei ~ Wiuhon, Hubei ~ Development and soles of opfical RMB227,170,611 37.50 - Incorporafion 25 May 2020
[imited [Note 3] Province Province fibes, optical cable speciol wire
cables, devices, accessories,
componens and moterols, specicl
equipmen's and communication
producs ¢
RRAS (RE)MRARDA ) MLERET  MHERET  t5 tE BRGE BERE ARRW10011T R 202055258

Bt M - BENTHAT
B R T RKHRE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t EEMERPHER (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()
(1) The constitution of the Group (Cont'd) (1) DEEBEHBA (F)

Percentoge of shareholding (%)
(or percenfage of smilr inferests]
FRLH (%)
Principol Place of Regisered (LRI Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Directly ~ Indirecly  Acquisiion Incorporafion
0%R EBOEN e RHHR il e t 4 BE BEA RUKE

Yongize Opiical Fibre ond Coble ~~ Polond Polond Puchase, sel, distibute, import ond PIN450,000 = 100.00  Incorporafion 14 Apil 2021
[Polond] sp. z 0.0. expor oplical cables and any
mteriols and accessories relofed fo
opical communicafion
Yangtze Opical Fbre and Coble bt} b BE 85 2% #0 - fing 45000048
[Polond)sp. z0.0 ?@ﬁ%ﬂ%ﬁﬁmﬁ@ﬁﬁ'
y
YOFC Middle Ecst Cables Troding LLC The United Adb~ The United Arab~ Purchase, sel, disiribute, import and AED300,000 - 100.00  Incorporafion 30May 2021
Eniotes Emirates exportopical cables and any
materals ond accessortes reloed o
oplcal communicafion
YOFC Middle Ecst Cobles Trading LLC % 2] BE BE 28 #0-f0g 300,000H8 R 2021%55308
@@@ﬁ\%ﬁﬁﬁﬁﬁwﬂmﬂ 0
E
YOFC Bros Cabos e Solucoes lido. ~ Brozl Brozil Special cables used in pefrochemicol BRL74,192,262 - 100.00  Business mergernot 10 June 2021
and chemical industies, offshore under common [acquistion date]
ol foclifes and other industicl and confil
buikding automation systems, and
their cabling soluions
YOFC Brasil Cabos e Solucoes lido. B ER EERRACT S OAEREM 74192200258 FR—1EHT 2021%56A108
TEERDRANRERET i Zid (hER)
EverPro (Shanghai Iniligent Shanghai Shonghai Inieligent control sysiem infegrafion; RMB10,000,000 - 45.51 ncorporafion 27 Juy 2021
Technologes Company Limiied Development of arficil
ineligence opplicaton soffware;
Generic cabling producis cables,
conneciors, cable componen's,
wiing products for access nework,
communicafion series producs
RiSE (L) B L L BRIZARK : ATERER  AR¥10,0000007%
BRAR AR BansER (58
BEE SO BABRE
HER BERIER)
Yongize Opiical Fiore ond Coble ~ Hanchuan Hubei ~ Honchuan Hubei  Production and sales of opfical fiber RMB100,000,000 100.00 - Incorporation 17 Seplember
Hanchuan Compony Limiied Province Province and opical cable; Wire and cable 2021
business; production and scles of
oploglectionic device
-y

RREEREE)BRAR WEERIE  MEIT RESNE REEEREE:  ARMI00000000% R 021%59R178

=

202154R148

b=

<t

202157R278

RS
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (CONTD) + - EEMEEPHES (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()

(1) The constitution of the Group (Cont'd) (1) DEEBEHBA (F)

Percentage of shareholding (%)
{or percentage ofsimilar nferess)

BRiH (%)
Principol Place of Registered (SLEOUERILH) Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Direcly ~Inirecty  Acguisiion Incorporafion
0EE8 TEAEY e RBRE Hfgx ER Bg BRAL RUKH
EverPio (Hanchuan] Technologies Hanchuon Hubei  Honchuan Hubei  Production and scles of opfical RAMBS0,000,000 - 4551 Ihcorporafion 20 October 2021
Company limited Province Province communicafion equipment; Opicol
cable and Network equipment;
Scles of neligent power
fransmission and disibufion and
control equipment; e of fhings
equipment producion
RISE (21 HEERAT BEEENT BRI %gﬁiﬁﬁgiﬁ FRBER AE#50,0000007 Eanl 20215104208
Ot L
R B R
BEERAHRAHE  MBE
RlesE
Wahon Ruixin Ivestment Wohon, Hubei ~ Wuhan, Hubei ~ Engoging in invesiment acfiities with RMB70,000  100.00% - Incorporafion 1 December 2021
Management Compony Liifed Povince Province is own funds
BEEURAEEARAR WreRET  BeRET  JRRASNEREEE ARH70,0007 R 021512818
Qionjlong YOFC Smart Network Glonjiong, Hubei ~ Qianjiang, Hubei  Networked equipment sales RMB50,000,000 - 90.00  Incorporafion 30May 2021
Technology Company limied Province Province and fechnology resecrch ond
developmert, information sysiem
integrafion services
BIRRESBERAARAT  MHREIT  BHHEIR %ﬁﬁiﬁﬁ@igg&ﬁﬂmﬁ fE8 ARM50000,0007 R 2022%5A308
paid i
Polyesin (Hube) Advanced Maericls ~ Qienjiong, Hubel ~ Qiarjiong, Hubei ~ Research and developmen, RMB20,000,000 - 100.00  Incorporafion 6 May 2022
Company limied Province Province mandlacturing, ond soles of
dlectonic specialized matericls;
research and development of new
moterial fechnology; producion
and soles of chemical producs;
Import and export of goods;
Technology import ond export
RO FVHERAR  MLEETR  MLEEIR  ETERNARR BE BE:  AR%200000007 R 202255868
HBRERS L IERLE
REE : EIEAD : KR
2}
PT EverPro Indonesia Indonesia Indonesia Trading and enginering services USD1,500,000 - 4551 Incorporafion 25 Ociober 2022
Technologies of optcal fiber ond cable relted
producis
T EverPro Indonesia DERAES HERES HERSAEERNESR IR 1,500,000%7 R 20226108258
Technologies #
Yangize Opiical Coble (Suzhou) Suzhou, Jiongsu~~ Suzhou, Jiongsu ~ Production and sales of apical RMB92,880,000 100.00 - Business mergernot 1 Jonuary 2022
Company limited Province Province fier, optical cable and it under common ~{acopisifon dofe)
series products, opfcol acfive control
and passive components
commurication ferminal equipment
and communicafion equipment
RRAESE G BRAR THERMT  TEEENT 8 HERABIER RE  ARM928800007% FE-EHTEE 00F1AIA
REMNERSS Aff (4ER)
& BERAE
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VII. INTERESTS IN OTHER ENTITIES (CONTD)

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(B%

RIS - SREMBARKET)

+ - EEMEEPHES (F)

1. Interests in subsidiaries (Cont’d) 1. EFLFROES (#)
(1) The constitution of the Group (Cont'd) (1) SEEBENBR(F)
Percentoge of shareholding (%)
(or percenfage of smilr inferests]
FREH (%)
Principol Place of Regisered (LRI Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Directly ~ Indirecly  Acquisiion Incorporafion
F0a%8 TEAEY e RBRE Hfgx ER B BRES RUEH
Nanjing Fiberoton Corporafion Nanjing, Jiongsu~~ Naning, iongsu Research, manufoctuing and soles RVB1,983,853 - 37.50 Business merger not - 31 March 2022
limited Province Province of electonic speciol materal; under common  [acaquisiion dote]
Soles of special equipment for confol
semiconducior devies; Soles of
semiconductor discrte devices;
Soles of oploelectonic devies;
Retcilof elecronic components
BRIIRIERAR IHEERT  IHEERT  ETSEMENEETERAME  AR%I083853% FR-EHT  200243A31R
o AETRNNE: 272 i3y (hER)
FBITHEE  HORBNHERR
S FERAVRREE
tzﬁ%ﬁ“iﬁ% BTRENT
Nanjing Fiberfoton Technologjes Nonjing, Jiongsu -~ Noniing, liangsu Des\gn, senice ond research RMB1,000,000 = 37.50  Business mergernot 31 March 2022
Corporation limited Province Province of inlegroted circuif chip and under common  [acaquision dafe]
electonic specicl maericl; control
production of inegrated circt chip
and; Oplolectonic device
BRIGHRERAR IHEERT  THEERT & Rt EKE  ARM1 0000007 FE-EHT  2002%3R318
BTERIHRY & 54K (hER)
ﬁfi?é SHREREE: SHE
BRE: RETRARE
Broadex Technologies Shanghoi Jioing, Zhejong  Research, development, production, RVB260,777,803 19.30 - Business merger nol 4 August 2022
Company limied [Nole 4] Province soles, rechmco\ senices, and under common [acoisiion dote]
fersales senvices of opfcal cortrol
fbers, opticol components,
electonic componen's inegrated
oploelectonic devices,
oploelectonic sysfems, and relted
fechnologies
BERRROERAR (4) L FIEERT Ot R8N ETASM & ARM2007778037T FE-BHT  202248A4A
RASFE n%%?wu&*ﬁ LEA% (hER)
BRNTS RS 4E
& RIERBNERRE
Broadex Technologies Inc. Anerica America Market research and promafion of USD6,000,000 - 19.30 Business mergernot 4 August 2022
opical communicafion products under common — {acopisiion dote)
control
Broadex Technologies Inc. EL] X8 HEEERTSMARER 6,000,000%7 FR-HHT 202258 4R
bEAK (hER)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (CONTD) t - EEMERPHER (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()
(1) The constitution of the Group (Cont'd) (1) DEEBEHBA (F)

Percentage of shareholding (%)
{or percentage ofsimilar nferess)
BRI (%)
Principol Place of Registered (SLEOUERILH) Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Direcly ~Inirecty  Acguisiion Incorporafion
0EE8 TEAEY e RBRE il e t:4 BE 3RS RUKH

Shanghai Guibo Communication Shanghoi Shonghai Scles of oploelectonic devices, RAB29,000,000 - 1930 Business merger not 4 August 2022
Technology Company limited semiconductor discrefe devices, under common  [acaquision dofe]
and communicafion equipment, conlrol
fechnical developmen!, consuling,
transfer, and services in the field
of communication echnology,
engaged in the impor and export
of goods and fechnology, and
monufaciuring of oploelectronic
devices, semiconductor discrete
devices, and opiical communication
equipment

LEERBERIERAR L Lam RETEM HERAUSM B ARK29.0000007T FE-BHTEE 202248A4R
B N Aff (k)

ERRNEE
- i

ER
& BiRiE - SN
BHOEH - RETENE +4
BAVE  tBERANRE
Broadex Technologies The Greot Bricin ~ The Greot Brain  Market research and promofion of GBP9,654,221.81 = 1930 Business merger not 4 August 2022
UK Limited opfcal communicafion products under common ~ [acaquision dofe]
corfrol
Broadex Technologies UK Limited L 8 FHREERTATARER 9654221 81545 FR-EHTRE  2022%58R4R
Aff (hER)
Chengdu Rongbo Communicafion  Chengd, Sichuon ~ Chengdl, Sichuan  Research ond development of RMB269,330,000 = 1930 Business merger not 4 August 2022
Technology Company limited Province Province oploslectronic fechnology; under common  [acaquision dofe]
Production, research and confrol
developmen, soles, and fechnicol
consuling of commuricaion system
equipment and communicafion
feminal equipmen, Resorch
and developmen, produciion,
and soles of oprical ibers,
opical cables, cables, elecironic
componenls, oploglectionic
devices, semiconducior discrete
devices, and reloted fechnologes;
Production, research ond
developmen, soles, and fechnicol
consuling of elechronic producs,
computer software and hardware
RARERERITARAR BllgRam  Diessn  AEREHE: BEFARE.  AR%269330000% FE-BHTEE  202258A4R
il k- R Aff (hER)
4 t8 8
i

SRR
8 BEuaf rETE
HERAURHRERRANT
¥OME BERTER G
SHEBALE R HE
et
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEELP B BEHRRME

(All amounts expressed in RMB unless otherwise specified)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Con#’d)

(1) The constitution of the Group (Cont'd)

Name of subsidiory

F2%R

Principol
operafng place

TEAEY

Place of
Registration
e

Nature of business

RHHR

(BREFRIEERRSN - SMBRBARKET)

+ - EEMEEPHES (F)
1 EFLFPHEE (HF)
(1) SEEBENBR(F)

Percentoge of shareholding (%)
{or percentage ofsimilar nferess)
FREH (%)
Registered (SEOUERILH) Mehod of Date of
Capitol Directly ~ Indirecly  Acquisiion Incorporation
Hfgx ER B BRES RUKE

Jioing EverBroad
Oplostectronics Co,, lid

BRURAEARAA

Jioking, Zhefiong
Province

HTHEET

Jioing, Zhefjong

Province

HTEEET

Monufocturing of optoelectronic
devices; * electonic
componenis;  ofher electronic
devices * circuitchips ond
producis* opfical communicafion
equipment; * mobile communication
devices;* cloud computing
devices; * network equipmen *
feminal fesfing equipmen; *
ineligent in vehicle devices;
mobile ferminal devices; * industiol
cortrol computers ond sysems;
Technical senvices, fechnology
developmen, technology
consuling, fechnology exchange,
fechnology fransfer, and technology
promofon; Engaging in invesiment
acfifies wih seff owned funds;
Techno\ogy import and export;
Soles agen; Impor and export
of goods except for projecis fhot
require approval according fo
low, conducting business ocliies
ndependenty based on the
business license in accordance with
the law]

AETEISE  TTE #?z

8 ABTRIRE | K6

RMB500,000 = 1930 Ihcorporafion 28 June 2024

=

ARHS500,0007 & 202456A288
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EEMERPHER (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()
(1) The constitution of the Group (Cont'd) (1) DEEBEHBA (F)

Percentage of shareholding (%)
{or percentage ofsimilar nferess)

BRI (%)
Principol Place of Registered (SLEOUERILH) Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Direcly ~Inirecty  Acguisiion Incorporafion
23%R IRAEH iz RHHR il e ER B BRER RUKH
Jioing INBroad Technology Co., id. ~ Jixing, Zhefiong ~ Jixing, Zhejong ~ Technical senices, fechnology RMB100,000,000 = 1930 Incorporafion 28 June 2024

Province Province developmen, technology
consulfing, fechnology exchange,
fechnology fransfer, and technology
promafon; Technology import and
export; Engaging in invesiment
aciviies wit seff owned funds;
Scles agent; Offshore frade
operafions; Import and export
agency [except for projects ot
require approval according fo
low, conduciing business acfivies
independently based on the
business license in accordance wih
the low)

SEERNRARALAR HIeREn  MIEERT &Qé

=

ARE100,000,0007 202456A288

b=

ik 8
HERERI  BEAZHREE
HIFREEED)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t EEMERPHER (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()
(1) The constitution of the Group (Cont'd) (1) DEEBEHBA (F)

Percentoge of shareholding (%)
{or percentage ofsimilar nferess)
FRLH (%)
Principol Place of Registered (SEOUERILH) Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Directly ~ Indirecly  Acquisiion Incorporafion
F0a%8 TEAEY e RHHR il e t 4 B BRES RUKE

YOFC Baosheng [Shoniou) Marine ~ Shanfou, Shonfou, Engineering monagemen senvices; RMBI,000,000 = 7000 Incorporafion 15)uly 2022
Engineering Company Limied Guongzhou Guangzhou Scles of ofishore wind power
Province Province reloted equipment; Operafion of
wires and cables; Sales of marine
engineering equipment; Ship
leasing; Ship repair; nemationol
ship monagement business;
Mechanical equipment leasing;
Salvage senvices; Research and
development of marine engineeing
equipment; Development ofkey
supporing syseems for marine
engineering; Marine senices; Ship
fowing senices; Engineering ond
fechnical senices
RARE (lEm)#r IR BRENED  ERAWET  TEREERE: SIETEE: ARE1,0000007T
BRAF HHE 25 28

=+

02%7R158

=

o
TiE
i

; 1l
YOFC Boosheng [Yontai Marine Yonlal Shandong  Yoniai Shondong  Marine senices; Deelopment of RMBI,000,000 = 7000 Ihcorporafion 30 August 2022
Engineering Company Limied Province Province key supporng sysiems for marine

engineering; Research ond

developmen of marine engineering

equipmen; Foreign conlraced

project; Ship fowing senices; Ship

leasing
RREB(ER)ERIRARAT URERAT  LR¥ERT  BERR STIEERERZR AR 0000007 R 202248 /308

F& B IRRERE 3

AOTE : BHASEE : b

g

[E
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONTD)
1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()

+ - EEMEEPHES (F)

(1) The constitution of the Group (Cont'd) (1) DEEBEHBA (F)

Principol Place of
Nome of subsidiary operating ploce~~ Regisraton

23%R IRAEH e

Percentage of shareholding (%)
{or percentage ofsimilar nferess)

BRILA (%)

Registered (SEDERLH) Method of
Indirecty  Acquisifon
B BRER

Noture of business Capitol Directy
RHHR g e 4

Dote of
Incorporation

RUKH

YOFC Baosheng [Kiamen| Morine ~~ Xiamen Fujion Xiomen Fujion
Engineering Company Limied Province Province

RRES(EF)BHIRARAA  RRAERT  BRAEAD

YOFC Quartz Technology [Wuhan] ~ Wohan, Hubei ~ Wihan, Hubel

Company limited Province Province

RRGERH (2% FRAT WreRET s

Enginesring management senices; RMBT,000,000 =
Qcean engineering design and
module design ond manufaciuring
senvices; Morine senies;
Development of key supporiing
systems for morine enginesting;
Soles of marine engineeing
equipmen; Research and
developmen of marine engineering
equipmen; Foreign conlraced
projects; Research and development
of offshore wind power reloted
sysems; Scles of offhore wind
power related equipment

=

=

ARH1,000,0007

BRoHE  BLARERRE
#E

New materal fechnology
promofion senvices; Research and
development of new matercl
fechnology; Manufacturing of
technical gloss producs; Scles
oftechnical glass products;
Monufaciuring of elecronic
speciolized moterils; Soles of
electionic specialized moterils;
Research and development of
electonic specialized moterils;
Monufaciuing of normefallic
mineral products; Sales of
norrmetolic minerals and products

FIHRITRERE : FURRE  AR%160,0000007 R
B8 RERRRLE | i
PREREE  STERINY
i BTERmMREE BT
FIRETE : FEERNARY
i FEBRRSRHE

RMB160,000,000 79.70
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t EEMERPHER (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()
(1) The constitution of the Group (Cont'd) (1) DEEBEHBA (F)

Percentoge of shareholding (%)
(or percenfage of smilr inferests]

FREH (%)
Principol Place of Regisered (LRI Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Directly ~ Indirecly  Acquisiion Incorporafion
F0a%8 IRAEN iz RHHR il e BR BE BEA RUEH
Wahon Herunsheng Enterprise Wohon, Hubei ~ Wuhan, Hubei ~ Enlerprise Management Consuling RMB300,000,000 = 9300 hhcorporafion 26 December 2022
Management Consuling Poriership ~ Province Province
(limied Partnership)
ﬁizﬁgﬂifﬁgﬁﬁﬁﬁﬁégﬁ HrERET  BrERET  CREEER AR$300,000,0007 Ei 20226128268
3 u aw)
YOFC Iemational (Malaysio] Moloysia Molaysio Import and export of opiical fibers, 5,000,000MRY - 10000 Incorporafion 22 Febrary 2023
Sdn. Bhd. cables, and relofed producis
YOFC temafional (Maloysic] Sdn. ~ FAREZ ERED 1 HERAEERNELD 5,000,0004% R 2023%25228
Bhd.
Shenzhen Kingdor Opiics Company ~~ Shenzhen, Shenzhen, Development o fiber optic RIVB33,200,000 . 37.50 Business merger not 3 March 2023
Limited Guangdong Guangdong communicafion ond relted under common  [Acquisiion dote)
Province Province commurication fechnologjes; cortrol

Design, research and development,
sales, ond technicol senvices for
prefabricated rods, opical fibers,
opical cables, communicafion
cables, special cables ond
reloted matericls, accessories
and components, oploelectronic
components, elecionic products,
communication produds‘
mechanicol equipment, and
mold products; Domesfc rode;
Import ond export o goods ond
technology; Non residenial eal
esfole leasing
MmeEREERAT EREMIT  RREAIT  HERGTERRGRAREEC R ARM332000007 FR-BHTLE 2023%F343R
BE Ot A8 BEsE Aff (4R
BEGERIERIY - it
ft kBrAl STER-B
GER  BHRA BAERY
Rt W% HERBHRH
ERECEE G-l

FRERHERR

Slicon Line GmBH Gemany Gemany Design ond development of EURS98,145.00 S 45.51 Business mergernot 20 Aprl 2023
various electronic products and under common [Acquisiion dote)
commodites, frade of electronic contol

products and commodifes, and
frade of ofher fypes of commodifies

Slicon Line GmBH &8 [ EERTERRARNRER BR7T558,145.007 FR-EHTEE 2003F4A20 A
¥ STERRERNRAIUR aff (kER)
AASERNES
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (CONTD) t - EEMERPHER (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()
(1) The constitution of the Group (Cont'd) (1) DEEBEHBA (F)

Percentage of shareholding (%)
{or percentage ofsimilar nferess)
BRI (%)
Principol Place of Registered (SLEOUERILH) Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Direcly ~Inirecty  Acguisiion Incorporafion
0EE8 TEAEY e RBRE il e t:4 BE 3RS RUKH

Silicon Line NV Belgium Belgium Mandtactuing, commercial, and other -~ EUR1,853,006.43 - 4551 Business merger not 20 Apri 2023
management consuling achiifies under common—— (Accison doe]
for elecironic components and fioer confiol
opic cables

Silcon Line NV B SR BTANAEEENGE BF BT 853000437 FR-EHTEE  200354A208
RApERENES Aff (kiR

YOFC Infemafional Poland) sp. z 0.0, Polond Poland Purchase, sel, distibute, import, PINT,300,000 - 100.00  Incorporation 20 June 2023
export opical cables and any
materiols and accessories relofed fo
opical communication; Engneering
and fechical consuing

YOFC htemational (Polard) sp. zo.0 %8 bt BE HE S8 #0-fD% 1,300,000%81% &
RS BEABOEANH
Rl TRREHA

YOFC WHID Digial Technology ~~ Wohan, Hubei ~~ Whan, Hubei o equipment sles, echnical RMB20,000,000 7000 - Incorporation 27 June 2023

Innovation Center [Wuhan) Company ~ Province Province senvices, fechnicol developmen,

limited technical consuliation, technical
exchange, fechnology fronsfer,
technology promofion, o technical
senvices, industial Infemet data
senices, software developmen’,
digialtechnology semiies,
network equipment soles, 5G
communicafion fechnology senices

ERREH R BERET  OBERET  MBEREEE KUK BE ARE200000007T

2023568208

=

=

2023%6A278

=

[REBRAR R B BRRR B
i RIERE NBAKITR
#, TEERERERE, 2rR
¥ BB, SHRRRE,
5G BIRHIERS

21 4 Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2024



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t EEMERPHER (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()
(1) The constitution of the Group (Cont'd) (1) DEEBEHBA (F)

Percentoge of shareholding (%)
{or percentage ofsimilar nferess)
FRLH (%)
Principol Place of Registered (SEOUERILH) Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Directly ~ Indirecly  Acquisiion Incorporafion
F0a%8 TEAEY e RHHR il e t 4 B BRES RUKE

YOFC Quartz Technology (Wuhan]  EZhow, Hubei EZhou, Hubei Manufocturing of nonmetalic RMB20,000,000 - 7970 Incorporafion 11 uly 2023
Company limied Province Province mineral producs, sles of
nor-mefolic minerals and producs,
promolion senvices or new
materal fechnology, reseorch
and development of new materil
fechnology, manufacturing of
technical gloss producs, soles
oftechnical gloss product,
manulacturing of electronic speciol
materials, sales of electronic
speciol materils, research and
development of lectonic speciol
moleriols
RRREN S ERAT BRESNT  MESNT  FeRBYHRNE FORERY AR%20000,000 7T
REE, MHRTRERS,
RIS, KRR
& BiRRRREE 5THR
HHEE ETERMHEE 8
FERMHAE
YOFC temational (Germany) GmbH ~ Gemany Gemany High flequency fransmission EUR25,000 - 100.00  Incorporafion 26y 2023
fechnology field
YOFC temational (Germany) GmbH 21 &8 BRERRIEE 25,000B0C B 2023%7 4268
YOFC Intemational Columbia SAS ~ Columbia Columbia Import and export of optica fbers, COP100,000,000 - 100.00  Incorporation 28 August 2023
cables, and relofed producis
YOFC Intemafional Columbia SAS ~ FfRHE HatE 4 AERAEERELD 100,000,0008& Fal 2023%8528A
Yangize Opiics Mexico Cable Mexico Mexico Production and sales of fier optic MIN203,551 = 100.00  Incorporafion 28 September
SA deCV. cables ond reloted products 2023
Yongtze Oplcs Mexico Coble SR i TERERERE R L EREE 203551 &3 2023594288
SA.deCV.

<t

2023%7R118

=

T
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

+ - EEMEEPHES (F)
1. EFLFPHEE (HF)
(1) LEEBENBR(F)

Percentage of shareholding (%)
{or percentage ofsimilar nferess)

Name of subsidiory
0%R

Principol
operafng place

TEAEY

Place of
Regisrafion
e

Registered
Capital
il e

Nature of business

RHHR

BRI (%)
(SEREELH) Mehodof
Direcly ~Inirecty  Acguisiion
ER B BRER

Dote of
Incorporation

RUKH

Yangtze Gas Ezhou Company Liited  EZhov, Hubei

RARESHERAR

Everfoton [¥iangyang] Technologies
Corporation limited

SRR HEARLT

216

Province

HEIT

Yiangyang, Hubei

Province

et il

EZhou, Hubei

Province

Mandfactring of bosic chemical
fow maeials, research and
developmen of emerging energy
fechnologjes, research and
development of new matercl
fechnologies, energy sloroge
fechnology services, research
and development of waste heat,
pressure, and qas uilization
fechnologies, monufaciuing of
ges and liqid separaton ond
purficaion equipmen!, and soles
of gas ond liquid separafion and
purficafion equipment

ERCBRHRE FREERIT  AR60,000,0007
B AIREINE BEROR
B ARREARHBRANS R
B RE0R RRER

RMB60,000,000

HrE

B REABRETRARE

Sofiware development, mechanical
equipmen research and
development, new materal
technology research and
development,technical senices,
technical development,fechnicol
consuling, fechnical exchange,
fechnology fransfe, fechnology
promafon, specialized equipment
manufacluing

B '”’ﬁg%%ﬂ?ﬁ%ﬁi AR100,000,0007T

: * Rl

i,

AR $RRELS

Yiangyang, Hubei RMB100,000,000

Province

raRET
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=
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=
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Incorporation
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t EEMERPHER (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()
(1) The constitution of the Group (Cont'd) (1) DEEBEHBA (F)

Percentoge of shareholding (%)
[or percentage ofsimilr inerests)

TRitH (%)
Principol Place of Registered (SEOUERILH) Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Directly ~ Indirecly  Acquisiion Incorporafion
F2%R IRAEN iz RHHR il e BR BE BEA RUEH
Everflon (Tangshan] Technologies  Tongshon, Hebei Tongshon, Hebei technology development and RAB10,000,000 - 34,69 Ihcorporafion 10 Jamuory 2024

Corpovuﬂon Limited Province Province sevices, mefal cutiing ond
welding equipment manufacturing,
mechanical equipment sles,
electical equipment sles, and
oproe\ecvon ic device manulacluring

ERAGIELRRARAR ARERLT  AELT ﬁﬂqﬁ?z&ﬂﬁ# ﬁ%‘?ﬂ%ﬁ AE#10,0000007
L2
%ﬁ BE LETERINE

202451R108

55
£
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERAS -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

+ - EEMEEPHES (F)
1. EFLFPHEE (HF)
(1) LEEBENBR(F)

Percentage of shareholding (%)
{or percentage ofsimilar nferess)

FREH (%)
Principol Place of Registered (SLEOUERILH) Mehod of Date of

Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Direcly ~Inirecty  Acguisiion Incorporafion

0EE8 TEAEY e RBRE il e ER Bg BRAL RUKH

Rodio Frequency Systems GmbH Germany Germany Research and developmen, EUR10,225,850 = 100.00  Business mergernot 2 April 2024
producton, and soles of power undercommon—— (Accison doe]
cables such os RF cables ond leaky confiol
cables

Rodio Frequency Syslems GbH &8 8 SHERH - RS s8H  Br10225850% FE-BHTEE 202454728
e AEEEE af K|

RES lalia SR laly loly Soles of power cables such s RF EURI10,330 - 100.00  Business merger nof 2 April 2024
cables ond leaky cobles undercommon  [Acqpisifon dote]

cortrol

RFS folia SRL BAA EAH AR RRAESENGEN Bi710,3307 FR-EHTEE  20454R2R
e af |4

RES UK) i The Greot Brtin ~ The Greot Brin  Scles of power cables such as RF (GBP1,000 = 10000 Business mergernot 2 Apil 2024
cables ond leaky cables under common [Acauisiion dafe)

cortrol

RES UK) . 48 %8 SERE - RRRESENGEN H1,000% FR-BHTLE 2045472R

#E Aff 4R
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VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Con#’d)

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(1) The constitution of the Group (Cont'd)

1

(BREFRIRERRSN -

SHEMHARET)

+ - EEMEEPHES (F)

EFLFRHEE ()

(1

EEBENBR (F)

Percentoge of shareholding (%)
{or percentage ofsimilar nferess)

FREH (%)
Principol Place of Registered (SEOUERILH) Mehod of Date of
Nome of subsidiary operating ploce~~ Regisraton Noture of business Capitol Directly ~ Indirecly  Acquisiion Incorporafion
F0a%8 TEAEY e RBRE Hfgx ER B BRES RUKE
Radio Frequency Systems (Suzhosl  SuZhou, Jiang Su SuZhou, Jiong Su The manutaciuring and scles of RMB304,481,558 100.00 - Business mergernot 2 Apil 2024
Co, ld Province Province thitdgenerafion and subsequent undercommon  [Acopisifon dote]
mobile communication sysiem base confol
stafions ond ofher new technology
connecion equipment used fo
support commurication networks, o5
well as the wholesaole, impori, and
export Provide offersales senice,
instollotion and mainienance, and
reloed technical support
THEERARRAENARAE TEREENT  IEEENT  SSKREBBDEEZGEER ARM304481 5587 FR-EHTER  204F4A28
L) iig Aff [
RRMEnGE HE 4 i
NEHRECREE  ZxEE
TR -
Radio Frequency Systems (5] Pe. Ld. ~ Singopore Singopore Soles of power cables such os RF HKD219,514,090 - 10000 Business merger not 2 April 2024
cables ond leaky cables under common~ (Accision dae]
control
RREESSERAHIR) ik g SRES  RREESENREN  EM20514000% FE-EHTER  204F4A28
ARAF HE af [k
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

Noe I: On 30 June 2024, the Company held a direct
controlling stake of 41.63% in Sunstar Communication
Technology Company Limited. (hereinafter referred 1o
as “Sunstar Communication’) and its subsidiaries, with

voting

rights less than 50%. However, based on the

following reasons, the management of the Company
believes that the Company can exercise control over
Sichuan Guangheng and include it in the consolidation

scope:

a.

The articles of association of Sunstar
Communication stipulate that the board of
directors shall consist of 5 directors, of which 3
directors shall be nominated by the company.
Except for special resolutions such as increasing
or reducing registered capital, merging,
spliting, dissolving, liquidating or changing
the form of the company, and amending the
company's articles of association, which require
the approval of more than two-thirds of all
directors, other daily business decisions can be
approved by half of the directors;

The articles of association of Sunstar
Communication stipulate that the general
manager of the company shall be nominated by
the company, and the financial director shall be
appointed by the company;

According to the articles of association of
Sunstar Communication, any amendment to
the company's arficles of association must be
approved by shareholders representing more
than tworthirds of the voting rights in order fo
form an effective resolution;

Since the date of acquisition, there have been
no instances where non nominated directors of
the company have voted against the company’s
management decisions regarding Sunstar
Communication in the board of directors or
other shareholders’ meefings.

+ - EEMEEPHES (F)

1.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2024

EFLFRHEE (#F)

(1

EEBENBR (F)

il

RW2024F6A308 - AREY
ISR ER AR AR (A
THEMDIRE]) REFA
AIERRRLHIRA.63% » £
BRAEERS0% - BERN
TRE  ARAAERERRE
NABEHE M) BT IR
WREBAAGEE :

mikEARERR
TEFEHIRESFA
Ko ER3ZRERHAA
ARRS o BRIEMKE
RAEMER - 26
DI B BERE
2T REMAARER
ARBRERHARTR
BE2RESEAHEN=D
2 Emdsh - At
ARGERKFALE
FESRBAA

W ERARERRE
NABEREAREIR
% MEBEHRARDA
Zk

IR EARERRE
ERARERBEREK
ZRZTIAERRES
R SRBIB T LA B

Shig
R

B2 BE - RER
FARRRENESE
EXg  RAMBRE
BAARR
AIEP)I BRI R
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Con#’d)

(1) The constitution of the Group (Cont'd)

Note 2: On 30 June 2024, the Company held 37.35% of
shares in EverPro (Wuhan) Technologies Joint Stock
Limited Company. (hereinafter referred to as “EverPro
Stock’) and the subsidiary of the Company, BDX
completed the cash acquisition of 42.29% of EverPro
Stock 's shares in December 2023, which means
that the Company directly or indirectly holds a fofal
of 45.51% of EverPro Stock’s voting rights, and ifs
subsidiaries, holding less than 50% of the voting rights
of EverPro Stock, but the management of the Company
believes that the Company is able fo exercise control
over EverPro Stock and include it in the scope of the
merger for the following reasons:

a.

a majority of the Company's seats on the
Board of Direcfors of EverPro Stock from 29
December 2021 to 24 December 2023; the
Company holds half of the seats on the Board
of Directors of EverPro Stock and has entered
info an agreement with all shareholders who
have nominated the remaining board seats that
the directors of EverPro Stock appointed by
them will not prejudice or affect the Company's
control over EverPro Stock; The Company
entered info an agreement with eight other
shareholders holding a total of 35% of the
shares of EverPro Stock, and the above eight
shareholders undertook not fo prejudice or affect
the Company'’s control of EverPro Stock, nor to
unite with other shareholders of EverPro Stock
damage or affect the Company's control over
EverPro Stock;

Since 25 December 2023, the subsidiary
BDX became the largest shareholder of
Changxinsheng, holding 42.29% of the voting
rights of EverPro Stock and holding 5 out of 4
seats on the board of directors; The Company is
the second largest shareholder of EverPro Stock,
holding 37.35% of the voting rights of EverPro
Stock.

(BREFRIEERRSN - SMBRBARKET)

+ - EEMEEPHES (F)
1 EFAFRBER (4F)

(1) SEXEBENBR(F)

52 M2024F6A30R - AR
RiGE (%) BERHERA
AATHBERERRS ) &
HF AR BIR37.35%
ADFFAREEIRHLRR2023
F12 AR & YR R
1342.20%8 15 - BIAARERE
FEERERORRDATR
EEEA5.51%  BARTEN
RARBEERS0% - BERMT
RA  XAREEEBRABAD
FIRE S RSB RO E T 5l
WHEMAAHEE :

a. R2021F12R298%
2023%12R248 - &
ARNERCERNHES
SRNFELBFLE K
REERCRBNHES
EhREEYS B
HEZHBRERSRM
B2 EBRE T ok
HiRSEA RO BRDE
ENTEREXFELS
REHRCEBRD M
B - AR AR RS R
A3 B E A A\ & &
R3S % MR E AT 15
& 0 DR R R AR
TRERFELDAH
RSB AR -
M EE M RIS AR R
BAREAVEAAF
8RN R R 2
fE:

b. B2023%12A8258
- ARRZFRAE
BIRBRARTEE—
RER - BERTED
RARERA2.29% A
EEFETMFLAS
RIEARE  ARAIRK
CRE-ARER - #
BROBHRRER
37.35%°
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERAS -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

Note 3

Note 4

On 30 June 2024, the Company direcly held 37.50%
of the equity of Everfoton Technologies Corporation
Limited Co., ltd. (hereinafter referred to as “Everfoton
Technologies’), and signed a concerted action
agreement together with the shareholders who jointly
held 13.11% of the equity of Everfoton Technologies.,
including Wuhan Chufang Jiaying Enterprise
Management Partnership (Limited Partnership), Wuhan
Chufang Jiacheng Enterprise Management Partnership
Limited Partnership), Wuhan Chufang Jiatai Enterprise
Management Parinership (Limited Partnership] Wuhan
Chufang Jianing Enterprise Management Partnership
[Limited Partnership) and Wuhan Chufang Jiaya
Enterprise Management Partnership (Limited Partnership),
Obtained the voting rights of all the 13.11% shares,
total holdings 50.61% Voting Rights of Equity.

On 30 June 2024, the Company held 19.30%
of the shares of Broadex Technologies Company
limited (hereinafter referred to as "BDX") and its
subsidiaries, and held less than 50% of the vofing rights
of BDX. However, based on the following reasons,
the management of the Company believes that the
company can control BDX and bring it into the scope of
consolidation:

[a)  InJuly 2023, BDX completed the issuance of
shares for private placement o The Company.
After the completion of this issuance, our
company's direct shareholding in BDX increased
to 19.36%, which means that our company has
further strengthened our control by subscribing to
BDX's issuance of shares to specific fargefs;

+ - EEMEEPHES (F)
1 EFLFRNER (#)

(1) LEEBENBR(F)

3. 0202456 R30H - AREH

EZE
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RRey (RE) RBEEARA
A ATETE RBHE ) RE
FREFHRLGIRI7.50%
BAERMATHERREER
50% BERMTERE - A2
RAIEBERRARARHER
RAHERZ L EEBAS
HHEEE  BABAERRAY
13.1 1% EMRR BIER 2R
THRCEERABCE (BR
A%)  REBYERCEER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEELP B BEHRRME

(All amounts expressed in RMB unless otherwise specified)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

Note 4: (Contd)

(o)

[c)

ZHU WEI, the former controlling shareholder
of BDX, holds more than 11% of the shares in
BDX. Starting from July 2022, the voting rights
corresponding fo their shares will be entrusted to
the company for free, exclusive, and irevocable
exercise. In August 2023, due to ZHU WEI
and his spouse WANG XIAOHONG reducing
their holdings of Bochuang Technology shares,
the proportion of shares held by the company
to the total share capital of BDX exceeded
the total proportion of Bochuang Technology
shares held by ZHU WEI and his spouse by
7 percentage points. According fo relevant
agreements, in this case, the voting rights
entfrustor has the right to notify the frustee in
writing fo terminate the voting rights entrustment
agreement. ZHU WEI will notify the company
in wrifing in the same month o terminate the
voling rights entrustment agreement. At the same
time, according to relevant agreements, if the
voting rights delegation is terminated, unless
the total proportion of BDX shares held by the
Company and its controlled affiliates to the
total share capital of Bochuang Technology
reaches or exceeds 15 percentage points of
the total proportion of company shares held
by ZHU WEI and its offiliates, ZHU WEI and
WANG XIAOHONG shall waive their voting
rights of the remaining BDX shares (including
the shares increased due to rights issues,
dividends, conversion, etc] free of charge and
imevocably, and shall not entrust any other party
to exercise the voting rights of such remaining
shares. The specific rights corresponding fo the
aforementioned waiver of voting rights include
but are not limited to: convening, convening,
and attending the general meeting of
shareholders of the listed company; Shareholder
proposal rights; Voting rights for proposals to
elect or dismiss directors, supervisors, and other
matters requiring shareholder voting.

Other shares are widely held by numerous
shareholders, with dispersed equity; Except
for the Company, there are no shareholders
holding more than 5% of the voting rights;
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NOTES TO UNAUDITED INTERIM FINANCIA
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

2. Transactions that cause changes in
the Group’s interests in subsidiaries
that do not result in loss of control

L STATEMENTS

t - EHMERPHES (F)
2 EFLFINMBEEHEGHERE
SBLANEHNFIARHXS

Shareholding proportion Shureho|din% proportion
re change after change

SEHERILH SELERILD
Name of company Capital increasing party/Capital confribufing porty ~ Date of change Directy Indirecty ~ Directy ~ Indirectly
bEER B/ HER 275 B [ B A
Sunstar Communication Chengdu Henginchuang Enferprise Management June 2024 51.00% - 4163k
Technology Company limied ~ Consuling Pornership Enferprise (limited Parinership)
Chengdu Henginyuan Enerprise Management
Consuling Parhership Enterprise (Limied Parfership)
Bl EREHTERAA REERULEERRAABLR(ARAR) 2004568
RBERECEEREHARLE(ERAT)
YOFC Quortz Technology Wahan Yangtze Technology Innovation Industry March 2024 88.00% - 7970%
[Wuhan] Company Limied Fund Partnership Enterprise [Limited Porinership)
ERBAREHERRAT RERRNAERECARLE(ARAY) 2004538
Everfolon Technologies Hubei Xiachuang Xinghuo Venture Capifal Fund Januery 2024 38.17% - 37.50%
Corporation Limited Portnership Enterprise (Limited Parfnership)
ERAARERIERAD HEHENHRREESAYLE(ARAY) 004513
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - SR&F T AAEKNER

The Group is exposed to the following risks from
financial instruments during ifs ordinary acfivities:

- Credit risk

Liquidity risk
- Interest rate risk
- Foreign exchange risk

This note presents information about the Group's
exposure to each of the above risks and their
sources, the Group's objectives, policies and
processes for measuring and managing risks, and
changes during the Period.

The goal of the Group's involvement in risk
management is to balance the risk and revenue and
minimize the adverse effects on financial results of
the Group brought by the financial risks. The Group's
risk management policies are established to identify
and analyze the risks confronted by the Group,
fo set appropriate risk limits and confrol program,
and fo monitor risks and adherence fo limits. Risk
management policies and systems are reviewed
regularly to reflect changes in market conditions and
the Group's activifies.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

VIIL, RISK RELATED TO FINANCIAL INSTRUMENTS
(CONTD)

Credit Risk

Credit risk refers to the risk of financial loss
incurred fo one party of the financial instrument
due to the other party's failure of performing
its duty. The Group's credit risk is primarily
affributable to cash and cash equivalent, trade
receivables, etc.. Exposure fo these credit risks
are monitored by management on an ongoing
basis.

As the Group principally puts cash and cash
equivalent excluding cash to the financial
institutions with good credit standing, the
management considers that there is no
significant credit risk and the Group will not
incur loss from the counterparty’s default.

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset, including derivative financial
instruments, in the balance sheet. Except for
the financial guarantees given by the Group
as sef out in Notfe XllI, the Group does not
provide any other guarantees which would
expose the Group to credit risk. The maximum
exposure fto credit risk in respect of these
financial guarantees at the balance sheet date
is disclosed in Note XIII.

(1) Accounts receivable

The Group’s exposure to credit risk
is influenced mainly by the individual
characteristics of each customer rather
than the industry, country or area in
which the customers operate. Therefore,
the concentration of significant credit risk
is mainly due fo the Group's significant
accounts receivable and confract assefs
for individual customers. As af the balance
date, the accounts receivable and contract
assefs of the Group's top five customers
accounted for 24.88% of the Group's
total accounts receivable (31 December

2023:29.49%).

N EEET BAAENEE (&)

1. {ERARE

ERRER ERERIAN—
TEREEITRY  EXS—TEAE
MBERNER - AEENER
EREEREEKED  BUK
RE - EREERBERRELR

FREERERA o

AEEBRRAENINERESE
BEERRERRFNSREE -
EEERRETNFEEANER
Rl RATERAHTEHM
RAEBERERR -

A6 B PR R ) B KM AR
AREEABRRTERERMEE
(BEMESRIA)NEES
e RMET=ZABAEEEL
MRS  AEBEZ B REH
EREMAT S AEEAZER
RERHER  REEEBERAR
ERFBRERERZORKERE
B QB EM =R -

(1) FEWERM

FEEEARRIERRE
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SENAIAAT P B ERE
AR EREKRRAEN
24.88% (2023412431
H :29.49%) -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - SR& R T SR ER (&)

(CONTD)
1. Credit Risk (Cont’d) 1 EHARE#)
(1) Accounts receivable (Cont’d) (1) PEWERFR (4%)
In respect of accounts receivable, the BN ERIRR - AEES B

finance and credit control department has
established a credit policy under which
individual credit evaluations are performed
on all customers to defermine the credit
limit and terms applicable to the customers.
These evaluations focus on the cusfomers’
financial position, the external ratings of
the customers and their bank credit records
where available. In monitoring the Group's
credit risk, the Group regularly analyses the
data of its customers based on factors such
as ageing and maturity dafe. The accounts
receivable of the Group was mainly
loan receivable from the subsidiaries of
China Telecommunications Corporation,
China Mobile Communications Group
Co., ltd. and China Unicom Co., ltd.
As at the balance date, the balance of
accounfs receivable of the above three
telecommunications network operators
in China accounted for 19.34% (31
December 2023: 21.75%) of all accounts
receivable. The Group mainfains longferm
business relationships with these companies
and its credit risk is not significant. Under
normal circumstances, the Group will not
require customers to provide collateral.

More details of accounts receivable see
Note V.4 — Accounts receivable.

HiEARHHERIEZRE
REETEAREK  HEF
HITEAFEAEEREA
FEHRERER - EAMMEE
EREFFSWIHHRR - 40
AR RBRITEREE (40
BRlgE) - AEEALEMNE
BRE - AEETEHIREER
B HHBAEEEHALE
MNBEEERETHN - A%
BEREKEREEREWFEH
BEEEERQR FEBHBE
EESE NG Ry
BEEEBERARTEAR
WER REEREXRAD
Fl=RPBHEEFHEBES
7 B MK 3R B BB L 1) & 0 pE
BRI 19.34% (20234
12A318 :21.75%) « &
SEBEEEARGRE R
HEAE  HEARRKRIETE
RKoTE—RBERAT  AEE
TEEREFIREERS -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - R @ T EEENRR (&)

(CONT'D)
2. Liquidity Risk

Liquidity risk refers fo the risk of short of funds
when an enferprise performs its duty related to
financial liabilities. The Group is responsible
for their own and its subsidiaries’ cash
management, including short-term investment
for surplus cash and the raising of loans to
satisfy expected cash demands [if the amount
of borrowings exceeds the preset limits,
the approval from the board of directors is
required). The Group's policy is to regularly
monifor its short — ferm and longerm liquidity
requirements and its compliance with lending
covenants, fo ensure that it maintains sufficient
reserves of cash, readily realizable marketable
securities and adequate committed lines of
funding from major financial institutions o meet
its liquidity requirements in the short and longer
term.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS 1\ - B2& R T BRIt AR (4)
(CONTD)

2. Liquidity Risk (Cont’d) 2. WENHERBE (A7)
As at the balance sheet date, the residual AEBREERBERANESRA
contractual term of the financial assets and BRAMBNERARESTE (BF
liabilities of the Group calculated at the RERFE (NERZEFIRAZ
undiscounted contractual cash flow (including at 6A30BMIMITHR) st E w9 F
confractual interest (in the case of floafing rate, B)MFIREHER - UREER
at the prevailing inferest as at 30 June) and TR REAHMT
their earliest date required to be repaid are as
follows:

30 June 2024 {Unaudited) Undiscounted contractual cash flow
NUFANA (RERH) KTRNARRLHE

Carrying amount
Witin 1 year on bolonce
orondemond ~ 1-2years  2-5years  Over 5years Totol sheet date
[k KERERH
lfem %R RRRE 15805 VEBSE SENE Gl BEEE
Shortem loans BN 2,329,831,852 = = - 2309831852 2315084520
Bill payable ERZR 1129814750 = = - L129614750 1129614750
Accoun's poyable ERER 1697,637,157 = = - 1697637057 1,697,637,157
Other payobles EfRHR 1,546,727,961 = = - 1,546,727,981 1546,727,961
Longem loons including &3 (4~ F A3
Longrerm loans due HEHE)
wilin | year] 640514895 2,937786617 3,396,497 514 - 6974799026 6,539,660721
Lease fiobiffes incuding ~ BE&(E (& FAHE
lease libiles due HEEER)
vithin T yeat 56655524 AA956777 8124209 35060436 217898966 184,538,309
Tolal At 7400982140 2982743394 3477701743 35062436 13896,509712 13413263418
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
SREMABARKET)

(BR4FRIERAS -

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS

(CONTD)
2.

Liquidity Risk (Cont’d)

N EESET BAAEMNEE (F)

2.

N R ()

31 Decerber 2023 (Audited) Undiscounted contractual cash flow
N03%12R31 A (EFK) KTRbARRLE

Cartying amount
Wiin T year on bolonce
orondemond  T-2yeas  2-Syears  Over 5years Totl shee! dofe
158 EERERA
fem %R LEid 1550% WEE SENL At FaEE
Shortem loans R 1,759,207 946 = = - 1.799,207946 1,749,536,836
Bils payable FEiRE 1,368,353,135 - = - 1368353135 1,368,393,135
Accourts payable ERER 1,787,840959 = = - 1787840959 1767,840959
Otrer poyabes EfbERH 1,670,745,115 - = - 1670745115 1670745115
Longem loons incuding ~ &R (453
Longde loans due HERE)
wiin T year 1,344,884,523  2,349970.949 3,270,968 861 - 6,965,844,333 6,090,508,259
leose obifes [nclding ~ BEGE (4-5A2I5
lecse fobilfes due HEERE)
witin 1 year 8170863 22606280 3718851 5172414 83668408 87,412,090
Totl A 7959202541 2372577229 3303707712 5172414 13,640,639,89 12,754,486,394
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

VIIL. RISK RELATED TO FINANCIAL INSTRUMENTS
(CONTD)

3.

Interest Rate Risk

The Group's exposure to fair value interest
rate risk and cash flow inferest rafe risk mainly
arise from inferest-bearing financial instruments
with fixed rate and floating rate. The Group
determined the proportion of fixed interest
rate and floating interest rate risk based on
the market conditions and maintained an
appropriate mix of fixed interest rate and
floating interest rafe through regular review

(BREFRIEERRSN - SMBRBARKET)

N EHEFT BAAEMNEE (F)

© FIEERBR

BEFMEMFHNENT SR
TASFIEASEEEAABEE
MEEBERESREMNERAR -
AEEREMIHRIZIREEE
FREFHF R T AN - I
BREHNENEAEREREEN
BEMZBHFETAEMAA - A&
B R ACTE S B T A A%
R

and supervision. The Company did not hedge
interest rate risk with derivative financial

instruments.

(1) The interest-bearing financial instruments (1) =EBR6B30RBZEW
held by the Group as at 30 June are as SERMIANT :
follows:
Fixed inferest rafe financial instruments: BEEFRESHMITA :

30 June 2024 (Unaudited) 31 December 2023 (Audited)

NUE6AI0R (REEH) 2023F12831 B (£%H)
Effective Eflective:
interest rate Amount interest rafe Amount
ltem &R {7 k2 BB x|
Financial assefs SREE
- Cosh and cosh equivolent -~ £#%4% 1.90%- 4.02% 994,136,107 1.90%-4.02% 896,790,476
Financial liabilfies £RER
- Shortterm loons - R 215%-330% (23150677200  0.10%-3.85% (1,616,888 818)
- Longferm loans [due ~REER(5-FR
wihin one year] BRI 103%-40%  (4725088807)  0.90%-4.00% (3,655,012723)
- leose licbilfies [due -RERE(E-FR
wilhin one year] IBHEERR) 4.75%10.08% (184,538,309) 10.08% 87,412,090
Toal Ait (6,046,010,420) (4,462,523,155)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - R @ T REEENRR (&)

(CONTD)
3. Interest Rate Risk (Cont’d) 3 FIERBE(#)
(1) The interest-bearing financial instruments (1) EEBER6AIOBFEWE
held by the Group as at 30 June are as SEeRMIAMT : (4)
follows: (Cont’d)
Floating interest rate financial instruments: FEHRESMIA :
30 June 2024 (Unaudited) 31 December 2023 [Audted)
024568308 (REEH) 0235128318 (B24)
Effective Eflective:
interest rate Amount inferest role Amount
lfem [ iz kx| ERA £
Financial assefs SREE
- Cosh ond cash equivalent ~ ~§#%4% 025%-039% 2616818918  0.25%-0.30%  2,997,685789
Financil licbiliies SRAE
- Shorterm loans -REER - - 230%-370%  (130,000,000]
- Longterm loans - REER 230%3.30%  (1,817,859,0000  2.30%3.30%  (2,429,454,000)
Total Alt 798,959,918 438231789
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

VIIL. RISK RELATED TO FINANCIAL INSTRUMENTS
(CONTD)

3. Interest Rate Risk (Cont’d)
(2) Sensitivity analysis
As of 30 June 2024, assuming the

other variable remains unchanged,
assuming 100 basis points increase in
interest rates will result in an increase
of RMB5,969,947 (31 December
2023:RMB3,459,049) in the
shareholder’s equity and profit for the year
of the Group.

In respect of the exposure to cash flow
interest rate risk arising from floating
rate non-derivative instruments held by
the Group at the balance sheet date,
the impact on the profit for the year and
shareholder equity is estimated as an
annualised impact on inferest expense or
income of such a change in interest rafes.

4. Foreign Exchange Risk

In respect of cash and cash equivalents,
accounts receivable and payable, shorfterm
loans, denominated in foreign currencies other
than the functional currency, the Group ensures
that its nef exposure is kept to an acceptable
level by buying or selling foreign currencies at
spot rates when necessary fo address shortterm
imbalances.

(BREFRIEERRSN - SMBRBARKET)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ -

(CONT'D)
4. Foreign Exchange Risk (Cont’d)

(1) The Group's exposure as at 30 June to
currency risk arising from recognised major
assets or liabilities denominated in foreign
currencies is as follows. For presentation

EERmMTABEBNRE (F)

4 EERBR(#A)

(1) RN&EBER6AI0RHEI
BEERBEHEBEZRRBR
AT« HRFIBERE - B
B O BEAARKEIIR -

purposes, the amounts of the exposure NEESEX B ANHE R
are shown in Renminbi, translated using HoNERRITEEZEARE
the spot rate at the balance sheet date. EER o
Foreign currency translation differences are
not included.
30 June 2024 (Unaudited) 31 December 2023 (Audited|
02UF6ANA (REFH) 0235127318 (1#8%)
Foreign currency  The conversion of  Foreign curency  The conversion of
Bolonce ~ RMB halonce Bolonce ~ RMB bolonce
MBE  FEARBGE eBE  FEARRRE
Cash ond cash equivalent EhEs
- US dollor -5 45036157 320963684 64435380 456,376,530
- Furo B 12,067,896 92,460,597 6,757,532 53,108,795
- HK dolor - 3,506,793 3,200,650 431373 390910
Accoun's receivable ERER
- US dollor -%T 81602202 581562571 92647800 656,196,573
-Fuo -Br 20,831,821 159,607,161 10973 647 86,244,087
- HK dollor -k 9,851,968 8,991,891 377,600 342,181
Other receivables AHEIH
- US dollor -3 860,715 6,134,140 2006962 14214710
-Fuo -Br 2,626,953 20,126,923 2,000,699 15,723,894
- HK dollor - 280,950 256,423 313,425 284,026
longrem loans REER
-Euo -BR (941,101) (7200434 (1176464 (9,246,000)
Accoun's payable it
- US dollor -5 (19768,268) (140884491 (20965959 (148,495,598
- Furo B (17,150,573) (131402543 (5131862  (40,332,330)
- HK dollor -k (16,000) (14,603 (918,227) (832,097)
Other poyables Rl
- US dollor -3 (1863071)  (13277732) (2,148,845 (15219624
- Furo -Br (2480902 (19,007.929) (3448829  (27,105,037)
- HK dolor -k (942914) (860,59) (1446893 (131,174
Nef bolance sheet exposure ~ AEEERHNEE
- US dollor -3 105867735 754498171 135975347 963072,59]
-Euo B 14954093 114573777 0974723 78393343
“HK dollr -5k 1268079 153764 (124272 (1126154
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS 1\ - B2& R T BRIt AR (4)
(CONTD)

4. Foreign Exchange Risk (Cont’d) 4. EFREH)
(2) The exchange rates of RMB fo foreign (2) AEBBEAHAREHINE
currency applicable by the Group are as BERSHTIT -
follows:
Average rate Reporting dote mid-spot rate
THER HERYEER
30June 31 December 30June 31 December
2024 2023 2024 2023
NUF6ANR  NVFI2A3E  NUFANR 20235124318
Unaudited) (Unaudited) Unaudited) [Audited)
(REFH) (RiEzH) (REFH) (%)
US dollor in 7.1074 7.0558 7.1268 70827
Euo &n 78027 7.6689 7.6617 7.8592
HK dollor i 0.9088 0.901 09127 0.9062
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - R @ T REEENRR (&)

(CONTD)
4. Foreign Exchange Risk (Cont’d) 4. EFREH)
(3) Sensitivity analysis (3) SBEMEDH
Assuming all other risk variables other 1B 5E R B 3R DA SMEY E b L BR
than exchange rate remained constant, a BETE  AEEROHI0
5% appreciafion of the RMB against the AARBEIT - BUTHE
USD, Euro, HKD and at 30 June would HERBEFEAREAE
have (decreased)/increased shareholder's 5% 1% 18 BUR 3R 2 FF A
equity and profit for the year of the 8 ORLD)/EIERAT -
Group and the Company by the amount R EREERBEXRBAS
shown below, whose effect is in RMB EBRTEAARBIIR -
and translated using the spot rafe at the
balance sheet date.
Shareholders’ Profit for
equity the year
RRER o5y |
30 June 2024 {Unaudited) 2024F6A308 (KEER)
US dollar e (30,452,724) (30,452,724)
Euro Bt (4,678,643) (4,678,643)
HK dollar b (104,719 (104,719)
Tofal At (35,236,086) (35,236,086)
31 December 2023 [Audited| 202312831 B (BEH)
US dollar e (39,975,695 (39,975,695
Euro Bt (2,839,628) (2,839,628)
HK dollar i 48,264 48,264
Tofal At (42,767,059 (42,767,059
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - SR& R T EAAREKER (&)

(CONT'D)
4. Foreign Exchange Risk (Cont’d) 4. EERE(H)
(3) Sensitivity analysis (Cont'd) (3) SBAED T (4F)

A 5% depreciation of the RMB against the
USD, Euro, HKD at 30 June would have
had the equal but opposite effect on them
to the amounts shown above, on the basis
that all other variables remain constant.

The above sensitivity analysis has been
ascertained assuming that the change
in foreign exchange rates had occurred
at the balance sheet date and had
re-measured the exposure to foreign
exchange risk for financial instruments
held by the Group or the Company at that
date. The above analysis did not include
translation difference on foreign currency
financial statements.

MNO6A30R - EREHME
BREFTEHOARET - AR
BEET - BT - BEBHE
REEEARERESHHE
BUR RS AFEFE N
MERFIRH S EARET
DR

PR ESTRBREE
BERAERFLEE L
HPrMEZHEEAMBR
BAEBERARBFA
HERE R RS E T A
TEHAERHMN - LD
T BEINEREITEER -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

IX. DISCLOSURE OF FAIR VALUE I

The following table presents the fair value information
and the fair value hierarchy, at the end of the current
reporting period, of the Group's assefs and liabilities
which are measured at fair value at each balance
sheet date on a recurring or non-recurring basis. The
level in which fair value measurement is categorized
is defermined by the level of the fair value hierarchy
of the lowest level input that is significant to the entire
fair value measurement. The levels are defined as
follows:

level 1 inputs:  unadjusted quoted prices in active
markets that are observable at the
measurement date for identical
assets or liabilities;

level 2 inputs:  inputs other than Level 1 inputs

that are either directly or indirectly
observable for underlying;

level 3 inputs: inputs that are unobservable for
underlying assets or liabilities.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2024
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

IX. DISCLOSURE OF FAIR VALUE (CONTD) h- DABENEE (&)
Fair value of the Group’s financial 1« DUAREEHENREMARD
assets and financial liabilities that are HMFRLARME
measured at fair value at the end of
the Period
30 June 2024 (Unaudited)
2024%6A30R (REER)
Level 1 of Level 2 of Level 3 of
the fair value  the fair value  the fair value
Note hierarchy hierarchy hierarchy Tofol
F-BR FBR F=ER
Items R i3 AAEEGE  ANEENE  AAEERE At
Continuous fair value BENAEETE
measurement
Financial assets held RoMEREE V.2
for trading f2 34,500 - 1,530,285,094 1,530,319,594
Of which: Debt instrument b : BB T E#RE
invesiments - - 656,128,538 656,128,538
Equity instrument EHRTARE
invesiments 34,500 - 874,156,556 874,191,056
Invesiments in ofher equity  EtbiE# T AKE V.1
insfruments 711 42,329,751 - 4,018,111 46,347,862
Other non-current EfdergemiE V.12
financial assets 712 - - 173,367,669 173,367,669
Total assefs confinuously &M AR EE
measured at fair value  EEHAELE 42,364,251 - 1,707,670,874 1,750,035,125
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

IX. DISCLOSURE OF FAIR VALUE (CONT'D) h AABENIKE (&)
1. Fair value of the Group’s financial 1« DUARBEHENREMARD
assets and financial liabilities that are WK R E (4F)

measured at fair value at the end of
the Period (Cont’d)

31 December 2023 (Audited)
2023%12A318 (B&#)

level 1 of level 2 of level 3 of
the fairvale  the fairvalue  the fair value
Note hierarchy hierarchy hierarchy Total
5N 2-BER BN
llems BB M MEENE  MrEEHE AAEERE A7
Confinuous fair value BENLLEETE
measurement
Financial assefs held for R pitemAE V2
frading B2 178,860 - 1,048,032,533 1,048,211,393
Of which: Debt inshument 7 : ERTARE
investments = - 198875977 198,875,977
Equiy inshument ERTARE
invesments 178,860 - 849,156,556 849335416
Invesimens in oher equity ~ EAERSTARE V1T
insiruments 111 67,835,449 - 2,230,000 70,065,449
Other norcurrent EEnaeREE V.12
financial assefs 112 - - 51635870 51655870

Total assefs confinvously BN AL (EME

measured ot fair value SEMEELE 68,014,309

1,101,918,403 1,169,932,712
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

IX. DISCLOSURE OF FAIR VALUE (CONTD)

2.

Basis of market price for cases
continuously and non-continuously
measured at fair value level 1

The fair value of financial instruments fraded
in an active market is determined based on
the market price at the balance sheet date.
When a quote can be obtained in real time
and periodically from stock exchanges,
dealers, brokers, industry insiders, pricing
service providers or regulatory agencies, and
the quoted price represents actual and regular
market frading quotes based on the principle of
fair dealing, the market is considered as active
market. The market price of financial assets
held by the Company is the current bid price.
These financial toolbars are shown at the first
hierarchy. As af 30 June 2024, the instruments
listed in the first hierarchy are stocks invesiments
classified as financial assets held for trading
and equity investments in listed company
classified as other equity instruments

Valuation techniques and qualitative
and quantitative information of
important parameters adopted

by items continuously and non-
continuously measured at fair value
level 3

The group’s special team led by the financial
manager is responsible for the valuation
of assets and liabilities continuously and
non-confinuously measured at fair value level 3.
The team reports directly to the chief financial
officer and the audit committee. The team
prepares the change analysis report of fair
value measurement at the middle and end of
each year, which is reviewed and approved
by the chief financial officer. At the middle
and end of each year, the team will discuss
the valuation process and results with the chief
financial officer and the audit committee.

(BREFRIEERRSN - SMBRBARKET)

T DAREENRE (&)

2.

BEMERAE—BROARE
iHEIE B R HEE K

EEBMSTRZNEMTAN
ARBERBEEABRAND
SHERTE  EREANERNE
BREBESZHH X558 &
£ERAL EERBERE
ERBES  BZREARER
RERXZRUETHOEREME R
MERGRER - ZHHERRL
ERTS c ARBHANERME
ENMERES/RTERE - It
EeMIAMREE—ER - R
20246 R 308 - FIAE—ER
NTARDERRFIUEEHEE
WREREMSBAEMEST
ARENH ETARMNERMER
& o

REMERES=BRAARE
AEEE RAMGERGNE
EZEMERRERGER

AEERPBLEEENEME
BREURENERENE=E
RAARBEFENEEMAFE
TilE - ZERERAM R
MEFHEZEGER - ZEBENE
FHRPNERGRIAABEFE
MEFHOMWE YR BKAE
ERMALE - SFERHMEFER
AL S ok-g= i S
HEmAEREMER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

IX. DISCLOSURE OF FAIR VALUE (CONTD) h RABENEE (&)

4. Information on the ongoing level 3 of 4. BRANEZBRLOAREHESR
the fair value hierarchy measurement B rHoayXxEEREMNA
items, adjustments between book MERRFITHRZ2BBBYS
value at the beginning of the Period #
and the end of the Period and
sensitivity analysis of unobservable
parameters

For the first half For the first half
of 2024 of 2023
2024F L5 20235 E¥ 5
(Unaudited) (Unaudited)
ltems BER (REER) (REER)
Balance ot the beginning of the Period HBA5E 1,101,918,403  1,410,219,894
Increased by business combination FR—EHTREAGHEM
not under common control 119,077,918 -
Total profit for the Period REFIGHER - -
Gains or losses included in profit or loss FABRNFIGRIER
- Investment income - RAKS 3,283,698 14,929,373
- Gains from changes in fair value - R HEREE
of financial assefs held for trading DRBEEZE NS 2,702,427 4,762,372
Purchase, sale and setflement BE . 37 LENEE
— Purchase -BE 1,425,021,732 471,828,637
- Sale —hE = (835,977,272)
— Settlement &8 (944,333,305) (14,866,850)
Balance at the end of the Period HiREAER 1,707,670,873  1,050,896,154
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

IX. DISCLOSURE OF FAIR VALUE (CONTD)

3.

Changes of valuation techniques and
the reason of changed for the Period

For the first half of 2024, the above continuous
and non-continuous valuation techniques used to
measure fair value by the Group has not been
changed.

Reasons for conversion and the
policies to determine the time point of
conversion for continuous fair value
measurement items during the Period

For continuous assets and liabilities measured
at fair value, the Group determines whether
there is a conversion between various levels
by reassessing the classification (based on the
lowest level input value that has a significant
impact on the overall fair value measurement) at
the end of each reporting period.

Fair value of financial assets and
financial liabilities that are not
measured at fair value

There is no material difference between the
Group's book values and fair values of various
financial assets and financial liabilities on 30
June 2024.

X. RELATED PARTIES AND TRANSACTIONS

1.

Subsidiaries of the Company

Details of the subsidiaries of the Company are
sef out in Note VII. 1.

(BREFRIEERRSN - SMBRBARKET)

- DAEENRE (&)

5.

FHARENBERTEER
SERE

2024F EHF - AKE LRFA
FEFBEARBEFEMERAD
AERMEREERE

C REMLAEENESRBE 8

AREEBRZIMABRLY > B
Y I B R, T E 4 B R ) R 5

HRBEOURABEAENE
ENEHE AEEESERSE Y
RBBEHTHIE (ENEER
ARABEABEEATENEZR
BR@ANE)  HEEERZEZE
BRESH -

FULAREHENEMEEN
SRARHLARERER

REEN2024F6A30E®ES
BAEEMT R R ENREEESR
ARBEZHEEAER -

T BERAIREBERXS

1.

FREHTFLFRR

AEBEFRBANERFRME
-1
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ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BBIREBRXS (F)

(CONTD)

2.

Principal joint ventures and associates
of the Group

Details of the principal joint ventures and
associates of the Group are set out in Note

VILS.

The situation of the other joint ventures or
associates that have related party fransactions
with the Group during the Period and during the
same period of last year is as follows:

Unit names

BUER

FREHSEMHEL XN

AEEEENRERBELEH
RMsEL -3

K HR S 4 R S5 L B
B3 B0 R A2 S O 2
FRIAT ¢

Relationship with the Company
EARPHEE

Sichuan Lefei Optoelectric Technology Company Limited

M)l ERA BRHRBR A A

Shantou Hi-Tech Zone Ao Xing Optical Communication
Equipment Co., ltd

Joint venture of the Group
AEERESERE
Joint venture of the Group

SRR MERE LB EREARAR AEEREERE
Shenzhen SDCI Optical Fibre Co., Lid. Joint venture of the Group
RIS BIE B A BRAR AEENEERE
Shenzhen SDGI [Dongguan) Optical Fibre Co., Lid. Joint venture of the Group
RRESHB(RZ)ER AR AEEMEERE
ShinEtsu YOFC [Hubei) Optical Preform Co., Lid Joint venture of the Group
RAREHHIL) K BEERAR AEER SRR
Yangtze Optical Fibre and Cable (Shanghai) Co., Lid Joint venture of the Group
RAABHE L) BRDA AEEMEGERE
Baosheng (Yangzhou) Ocean Engineering Cable Co., ltd.  Associate of the Group
BRSNS IREEFRAR REERE SR

Wouhan Yunjingfei Optical Fibre Materials Co., Lid. Associate of the Group
REZRRAEMHERRR AEEMBEDE

Rit Tech (Infelligence Solutions) Ltd. Associate of the Group
Rit Tech (Infelligence Solutions) Lid. REBABEDE

Wouhan Fenijin Intelligent Machine Co., Lid Associate of the Group
REEEERHBIARAR REEMEERE

Hunan DK Laser Company Limited Associate of the Group
AR ERAE] REE R (b 5

Anhui YOFC Advanced Semiconductor Company Limited Associate of the Group
ZRRREELGRERAA REEMBERE

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2024



X. RELATED PARTIES AND TRANSACTIONS

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

(CONTD)

3.

Others related parties

Names of others related parties
Hitpiwg S E18

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

T BBIREBRS (F)

3 - HAEAB SR

Relationship with the related parties
] e

China Huaxin Post and Telecom Technologies Co., Lid.

P EECHBERRAR AR
Draka Comteq B.V.

Draka Comteq B.V.

HXPT Philippines Inc.

HXPT Philippines Inc.

Draka Comteq France S.A.S.

Draka Comteq France S.A.S.
Draka Comteq Fibre B.V.

Draka Comteq Fibre B.V.

Singapore Cables Manufacturers Pre. Lid.

Singapore Cables Manufacturers Pre. Lid.

Prysmian Wuxi Cable Co., Lid

EHERASEEARAR
Prysmian (Shanghai] Cable Co., lid

EERISEE (LE)BRARA
Prysmian Cabluri si Sisteme S.A.

Prysmian Cabluri si Sisteme S.A.
Prysmian Cavi E Sistemi S.r..

Prysmian Cavi E Sistemi S.r.1.

Nokia Shanghai Bell Philippines Inc.

Nokia Shanghai Bell Philippines Inc.

Nokia Shanghai Bell Co., Lid
PEREGRRRNERAT

Substantial shareholder

TERE

Substantial shareholder

E-Jied

Subsidiary of substantial shareholder

FERRFRA

Fellow subsidiary of substantial
shareholder

FERRHARFAA

Fellow subsidiary of substantial
shareholder

TERROEARFLAE

Fellow subsidiary of substantial
shareholder

FERRHARFAA

Fellow subsidiary of substantial
shareholder

TERROERFLAE

Fellow subsidiary of substantial
shareholder

FERRHARFAA

Fellow subsidiary of substantial
shareholder

TERRNERFRAE

Fellow subsidiary of substantial
shareholder

FERRMARFAA

Subsidiary of Joint venture of
substantial shareholder

TERRNGE XN FRAE

Joint venture of substantial
shareholder

TERERMAELHE
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AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BBIREBRXS (F)
(CONTD)
3. Others related parties (Conid) 3 - HAEAB 51N ()

Names of others related parties

HipIw 5 &8

Relationship with the related parties
]S

Nokia Communication Systems Technology (Beijing) Co., Lid

FRETAE RGN (bR) ARAR
Shanghai Huaxin Changan Network Technology Co., Lid.

LEFEERRBEHRARAT

Shanghai Fuxin Information and Communication Co., Lid

HEEMRESREBRAR

Changsha DK Laser Technology Company Limited
EAOREMARRER AR

Changsha DK Lightsword Technology Company Limited
EADRBEERIBRBR AR

Zhongying Youchuang Information Technology Co., Lid

FREAEAMXERAT
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Subsidiary of Joint venture of
substantial shareholder
TERROGELENTAR
Enterprise that director of the
Company serve as ifs director
ARAEFEIESNLE
Enterprise that director of the
Company serve as ifs director
AAREREEEENDLE
Subsidiary of associate
BEAFNT AT
Subsidiary of associate
BEAFNTAT
Enterprise that director of the
Company serve as ifs director

ARAERREEENDLE



X. RELATED PARTIES AND TRANSACTIONS

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

(CONTD)

4.,

Related transactions

(All amoun

The following transactions with related parties
are conducted on normal commercial terms or
in accordance with relevant agreements.

(1) Purchasing goods/accepting services

AEERF P B RERM

ts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

T BBIREBRS (F)

4. WBEBWR
TR EMB RIS RE—
B IE 7 2 (S R AR B
7t -

(1) WEERIE2EH

The Group ARE
For the six months ended 30 June
BZAAZTRILAERHE
2024 2023
Descripton of =t s
related fransactions Unaudited) (Unaudited]
Reloted porfies BE5 BERaRE (REEH) (REEH)
Yangize Opical fire and Cable (Shanghai] - ERk&E (15) BBAR Purchasing goods
Co., ld. REER 163559746 281,712,371
Sichuan Lefei Oploglectic Technology ~ MIII&AAEHHARAT Purchasing goods
Company Limited REER 340,184,124 335,786,032
Shantou HiTech Zone Ao Xing Opiical ~ UFEHERE#BERHERAR  Puchosing goods
Communicaion Equipment Co., id FRER 145191774 218911302
ShinFtsu YOFC (Hubei) Opfical Preform ~ &3Rf&# (#4) ARAR Purchasing goods
Co., ld. REER 109,276,616 283,465,710
Shenzhen SDGI (Dongguan] Opical Flbre - #5844 (%) ARAR Purchasing goods
Co, ld. REER 112,805 127,301
Shenzhen SDGI Opfcal Fibre Co., Id.  FAIREEEHEARAT Purchasing goods
R 63319 94,381
Wohan Yunjingfei Opical Fibre Moteridls ~ ##E&R S5 ARAR Purchasing goods
Co, ld. R 18262798 23,895,281
Baosheng (Yongzhou] Oceon Engineering 88 (5H) S¥ T2 EARAT  Purchasing goods
Cable Co., lid. FEER 6916589 27,059,832
Droka Comteq Fiore B.V. Droka Comteq Fibre B.V. Purchasing goods
FEBR 8,577,678 487,808
Draka Comieq France SAS. Draka Comieq France SA.S. Purchasing goods
FEER 68172 790
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AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

X. RELATED PARTIES AND TRANSACTIONS
(CONTD)

4. Related transactions (Cont’d)

(1) Purchasing goods/accepting services

T BBIREBRXS (F)

4. WBXHWER(H)

(1) RBER BB E)

(Cont’d)
The Group (Cont'd) EE(#)
For the six months ended 30 June
BERAZTALAERRE
2024 2023
Description of —gopE -RocE
related transactions (Unaudited) (Unaudied)
Related parfies BBS BERSRE (KEEH) (kEEH)
China Huaxin Post and Telecom HEEEHEHRERAT Purchasing goods
Technologies Co., Ld. T 26,018 43,363
Nokia Shanghai Bell Co., lid LERESRRROERAR Purchasing goods
FEER 2,088,232 7,132,368
Droka Comteq Fibre B.V. Draka Comieq Fibre B.V. Technology license
fee and accepling
senvices
RiEERERERSE 12,000,000 12,000,000
Tolal fit 808,327,871 1,190,676,539
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

RELATED PARTIES AND TRANSACTIONS T BBIREBRS (F)
(CONTD)
4. Related transactions (Cont’d) 4. WBMXBWERA)
(2) Selling goods/providing services (2) HEBS EESE
The Group EY Y

For the six months ended 30 June
BEAR=TRLAEADE

2024 2023
Descripfion of “EopmE ===
related fransactions {Unaudited) (Unudited)
Reloted porfies Bh BERAAE (858 el

Sichuon lefei Opioelectric Technology M4t SHBARAR Selling goods and
Company Limited providing senice
temRRiELaE 128374891 136,57454)
Shariou HiTech Zone Ao Xing Oplical ~ MBERHEREXBERHERAT  Seling goods ond
Communicafion Equipment Co, Ld. providing senice
LEERRELSE 114196404 133,050,564
Yangfze Oplical fire and Coble [Shanghai] - Rt 8( | ARAR Selling goods

Co, ld. and providing
service
HERRRIEHST 113,688,538 149,944 426
Shenzhen SDGI Optcal Fibre Co,, ld. il EES HEARAR Seling goods and
proviaing senice

HEBRREHS 14,156,219 20,157,783
Shenzhen SDGI (Dongguan] Opical Fibre  # E8tE(R % B RAT Selling goods and
Co., ld. providing senice
HEBRRRES 24,177,651 50,781,614
ShinEtsu YOFC [Hubei) Opfical Preform -~ RR(E[ist) HEAR AT Selling goods and
Co., ld. providing senice
HEBRRRES 24,562,979 78,195,427
Boosheng [Yangzhou] Ocean Engineering RS |S#TREEERAT  Seling goods and

Cable Co., ltd. providing senvice
HEBRRRHES 3813734 4,252,861
HXPT Philippines Inc. HXPT Philippines Inc. Selling goods and
providing senice
HEBRRRREH 8,854,961 036,671
Zhongying Youchuang Information TREAEANKERAA Selling goods
Technology Co., lid hEHR = 5,334
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AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

X. RELATED PARTIES AND TRANSACTIONS
(CONTD)

4. Related transactions (Cont’d)

T BBIREBRXS (F)

4. WBXHWER(H)

(2) Selling goods/providing services (Cont'd) (2) HEER RUSHE (F)
The Group (Contd) rEE (&)
For the six months ended 30 June
BEAR=THLABAEE
2024 2023
Descripton of “ECRE R =
related fransactions (Unaudited) (Unaudited)
Related parfies BE5 FEREIE (858 (K%
Draka Comieq Fibre B.V. Draka Comieq Fibre B.V. Seling goods
HEBR 589,555 146,786,904
Singopore Cables Monufacturers Pre. lid.  Singapore Cables Mandfociurers  Selling goods
Pre. Ld. HEHR 401,669 =
Prysmian Cablui si Sisteme S.A. Prysmion Cablui si Siseme SA. Selling goods
e = 13,775,600
Prysmion Wuxi Cable Co., lid EREENSRRERAT Selling goods
HEB® 76,441 1,638,470
Nokia Shanghai Bell Co., lid LEREGRARAERAR Selling goods
e 10,374732 11,297,803
Hunon DK laser Company Limited HEARANARAR Selling goods
HEER 8,854,961 -
Chongsha DK Laser Technology Company ~ R AREAEERAR Sellng goods
limited HEBR 179 33739
Chongsha DK lightsword Technology ~~ RAABARAERAR Sellng goods
Compony Limited HERR 23819 25,487
Wuhan Yunjingfei Optical Fibre Molerials S EE &Rt BHHERAT Providing service
Co, ld. RESH 4419 5310
Total At 452,648,356 747,459,138
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

RELATED PARTIES AND TRANSACTIONS T BBIREBRS (F)
(CONTD)
4. Related transactions (Cont’d) 4. WBXBWRH)
(3) Related party lease (3) BEEAEE
fa) As lessor: la) 4l
The Group £

Rental income Confirmed
REERA
For the six months ended 30 June
BEAAZTRLAEASE

Types of lease assefs 2024 (Unoudited) 2023 (Unaudited)

Nome of easee RENER BEREER SRCIE(REER)  —TocE(REED)
Wohan Yunjingfei Opfical ~~ REZERoL&HH Plant & buldings

Fibre Materials Co., lid. BRAF BRRE 216,000 216,000
ShinEisu YOFC (Hubei] R () g Plont & buildings and

Optical Preform Co., lid. ~ ABAT machinery equipments

HRRERBERE 4,207,193 4,029,600
Tolol EEl 4423193 4,245,600
(4) The emoluments of the key managements (4) FAREEASEM
The Group rEE
ETRE T

For the six months ended 30 June
BEAB=1THIEAEAHE

2024 2023

—B-mE —F_=F

(Unaudited) (Unaudited)

ltem HR (REBER) (RiEER)
Emoluments of the key managements B85 A 8 R H 642.45 968.59
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

T BBIREBRXS (F)

5. Receivables and Payables of Related

Parties

(1) Receivables of related parties

5.

(1) FEREARE SRR

oA 5k 75 B e £ R TR

The Group R
30 June 2024 (Unaudited) 31 December 2023 (Audited)
2024F8A30R (REEH) 2023124318 (&%F%)
Nomes Allowance for Allowance for
of items Related parties Book balance  doubiful debts  Book bolance  doubiful debs
BEER Ly IREEE BIRER FEBE BRER
Accounts  Yangtze Optical Fibre and
receivables  Cable [Shanghai] Co., Lid
e RRAAE LB/ERAR 29,963,155 89,889 50,396,345 172,275
Shintsu YOFC [Hubei Optical
Preform Co., lid.
RREH(HL L EERAR 7,288,791 21866 46,818,654 135,776
Shontou HighTech Zone Ao Xing
Optical Communication Equipment
Co., ltd
IR EARLRERBERAR 125,260,567 375782 93,845,578 272127
Shenzhen SDGI Dongguan] Opical
Fibre Co., Itd.
BUESKE(REERAR 15,236,451 45709 17,860,372 51,795
Shenzhen SDCI Optical Fibre
Co., ltd.
AMIERESHEERAT 5176311 15529 3,358,430 9,740
Sichuan Lefei Optoelectric
Technology Company Limited
)| SR ERHER AR 51,980,103 155940 2,640,209 7,657
Rit Tech (Intelligence Solufions| Lid
Rit Tech (Intelligence Solufions| Lid. 1,572,465 4717 378,458 1,007
Baosheng (Yangzhou) Ocean
Engineering Cable Co., lid.
BB 8 IREERRAR 1,426,213 4,279 = -
Hunan DK Loser Company Limited
AR ERAR 100,000 300 151,000 438
Ching Huaxin Post and Telecom
Technologies Co., Lid.
PEECHENRERAT 247 954 32,115 219,280 19,391
HXPT Philippines Inc
HXPT Philippines Inc. 22,580,441 1,444,287 16,443,971 374,056
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X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

(BR%5

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

RUFERASN -

T BBIREBRS (F)

5. Receivables and Payables of Related
Parties (Cont’d)

(1) Receivables of related parties (Cont'd)

The Group (Cont'd)

Names
of items

BEER

Related parties
BEA

5 FABET PR EE R A (4F)

(1

30 June 2024 (Unaudited)
202456 30R (REEK)

Book balance
IREHE

Allowance for

doubtful debs
BRERE

e e AR T TR (AF)
REE (&)

31 December 2023 (Audited)
2023F12R31 8 (BEk)
Allowance for

doubiful debts
AR

Book balance
REKE

Prysmian Wuxi Cable Co., Lid

BHLEASEREERAR

Singapore Cables Manufacturers
Pre. Lid

Singapore Cables Manufacturers
Pre. lid.

Drcka Comeq Fibre B.V.

Draka Comteq Fibre B.V.

Nokia Shanghai Bell (Hong Kong|
Limited

Nokia Shanghai Bell (Hong Kong|
Limited

Nokia Communication Systems
Technology (Beijing] Co., id

HRATBERERL R FRAR

Nokia Shanghai Bell Co. Lid.

LEREZARRGERAA

Zhongying Youchuang Information
Technology Co., Lid

DRBEEANEERAA

Wohan Yunjingfei Optical Fibre
Materials Co., lid.

REZRRAEIHERAR

Changsha DK laser Technology
Company Limited

EYARIAHRERAA

Changsha DK Lightsword Technology

Company Limited
BRI RERAT

2,177,013

26,039

588,419

1,557,845

6,888
752,190

10,000

224,090

220

6,531

26,039

1,765

4,674

2l
624,464

30

672

1

14,363,456 41,653

47,764 47,763

288 |

100,200 292

4,000 12

Subfotal
/J\'ﬁ»

266,175,155

2,854,610

255628005 1,134,073
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BEEEREBEXS (F)
(CONT'D)
5. Receivables and Payables of Related 5 FRBE7S PR AR BRIH (4F)

Parties (Cont’d)

(1) Receivables of related parties (Cont'd)

The Group (Cont'd)

(M

B e AR T TR (A7)

REE (&)

30 June 31 December
2024 2023
20245 20234
6A30H 12A31H
(Unaudited) (Audited)
(REEEZ) (e&%)
Names of items Related parties Book balance  Book balance
HE B oy IREIEREE fRmERE
Other receivables Shantou HiTech Zone Ao Xing Optical
H bR Communication Equipment Co., lid.
WERHERERBEIEERAA 8,134,182 40,740,150
Yangtze Optical Fibre and Cable
(Shanghai] Co., Lid.
RRAGE (LE) ERAR 854,278 26,016
Wuhan Yunjingfei Optical Fibre
Materials Co., Lid.
REERRSMIRERAR 164,393 =
Sichuan Lefei Optoelectric Technology
Company Limited
W) ERAEREER AR 1,309,760 54,861
Sub-otal
at 10,462,613 40,821,027
Prepayments Yangtze Optical Fibre and Cable
TaRHIE (Shanghai] Co., Lid.
RARHHE (L8) BRAR = 5,241
Baosheng (Yangzhou) Ocean
Engineering Cable Co., lid.
B (M) 8 TREEERLA 1,231,203 1,231,203
Sub-otal
NG 1,231,203 1,236,444
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

5. Receivables and Payables of Related 5.

Parties (Cont’d)

(2) Payables to related parties

The Group

Names of items
HE &R

Related parties
BT

(BREFRIEERRSN - SMBRBARKET)

T BBIREBRS (F)

R i 77 Mt R R O ()

(2) BEARABERE

REE
30 June 31 December
2024 2023
2024 2023%F
6A30H 12A31H
(Unaudited) (Audited)
(REER) (i)

Accounts payable
FERTEER

ShinEtsu YOFC (Hubei) Optical Preform
Co., ltd.

RAES (R1L) AEFRAR

Yangtze Opfical Fire and Cable
(Shanghai) Co., Lid.

ERAGHE (LF) BRAR

Sichuan Lefei Optoelectric Technology
Company Limited

I ERA R AR AR

Shenzhen SDGI (Dongguan) Opfical
Fibre Co., lid.

BRESLE (RR)BRAR

Shenzhen SDGI Optical Fibre Co., lid.
RFEEEAEBRAT

Shantou Hi-Tech Zone Ao Xing Optical
Communication Equipment Co., Lid.

WSEEHERE K BEREERAR

Wuhan Yunjingfei Optical Fibre
Materials Co., Lid.

REERRSMVHERAR

Draka Comteq Fibre B.V.

Draka Comteq Fibre B.V.

Draka Comteq France S.A.S.

Draka Comteq France S.A.S.

6,043,107 60,245,032

36,466,065 20,360,443

70,377,480 189,648,276

= 36,150
16,593 27,258

15,955,446 27,256,294

4,378,881 16,864,942
8,839,271 703,098
= 25,348
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BEIREEXS (F)
(CONT'D)
5. Receivables and Payables of Related 5 FRBHTS PR AR BRIA (4F)

Parties (Cont’d)
(2) Payables to related parties (Cont'd)
The Group (Cont'd)

(2) BE{SRARE TS FOR (4F)

REE (&)

30 June 31 December
2024 2023
20245 20234
6A30H 12A31H
Names of items Related parties (Unaudited) (Audited)
BEER B (REER) (m&ER)
Baosheng (Yangzhou] Ocean
Engineering Cable Co., lid.
B (5M) B TIREEERAF - 4,126,066
Nokia Shanghai Bell Co.lid.
HSHET B BRNBRAR 269,977 279,557
HXPT Philippines Inc..
HXPT Philippines Inc.. 3,302,205 3,302,205
Subrfofal
et 145,649,025 322,874,669
Other payables Shantou HiTech Zone Ao Xing Optical
EN IV ANES Communication Equipment Co., Lid.
R EREBERBERAR - 31,402,700
China Huaxin Post and Telecom
Technologies Co., Lid.
REECHENEARAA 29,400 -
Draka Comteq Fibre B.V.
Draka Comfeq Fibre B.V. 32,507,566 24,000,000
Shanghai Huaxin Changan Network
Technology Co., Lid.
EEEERZBERRARAR 667,286 -
Subrfofal
N 33,204,252 55,402,700
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

5. Receivables and Payables of Related 5.

Parties (Cont’d)

(2) Payables to related parties (Cont'd)

(BREFRIEERRSN - SMBRBARKET)

T BBIREBRS (F)

R i 77 Mt R R O ()

(2) BE{SRARETS FOR (4F)

The Group (Cont'd) RNEE ()
30 June 31 December
2024 2023
20245 20234
6A30H 12A31H
Names of items Related parties (Unaudited) (Audited)
HHER )y (REER) (B&R)
Confract Liabilities  Yangize Optical Fibre and Cable
ERAE (Shanghai) Co., Lid
ERAGAE (L5 BRAR 241,482 36,000
Shantou HiTech Zone Ao Xing Optical
Communication Equipment Co., Lid.
AR R E RBEREERAR 27,260,994 366,814
Shenzhen SDGI Optical Fibre Co., lid.
AR EEAMBRAT. - 1,876,322
Hunan DK Laser Company Limited
ERARIAEERAR = 297,835
HXPT Philippines Inc
HXPT Philippines Inc. 287,629 =
Prysmian Wuxi Cable Co., lid.
EHERASEEER R 26,549 -
Sub-otal
et 27,816,653 2,576,971
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BEEEREBEXS (F)
(CONT'D)
5. Receivables and Payables of Related 5 FRBE7S PR AR BRIH (4F)

Parties (Cont’d)

(2) Payables to related parties (Cont'd)

(2) FEASRBRRETS SRR (4)

The Group (Cont'd) REE ()
30 June 31 December
2024 2023
20245 20234
6A30H 12A31H
Names of items Related parties (Unaudited) (Audited)
BEER )y (REER) (m&ER)
Deferred income Wuhan Yunjingfei Optical Fibre
B ES Materials Co., ltd.
RERRRAEMRERAR 1,512,000 1,728,000
Subrfotal
e 1,512,000 1,728,000
Dividends payable  China Huaxin Post and Telecom
FEAI AR Technologies Co., Lid.
FREEHERRERAA 92,443,354 =
Wuhan Yangize Communications
Industry Group Co., Lid.
RERTBEEXEERHERAR 61,667,859 =
Draka Comfeq B.V.
Draka Comfeq B.V. 92,443,354 =
Subrtotal’)\et 246,554,567 =
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

Xl.  SHARE-BASED T RO XA
1. Information about equity instruments 1- EREKTA
Gronted during the Period  Exercised during the Period  Unlocked during the Period  Forfeited during the Period
ABRF AR RHEH AR%H

Gronfing objecs Quanity Amount  Quantity Amount  Quanfity Amount  Quantity Amount

RFHKEH L &8 - k] 48 &8 - k=

Adminisfiator

EBAR 10928000 19012394 442376 9,033,572 2,104,500 5912501 124,500 198,003

Salesperson

BEAR 450000 4,313,824 = = = 3 o =

Production person

EEAB 356,000 3412714 = = = S = 3

Research person

HEAR 086,000 9,452,008 = = 3 = S =

Tolal

ait 12720000 36,191,000 442376 9033572 2104500 5912501 124,500 198,003

2. Equity-seitled share-based payments 2. LIESSHRGMER

(1) Method for determining the fair value of (1) BFEARZIEAAREEN
equity instruments on the date of grant ET
The fair value of equity instruments on RTEARZIAMNAREE
the date of grant is based on the stock LUETFBREMSERAE
market price on the date of grant, and W AREERTREMK
the fair value of equity instruments is T R IR T R 1R
recognized after adjustments of the terms REFTEANAAEE -
and conditions under which the shares are
granted.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

Xl.

SHARE-BASED (CONT'D)

2.

Equity-settled share-based payments
(Cont’d)

(2) Basis for determining the number of

exercisable equity instruments

On each balance sheet date during
the waiting period, the best estimate is
made based on the latest changes in the
number of eligible employees and other
subsequent information, and the estimated
number of eligible equity instruments is
corrected. On the vesting date, the final
estimated number of exercisable equity
instruments is consistent with the actual
number of exercisable

instruments.

As at 30 June 2024, the accumulated
amount of equity settled share-based
payments recognised in the capital
reserve was RMB7 3,472,481 and total
expenses recognised for the Period arising
from equity-seffled share-based payments

amounted to RMB®,034,779.

- ROXE (&)

2.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

XIl. CAPITAL MANAGEMENT

The Group's primary objectives of capital
management are to safeguard ifs ability to continue
as a going concern, so that it can continue to
provide returns for shareholders, by pricing products
and services commensurately with the level of risk
and by ensuring access to finance at reasonable
financial costs.

The Group defines “capital” as shareholders'
equity less unrecognized proposed dividends. The
Group's capital excludes balances of related party
fransactions.

The Group's capital structure is regularly reviewed
and managed to achieve an optimal structure and
returns to shareholders. The factors considered by
the Group include: the Group's fund demands in
the future, capital efficiency, actual and expected
profitability, expected cash flow, and estimated
capifal expenditures. If any change of the economic
conditions influences the Group, the Group will
adjust its capital structure.

The Group supervises ifs capital structure through
adjusted nef debtto-capital ratio. For this purpose,
adjusted net debt is defined as total debt (which
includes shortterm loans, long-term loans and lease
liabilities), plus unrecognized dividends proposed for
distribution, less cash and cash equivalents.

(BREFRIEERRSN - SMBRBARKET)

Ttz BEXREE

FEMERERNTZARRREAS
BRI S - BESIEB BT 2R KoK
AR E B E R ARG AR W IR LA A 12
BMERAESRENTN - HER/BR
RO

REBMEPE RN EE RRREEHR K
RN REDEOBRF - REENE
RN ELYE B B 77 2 ) B B TS 2 R B4
o

AEBEHERNERAINELRSE
B NOEDRIBEMNE REBMRR
B3 - AREEBHNREXGE  AKE
FEHMAFES BHNRLR - 'Y
BEANIME - MRLEMR NI EREY
FTEAKE AKEKERABRELLE
o

AEBBBERABRNFEREARRE
BERENEAGRE - KARBROFERTA
REY (BEEHER  REEFUAR
HEEE)  MERERNSREEDE
MEA - MBRE%ES -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

Xll. CAPITAL MANAGEMENT (CONTD)

T2 EXREE (F)

The adjusted net debtto-capital rafio is as follows: IRARNFEBARENT
The Group
K&E
30 June 31 December
2024 2023
20245 20234
6HA30H 12A31H
(Unaudited) (Audited)
(REERK) (&%)
Current liabilities RBEE
Shortterm loans EHER 2,315,084,520 1,749,536,836
Long-term loans due within one year —FRE|Hr R EER 606,704,438  1,235,414,791
Non-current lease liabilifies due within one year —4ERZ| AT E & & 51,220,474 26,681,351
Non-current liabilities FRBEAME
longerm loans RHEIER 5,932,956,283  4,855,183,468
lease liabilities HEAE 133,317,835 60,730,739
Total debts MEKAT 9,039,283,550 7,927,547,185
Add: proposed dividends i RES BRARRF| 389,563,226 389,563,226
less: cash and cash equivalents W EEES 3,613,623,788  3,895,836,574
Adjusted et debt ICRBEFETS 5,815,222,988  4,421,273,837
Shareholders' equity AR A= 14,548,363,766 14,397 497,437
less: proposed dividends B : BERE D LRI - 389,563,226
Adjusted net capital EABMER 14,548,363,766 14,007,934,211
Adjusted nef debtio-capital rafio B FEBEARE 39.97% 31.56%

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2024



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEERF P B RERM

(All amounts expressed in RMB unless otherwise specified)

Xlll. COMMITMENTS AND CONTINGENCIES

1.

(BREFRIEERRSN - SMBRBARKET)

Tz AERIEEE

Significant commitments 1. ERREER
(1) Coapital commitment (1) B'EAFEE
30 June 31 December
2024 2023
2024 % 2023%F
6HA30H 12A31H
(Unaudited) (Audited)
Items B (REER) € &)
Consfruction projects Ti2ER 1,803,654,842 1,610,100,598
Total = 1,803,654,842 1,610,100,598

XIV.POST BALANCE SHEET DATE EVENTS

1.

Material non-adjusting post balance
sheet date events

There were no important events affecting the
Group which occurred after the Period and up
fo the date of this report.

Profit appropriations after the
balance sheet date

Approved by the annual general meefing held
on 18 June 2024, the Company disfributed of
a final dividend of RMBO.514 per share (tax
included) (31 December 2023: RMBO.462
per share (tax included)) on 16 August 2024,
fofaling RMB389,563,226 (fax included)) (31
December 2023: RMB350,152,160 (tax
included)).

tH-EERBERAKRER

1 EENREARRARFARE
iR

REEHRREARERHL - A
SEMEAMERZREEL -

2 AEARKEAKFBAIERRR
B

RIE2024F6A18EREARE
Wt E  ARFERN202448
Al16EMmE@EKRFIREIERS
BA o BRAREOS14T (&
) (2023128310 : &k
ARBO0.462T (EF)) - #£A
R#389,563,2267 (&%)
(20234 12A3180 : AR%
350,152,1607C (&%) »
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

XV. OTHER SIGNIFICANT MATTERS

Segment Reporting

The Group determines the three reporting
segments, optical fibres and optical fibre
preforms segment, optical fibre cables segment
and optical components and modules segment,
based on the internal organizational sfructure,
management requirements and internal
reporting system. Each reporting segment is
a separate business segment that provides
different products. The management of the
Group will regularly review the financial
information of different segments to determine
the allocation of resources and fo evaluate their
sales performance.

e Optical fibres and optical fibre preforms
segment-mainly responsible for the
production and sales of optical fibres and
optical fibre preforms.

e Optical fibre cables segment-mainly
responsible for the production and sales of
optical fibre cables.

e Optical components and modules
segment-mainly responsible for the
production and sales of optical
components and modules
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(FRHBISERS - SERERIAARET)
XV. OTHER SIGNIFICANT MATTERS (CONT'D) 15 HiEEREE (A)

1. Segment Reporting (Cont’d) 1. SBEE A

(1) Information of profit or loss and assets of (1) BEDBORERER - &

reporting segments

In order fo evaluate the performance of
each segment and allocate resources, the
management of the Group will regularly
review the assets, income, expenses
and operating results attributable to
each segment. The preparation of such
information is based on the followings:

Segment assets include all fangible asses,
other non-current assets and receivables
and other current assets attributable fo
each segment, but exclude deferred
income tax assefs, long-term equity
investments, infangible assets and other
unallocated assets.

Segment operating results refer to the
revenue from external customers generated
by each segment, less the operafing cosfs
incurred by each segment. The Group did
not allocate other expenses such as selling
and management expenses and financial
expenses fo each segment.

ERAENER

RTIFESBELBNEER
MEREER  AEEER
EeTHEMRBERS O
BE WA BRRLEK
R-ELEERNRRNARN
T @

DHBEERERBNE D
MAEMAREE Rtk
HEERBRFAZRSDE
E ETEEELEMREHE
E - RHBRELRE  BYEAE
EREERDENEE -

DEMEE KRR EE D D
EENHIRZHA -
BEDBBEEMEERAR -
AEBIWREHHEEREE
ER MBEREEMGER
DEBEDE ©
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

XV. OTHER SIGNIFICANT MATTERS (CONT'D)
1. Segment Reporting (Cont’d)

(1) Information of proflt or loss and assets of
reporting segments (Cont'd)

The information disclosed in each of the
following reporting segments of the Group
is that the management of the Group used
the following datfa in measuring profit/
(loss) and assets of the reporting segments,
or did not use the following data but
provided it regularly to the management of

11 HthEEEE (F)

1.

SEHE (W)

(1

BESBNFBREE - &
EREENER (&)

THEBENRNEES ERS
A"KE’NZ RERAEEEEE
& %/ﬁﬁﬁf'ﬁfﬂ/(%
B) BEWRERT TIH
% ERERTIEEE
EHRHEGEAEEERE
By -

the Group:
For the six months ended 30 June 2024 (Unaudited)
BE-R-MEAASTALABANE (REFH)
Opical fbres Opical
and opfical components Offet
fibre preforms -~ Opticalfbre ~ and modules between  Unallocoted
Wl ment cables segment s%%e#l Others segments amounts Totol
lems &R ﬁ%‘lﬁﬁiﬂ A RERSE e ABMER  AAESE Ait
Opering income fom~~ HAZAAA
exemal fransacfions 1279090877 1929,959,316 539,671,108 1,599,366,410 = - 5348087711
Wergrerioene SHERBMA 4620995 5754065 - NS IR0 - -
Segment profi AHNE 719342754 483,640,108 45410905 365294160 (181,620,338 - 1492067587
Incuing: Depreciaion ond £ * FTEABHE
amorfisafion A
377,358 - [458,565,276)

expenses (140,130,211)  (25,257,872)
Toves and surcharges ReRHm - -
Seling ond disbution ~ HEER

expenses o -
Generol ond odministation EERR

expenses - -
Research ard development TR EF

expenses - -

Financial expenses BifsaR - _
mpaiiment losses L o -
Credt losses 5 - -

Gains from changes in Q‘ME{E&EMM
foir volue - -
Investment (losses| RE(BX) - -

98,661,257)
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(196,893,294

- MY T2
- (983419 (19835419)
- 9550174 (495501,174)
- [a7g10N)  (7E120M)
- [BBlesss0)  (88168850)
- 3165 (3118543
- (63816097 (63616097)

= 2,708,075 2,708,075
- (11,660521) (111,660,521



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

XV. OTHER SIGNIFICANT MATTERS (CONT'D) th HMEEEE (#)
1. Segment Reporting (Cont’d) 1. SBEE A
(1) Information of profit or loss and assets of (1) |ESBHFBEREE - &
reporting segments (Cont'd) EREENER (F)

For the six months ended 30 June 2024 (Unaudited)
BE-E-MEAA=THLAERSH (REFH)

Optical bres Opical
and opical components Offet
fibre preforms -~~~ Opticalfibre ~ and modules between ~ Unollocated
tﬂs?r;:!n‘l cables segment sﬁge&l Others segments amounts Total
lems R RHEDD rESE  RERSE e ABMER  ASESE Ait
Including: [Losses] from 1 Wﬁé‘ﬂéé‘
invesimentin -~ _ ERURA
assoclotes ond A%
foint venfures - - - - - (118,388,698 (118,388,698
losses from assef disposals BER - - - - - (6,293,809) (6,293,809)

Other income Al
Operating profi/foss éﬁ-ﬁ%‘h&i/ (ER)
Nonopering income BRIV

o o = = - 88404855 88404855
TI9340754 483640006 45410905 365294160  (181,620,338) (1,328,865936) 163,201,651
= = = = - 199854803 199,854,803

Nonoperafing expenses XMt - - = = - (15949888)  (15949,888)
Prof/oss belore income ¥/ (B518) 88

fox 719342754 483440006 45410905 365294160 [181,620,338) (1144961021 347,106,566
Icome oxexpenses  FSHES - - - - - (19155492) (19,155,492

Netpofi/Jos or e yeor R/ (BR) 779340754 463640106 45410905 365294160  (181,620,338) (1164116513 327,951,074
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

XV. OTHER SIGNIFICANT MATTERS (CONT'D) 11 HthEEEE (F)

1. Segment Reporting (Cont’d) 1. SBEE A
(1) Information of profit or loss and assets of (1) BEIBHRBERER &
reporting segments (Cont'd) EREBENER (F)

For the six months ended 30 June 2023 {Unaudited)
HECR-SFAASHAILEASE (%)

Oplical fbres Opicol
and opfical componens
fibre preforms -~~~ Oplicalfibre ~~ and modules Offet between Unallocated
segment cables segment segment Others segments amounts Tolal
b 15 ity
llems ER FolEAY RS RERAH it ARREH AAELE it
Operaing income fom~~~ H51L54A
extemal fansacions 1863652124 2722473438 897914086 1,431,143497 = - 6,915,183,145
Wersegneniicene  ABRRARA 766798195 3504607 - 195262878 [965,565,680) - -
Segment profi ARHA 1164056687 548,698,117 132810351 147,206,133 [188,374,806] - 1,804,396,482
Inccing: Depreciofion and 7 : FTERHEEA
amorfisafion i
expenses [160.241,648) (48765043 (105,838,182 [136,148,791) 377,358 - (459,616,300
Toves ond sucharges ReRkm - - - - - (57515017)  (57,515017)
Selingond distbufion ~ HEER
expenses - - - - - 29452673 1229452,673)
General ond odhinistafion B2 &
expenses - - - - - 479442255 479 442,255
Research and development TR
expenses - B - - - [367,564,607)  [367,564,667)
Financial expenses BifER - - - - - (21768075 (21,768075)
Impaiiment losses AERERR - - - - - (84723400 (28.472,340)
Crealtlosses ERRERR - - = - - (120019178 [120,019,178)
Gains fom changes nfoir - A REREME
value - - - - - 4,827,042 4,827,042
Invesiment income -0 = = - - - 116500604 116,500,604
Including; ncome from A W&%*Ué%
nvesiment in Q%E‘\]Eﬁ
associates ond o
joint ventures - - - - - 101548035 101,548,035
lossesfom el disposcls - AERBFRX - - - - - 123593 (1,123,599)
Oberircone Hflis - - GAT975 64739975

Opecirgpofiflos]  EXFE/ER) 1164050087 548698117 132810351 147206133 [188,374806) [1,119.290,177) 685,106,305
Nonoperafing income BRI - - - - - 3,228,063 3,228,063

Nonoperding experses ~ EI1 2l - - - - - 7299697 7,299697)
Profit/[loss| before income: T/ (58) a8

fax 1164056687 548,698,117 132810351 147,206,133 (188,374,806 (1,123,361751) 681,034,731
Income fox expenses fiEhE - - - - - [54673597)  (54,673,597)
Net profi/[loss for e

year 1164056687 548,698,117 132810351 147,206,133 (188,374,806 [1,178,035,348) 626,361,134
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

(BB RIGERRSN - SRBRAARYET)
XV. OTHER SIGNIFICANT MATTERS (CONT'D) th HMEEEE (#)
1. Segment Reporting (Cont’d) 1. SEEE ()
(1) Information of profit or loss and assets of (1) BESHBNFBERER - &
reporting segments (Cont’d) EREENER (&)
30 June 2024 (Unaudited)
NUE6ANE (REEH)
Optical fbres Opical
ondopicl  Opfcalfbre ~ componenis Offet
fbre preforms cobles  ond modules between ~ Unallocated
segment segment segment Others segments amounts Total
AR rER
llems Ll RHEDD bt i RERAS e ABMER  ASESE it
Total ossels 5923251408 3819263647 1904618523 20,891,766,282 (2,658,992,233) - 9879907627
Other flems :
- longrem equity investment ~ ﬁ%ﬁﬁ
in associotes and joint wﬁ’]Egﬂ "%
venlures # - - - 3319759381 - - 3319759381
~Ihoesse nohernor ~ RARERENIN
current assels ofher ﬁ’\]%ﬁﬁifﬁ@?ﬁ
than longtem equity s
invesment 77077203 105004723 25267945 809,163,629 [46,462,786) - 970050714
31 December 2023 (Audited]
2003512A318 (85 k)
Opical ibres Oplical
ondopical  Opical flore components
fibre preforms cables ond modules Offet between Unallocated
segment segment segment Ohers segments amounts Tolal
AR rEf
llems EB RElEAD TR RS Aft AR AAEEE it
Toiol assels 5098322415 4,336,410224 2,034,876437 19,385,477,760 (2,312,742,943) - 29,142,343,893
Other fems
~ longtem equity invesiment
in associotes and joint mxﬁ’]ﬁq i
venlures K& = N - 3,303,333,932 5 - 3,303,333,932
- ‘HUSUSE in ofner no- . E%&E&guﬁ
curent assels oifer HAMERSE
fhon long-em equily EENE
nvesiment 358,838,703 237604498  193.366,294 19739587,183  (186,922,820) - 2536473858
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

XV. OTHER SIGNIFICANT MATTERS (CONT'D)

1.

Segment Reporting (Cont’d)

(2) Geographical Information

Information about the external transaction
income and noncurrent assets (including
fixed assets, construction in progress,
intangible assets, long-term equity
investment and other prepayments (specific
non-current assets)) listed by the Group in
different regions are shown in the table
below. External fransaction revenue is
divided by the location of the customer
who receives the service or purchases the
product. Non-current assefs are classified
according to the physical location of
assets (for fixed assets) or the location of
related business (for intangible assets and
goodwill] or the location of joint ventures
and associafes.

Total revenue from external customers
HNRFUNEE

i HtEEEE (&)
1. SBES(A)
(2) HEES

AEERTRMEDROHE
BAHR 5 00 8 93X 5 WA A
FERDEE(REEEE
E ERgIR BVEE-
R H BRI A K At FE AT 5K
B(BEHRRBEE) T
R)MESRTE - HINR
HWRARBERRGE B E
EmNEF T ETE
DH c ERBEAEERERE
EEWREN (HREEE
EmE) KR DABEREE
B E (HEVEEM
BEMmME)XAERBED
KR PTAEMETTEI DM

Total non-current assefs
FhRBEESE

For the six months ended 30 June
BErA=TALABASH

2024 2023 30 June 2024 31 December 2023

2024% 2023& 024568308 2023F128318

(Unaudited) (Unaudited) (Unaudited) [Audited)

Country or region HXI4E (#EFH) (FEER) (FEEH) (=)
China & 3581848082 4476172545  12,450,239,069 12491883134
Including: Mainlond Ching &7 : B 3581848082 4476172545  12450,239,069 12.491,883,134
Subotal gt 3581848082 4476172545  12,450,239,069 12.491,883,134
Others f 1766239629 2439010600 1869961822 1628340957
Toal S 5348087711 6.915,183145  14,320,200891  14,120,224,091
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XV. OTHER SIGNIFICANT MATTERS (CONT'D)

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

1. Segment Reporting (Cont’d)

(3)

Key customers

Among the Group's customers, the
Group has one customer (For the first
half of 2023: one) derived from a single
cusfomer's income which accounted for
10% or more of the Group's fofal income,
accounting for approximately 10.35%
for the first half of 2024 of the Group's
total income (For the first half of 2023
11.32%). The amount of income from
those customers is as follows:

(BREFRIEERRSN - SMBRBARKET)

11 HithEEEE (F)

v SEEE(A)
(3) EZEEF

EAEEERPS  AEE
KRERE—-FPRAER
SEAWAT0%H A LT
FA1E(2023F L+ -
V@) - A5 AEELEA
10.35% (20234 L34 -
11.32%) - RAZEEFH
WABBEIIRIAT

For the firs half of 2024 For the fis half of 2023
2024 t¥% 023145
Customers Nome of segment Amounts  Name of segment Amounts
zP AHER 28 PER &8
Cuslomers | Optical fibre cables segment Opfical fiore cables segment
EF1 bt Vi) 553300106 ##AE 782,488,192
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BARMBBREIBEB AR
STATEMENTS OF PARENT COMPANY

1. Accounts receivable 1. REKER
(1) Accounts receivable analyzed by customers’ (1) EWERREFERI TN
type are as follows: T

30 June 2024 31 December 2023
2024%6R308 2023F12A318

(Unaudited) [Audited)

Type by customer EFER (REER) (B&R)

Due from related parties B AR 1,195,738,998 1,175,027,003

Due from third parties BRE=HEPF 3,035,599,247 3,224,804,839
Subrotal et 4,231,338,245 4,399 831,842

less: allowance for doubtful debts 7 : BB %f 375,529,437 332,000,637

Total At 3,855,808,808 4,067,831,205

(2) Ageing andlysis of accounts receivable: (2) BEUERRZRE®RAHNOT

30 June 2024 31 December 2023
2024%6A300 2023%12A318

(Unaudited) (Audited)
Ageing iR (REER) (&E%)
Within 1 year (1 year inclusive) 1R (B1F) 3,358,614,564 3,744,108,887
1-2 years (2 years inclusive) 16226 (52%) 505,781,897 314,284,068
2-3 years (3 years inclusive) 2EEIF(R3F) 120,644,909 136,725,002
Over 3 years SELE 246,296,875 204,713,885
Subotal et 4,231,338,245 4,399,831 ,842
Less: allowance for doubtful debts & : EEEEME 375,529,437 332,000,637
Total Bt 3,855,808,808 4,067,831,205
The ageing of accounts receivable is fRik B AR SIER B AR
calculated from the date of recognition. WHETE o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL TR BARMBHRREIEEBEE (&)
STATEMENTS OF PARENT COMPANY
(CONTD)
1. Accounts receivable (Cont’d) 1 FARER (4F)
(3) Accounts receivable by provision method (3) HRMEEBRTEDER
=
30 June 2024 {Unaudited) 31 December 2023 [Audiked)
NUF6ANA (REFH) 2003%12A31 8 (%#)
Book value Allowance for doubful debs Book value Alowance for doubifl debis
RABE TRER BARE FRER
Corrying Carying
Amount Proporton (%) Amount Proporfion (%) amount Amount  Proporiion %] Amount  Proportion (%] amount
Tyoe ) &8 B 8 SRR BEEE k2 B %) &8ROI FAfEE
Individually assessed for }ﬁﬁlﬁﬁﬁ'ﬁiﬁ
impairment £
Cusomesswhich cedit~ REEHHEP
Josses incured ‘ ﬁ% N 12,570,683 030 12,570,683 100,00 = 13,344,168 030 13344168 100.00 =
Colectively ossessed for ﬁfﬂéﬁﬁ‘%?ﬁ
impaiiment by group i
Group | BE 230,026,504 544 747411 032 29279093 224,366,195 510 717,042 032 223,649,153
Group 2 it V) 1,570,021,680 3710 178,175,947 11.35 1,391,845733 1648,121,891 3746 145,416,354 8.82 1,502,705,537
Grop 3 HES 1,453,006,884 3434 184)035,396 1267 1,268971,488 156,338,780 35.53 172,523,073 11.04 1,390,815,707
Giowp 4 BEd 965,712,494 08 = - 965712494 950,660,808 21.61 - - 950,600,808
Tokol B3t 4.231,338,45 10000 375,529,437 887 3855808808 439,831,842 10000 332,000,037 7.55 4,067,831,205
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BARMBHRREIERETRE (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
1. Accounts receivable (Cont’d) 1 FEWRRSR (4F)
(3) Accounts receivable by provision method (3) BREHREFHEFEDER
(Cont’d) & (&)
fa)  Standard and explanation of making (a) 2024%F FFFZHEE
doubttul debts provisions by group in AR R A BRI
the first half of 2024 ERHH -
According fo the historical experience KA RRIBE L LR -
of the Company, there are differences TRES T ERERE
in the losses of different segmented BANBERFEER -
customer groups. Therefore, the BARRAR R FE D B
Group divided our customers info the TEEEE -
following groups:
- Group 1: Related parties outside - HE): SEHE
the Group; B3
- Group 2: Telecommunication — B2 hEEfE
network operators in China and MimEEE R
other companies with good it {5 FA 70 8% R 4F
credit records; R
- Group 3: Other customers — B3 BB
outside of the Groups 1,2,4; 12 A58
Hth%x 5
- Group 4: Subsidiaries of the — HE4:-5EAT
Group. A
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZ PP HR M

(All amounts expressed in RMB unless otherwise specified)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL
STATEMENTS OF PARENT COMPANY
(CONTD)

1. Accounts receivable (Cont’d)

(4)

()

Changes of allowance for doubtful debts:

(BREFRIEERRSN - SMBRBARKET)

A BARMBRRETERE TR (F)

1 AR (4F)
(4) HEEENEBER

30June2024 31 December 2023

202456B30R 2023F128318

(Unaudited) (Audited)

(REEH) (8%

Balance at the beginning of the Period/year £,/ €11%4% 332,000,637 290,476,851
Addition during the Period/year R/ EiHR 43,617,000 52,531,540
Wiitenoff during the Period/year N (88,200) (11,007.754)
Balance af the end of the Period /year # / ERBE 375,529,437 332,000,637

Five largest accounts receivable by
debtors at the end of the Period/year

At the end of the Period, the subtotal of
five largest accounts receivables of the
Company is RMB1,282,686,323 (31
December 2023: RMB1,584,489,048),
representing 30.31% (31 December
2023: 36.01%) of the total balance of
accounts receivable The corresponding
allowance for doubtful debts is
RMBQ0,481,073 (31 December 2023:
RMB67,190,532).

(5) BRRABENG FARER
FHAI R & R WORA B R

ARRHRBEIRAEN
EWERESDAAA
R¥1,282,686,3237T
(20234 12A31H : AR
#1,584,489,0487T)
15 FE W BR SR HA R SR BB A &
HMW30.31% (2023412
A318 :36.01%) - 10k
FHIER R BB R E
At AR#00,481,073 7T
(20235 12A31H : AR
#67,190,5327¢) °
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BRARMBRRETERE TR (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
2. Other receivables 2 HftFEW
30June2024 31 December 2023
2024%6A30A 2023F128318
Nofe (Unaudited) (Audited)
Fid (REEH) (8%
Interests receivable fEUFIE 1) 3,954,955 3,054,955
Dividends receivable eI H 2) 2,286,288 2,286,288
Others Hih (3) 2,758,941 ,908 2,379.128,153
Tofal At 2,765,183,151 2,385,369 396
(1) Interests receivable: (1) ERFE
Classification of inferests receivable FEWF B
30 June 2024 31 December 2023
2024%6A30R8 2023%12A318
(Unaudited) [Audited)
Item EH (REER) (EE)
Entrusted loans EHER 3,954,955 3,054,955
(2) Dividends receivable: (2) PEURARFI
30 June 2024 31 December 2023
2024%6A30R 2023F12A318
(Unaudited) [Audited)
Invested company BREEM (REER) (BE%)
YOFC-Yadanarbon Fibre Company  YOFC-Yadanarbon Fibre
Limited Company Limited 2,286,288 2,286,288
Tofal At 2,286,288 2,286,288
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XVI.NOTES FOR MAIN ITEMS ON FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEF LM B | R M

(All amounts expressed in RMB unless otherwise specified)

STATEMENTS OF PARENT COMPANY

(CONTD)

2. Other receivables (Cont’d)

(3) Others

(o)

()

Oithers analyzed by customers
category are as follows:

Type of customer EFER

2.

(BREFRIEERRSN - SMBRBARKET)

A BARMBRRETERE TR (F)

H B R (4F)
(3) Hftr

(a) EHEFBEFISHAT -
30 June 2024 31 December 2023
2024%6R308 2023F12A318

(Unaudited) (Audited)
(REEZ) (8% 7)

Due from related parties within the & BRI RE
Group

Due from related parties outside the R EBoNEEE
Group

Due from non-elated companies e 3ERRR AR

2,712,709,154 2,329,199,116

8,525,646 8,080,877
37,707,108 41,848,160

Subrotal Nt
less: Allowance for doubfful debts 35 : 28R &4

2,758,941,908 2,379,128,153

Tofal At

2,758,941,908 2,379,128,153

Oihers analyzed by ageing are as
follows:

(b] ZHEREAITRAT -

30 June 2024 31 December 2023
2024%6A300 2023%12A318

(Unaudited) (Audited)
Ageing iR (RBER) (BER)
Within 1 year (1 year inclusive) 1EUA(E1F) 2,757,618,025 2,369,814,181
1 1o 2 years (2 years inclusive| 16226 (52%) 20,100 8,070,000
210 3 years (3 years inclusive) 26 E3F (B3F) 70,000 10,500
Over 3 years ELE 1,233,783 1,233,472
Subrtotal Nt

less: Allowance for doubfful debts  Jii - 28R4

2,758,941,908 2,379,128,153

Tofal A&t

2,758,941,908 2,379,128,153

The ageing of other receivables is
calculated starting from the date of
recognition.

AR B EL R AR
BERRFTE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BRARMBRRETERE TR (F)

STATEMENTS OF PARENT COMPANY
(CONTD)

2. Other receivables (Cont’d) 2. HfbFEdk ()
(3) Others (Cont’d) (3) EHfth (&)
[c]  Other receivables classified by nature (c) #ZHEILESHHIER
of payment
30 June 2024 31 December 2023
2024%6A30R 2023%12A31H
(Unaudited) (Audited)
Payment nature HEHE (REER) (&&%)
Subsidiary receivable FERF AR 2,712,709,154 2,329,199.116
Others affiliates receivable R EL A BRE 1\ B 8,525,646 8,080,877
Bid bond RE 24,145,301 23,074,118
Others Hit 13,561,807 18,774,042
Subrotal Nt

less: allowance for doubtful debts 35 : B8R4

2,758,941,908 2,379,128,153

Total &t

2,758,941,908 2,379,128,153

(d) Top five other receivables by debtor
as at the end of the Period/year

As at 30 June 2024, the
Company's top five balances
of other receivables totaled
RMB1,933,361,643 (31 December
2023:-RMB1.321,735.379)
accounting for 69.92% (31
December 2023:55.56%) of the
Group's total balance of other
receivables as at the end of the
Period.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL
STATEMENTS OF PARENT COMPANY

(CONTD)

3. Long-term equity investment

(1) Long-term equity investments are classified

3 RURERR

BRRMBRRTEEE TR (F)

(1) REREREIENT :

as follows:
30 June 2024 (Unaudited) 31 December 2023 (Audied]
0UE6AA (RERK) 003F12831 R (5H)
Impairment Impoiiment
Book bolance Provision Bookvalue  Book bolonce Provison Book volve
lems B RERE HEtE RAfE FERE REER FafE
Invesiment in subsiciories HTRTRE 5,117,464 944 35695405 5081769,539 5014080619 35,695,405 4,978,385,214
Ivesiment nasocicles ond 218 E - ARRFRE
i eres 2694385554 < M 281353504 - 281353504
Tod it TRIEO8  BSAS  TTIISMN TEVSISEO  ISESAS 7791920058
(2) Investment in subsidiaries (2) BFLATRE
Impoirment
Increase Decrease provision ot the
Opening balance during the Period during the Period Closing bolance end ofthe Period
Unis nome Bli#R BIBE AHEm AHRD BA0E  RMEERSABE
Yangtze Opicol Fbre ond Coble:
Company (Hong Kong] Limited 339,264,480 = 3 339,264,480 =
EverPro (Wuhan) Technologies Joint
Stock limited Company 188,901 745 - - 188,901 745 -
PT. Yangize Opiical Fbve Indonesia 1T Yongize Opiicl Fibre
Indonesi 93,824,200 = 2 93,824,209 =
Yongize Opical Fibe ond Coble 7
Shenyang Co,, Lid 40,000,000 - - 40,000,000 -
Yangize Opical Fbre and Coble:
lonzhou Co., Lid 30,000,000 S E 30,000,000 =
Yangize Opical Fbre Gianjiang
Co., I 404,000,000 - - 404,000,000 =
Thejng Al it Opical Fbernd ~ AILBRABHERRR
Cable Co., Ld Al 94,860,000 = = 94,860,000 =
Wuhan YOFC Cable Co, lid RERRBASEARL
il 58,800,841 - - 58,800,841 =
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BARMBHRREIERETRE (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
3. Long-term equity investment (Cont’d) 3 RERHERR ()
(2) Investment in subsidiaries (Cont'd) (2) HFLRARE (&)
Impoirment
Increase Decrease provison ot he
Openingbolance ~~~ during e Period ~~~ dluring the Period Closing bolance ~~ end of te Period
Unifs name Bfig# RiIBE AHEN RHRD HABE  AEERERRE
Hubei Fiying Optical Fbre Moteral EREREHHERA
Co, ld B 57,200,000 = = 57,200,000 =
Wohan E3cloud nformation PRAEEERIARD
Technologes Co, lid l 35,695,405 = = 35,695,405 35,695,405
Yongize Opiics Alica Holdings ~ Yongize Oplics Afica
Proprietary Limed Holdings Proprietary
limited 33,586,050 = = 33,586,050 =
Mg Gl ] L O 64046 512 - - eb0esD -
YORC Baosheng Marne Engieeing SRRHA* LRARA
Compony lid, Bl 570,000,000 = = 570,000,000 =
Wuhon YOFC Copil Moragement - BETRREFERAR
Compny limied RELA 500,000,000 80,000,000 - 580,000,000 -
Yangze Opical Fbve ond Coble ~ SARENRE (R2)E
i) Compony lried R27 107,800,000 - - 107,800,000 -
Wohon YOFC hieligent Netwok ~ BVESREBRARITA
Techndogy Compary Linied A7 32000000 - - 32,000,000 -
Sunsar Communicafon Technology Bt EBRERITARA
Company Limited l 151,203,140 = = 151,203,140 =
Yangize [Hubel Blctical Pover SR () €558
Cable Campany e R 51,000,000 - - 51,000,000 -
Fvefolon Technlogies Corporaion A48 () i
lned RA7 107,188,989 - - 107,188,989 -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL
STATEMENTS OF PARENT COMPANY

A BARMBHRREIERE TR (F)

(CONTD)
3. Long-term equity investment (Cont’d) 3 RERERT ()
(2) Investment in subsidiaries (Cont'd) (2) HFLTARE (&)
Impairment
Increase Decrease provision ot the
Opening bolance during the Period during the Period Closing bolance end of he Period
Unis name BER B8E AN AHED BRRE  REERNABE
YORC - Yadanarbon Fire Compony YOFC - Yodarnarbon
linied fe Congory L 7,049,104 - - 7,049,104 -
Yongize (Wehar) Opiical Syem SR (5UE) X 24
Corporation BRAR 72,331,139 - 29,000 72,302,139 =
Yongize Opfical Floe ond Coe - SRR BRA
Honchuon Company Limited Bl 100,000,000 - - 100,000,000 -
Yangize Opical Coble [Suhor] ~ ERAEE
Conpary lried (B BRAT 326,50372] = - 365087 -
Bioodex Technologies Company SR BRAVERAT
Limited 1,382,275,934 = = 1,382,275,934 =
YOFC Quatz Technology Wohor| SRS
Congny inied (%) BRAR 150,549,350 - - 150,549,350 -
YOFC WHID Digicl Technology SRR RGN
Innovation Center (Wuhan] D (EE) BRAT
Company limied 14,000,000 - - 14,000,000 -
Radlo Frequency Systems (Suzhou]
Co., I = 23,413,325 = 23413325 =
Tolal ait 5,014,080,619 103,413,325 (29,0001 5,117 464,944 35,695,405

Please refer to note VII.1 for the relevant
information of the Company's subsidiaries.

AREFRAMEREEZ
RELE -1
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BARMBHRREIERETRE (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
3. Long-term equity investment (Cont’d) 3 RIBRERE (H)
(3) Investment in associates and joint (3) HBE - SEEREE:
ventures:
Changes during the Period
AEHERED
Cash Bolonce of
dividends mpaiment
Invesiment or profts provision
Opening Addifonal under declred o Closing ot he end
bolonce Ivesment ~ equitymethod  be disibuted Oters bolonce ~~ ofhe Period
Invested ERETER  SEREGE REER
companies REEN HanE ENRE  HREME  RASAR it BRBE BrbE
Jointventures AEDE
Shariou Hilech Zone Ao ¥ing IR HRER R BER
Opical Commuricafion BRAA
Equipment Co, lid 95,648784 = 2,198,429 = 56,045 97,791,168 =
Sichuan lefei Oploskectic TSR EHRARA
Technology Company linied 108,465,367 = 5,494,042 = 315,982 114275301 =
Shenzhen SDGI OpicalFibe Co., RYIEEEHEERAT
id 163,714,283 - (9,108,804 = (342,602) 154,262,877
Yongtze Opical Fibre ond Cable - RF &3 (L8) RAF
[Shanghail Co,, L 213114127 = 2808692 (3693087)  [1,569457) 250720275 =
Shinfisu YORC [Hubel| Opical RV (i) £ AR
Piefomn Co,, Ld 356,006,918 - (10309414 (1,470,000 - 344,267,504 =
Wohu Tus THZ Invesment EEAGURER RN
Menagement Cente imied ~ (BRA%)
Pornership] 24989715 = 27 = - 498974 =
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BARMBRRETERE TR (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
3. Long-term equity investment (Cont’d) 3 RIGBRERE (H)
(3) Investment in associates and joint (3) HEHE |SELERE:
ventures: (Cont'd)) (4%)
Changes during the Period
AgEREY
Cash Bolonce of
dlvidends mpaiment
Invesment or profts provision
Opening Additonal under declred o Closing ot he end
bolance Invesment ~ equitymehhod  be disibuted Others bolonce ~~ ofhe Period
Invested ERETER  SEREGE REER
companies REEL BinE ENRE  HREME  RASAR i BRBE ErbE
THZ Wohol Invesment Fund Al (360 B2 S
(limied Pornerhip] (8B43) 21276453 - i - - 276475 -
Subrolal g 1023275647 - (88570000 (5163087 (1,652,122 1,007,603432 =
Assciales BELR
Wehan Yonjingfe Oplical Fiore - X ERAREHHARAR
Materials Co., L 12079413 - 127,393 - - 12,206,806 -
Boosheng (Yongzhou] Oceon ~ FRREEEH 11
Engieering Cable Co., 1.~ EARAA 500,552811 - (6,049,039 = - 492503772 =
Hunon DK loser Company limied - $ARIRRARAR 37.248783 - 689,812) - - 3389 -
Anhui YOFC Advnced RARRAEHIRARL
Semiconducior Company
limied 1,240,378,387 - (94865814 B - 1145512573 -
Subiolal gt 1790,259,304 - (103477272 = - 1686782,122 =
Tolol R 2813,535,041 - (12334278 (5163087 (1,652,122 2,694,385,554 3
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAC % P S B B R B

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BRARMBRRETERE TR (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
4. Revenue, operating cost 4. BREA - BEEF
(1) Revenue, operating cost (1) BHEWA - EEREK
For the six months ended 30 June
HEAAZTALAEASH
2024 (Unaudited) 2023 (Unaudited)
“ECME (REEH) ZECE(REER)
Revenue Costs Revenue Cosfs
Item R WA A WA A
Principal activies TEEK 3,621,701,092  2,897,528951  5,406,595,783  4,463,949921
Other operafing acfiviies ~ Eth# 156,595,240 134645202 189740513 165490218
Total At 3778296332 3,032,174,153  5596,336,296 4,629 ,440,139
Including: Revenue generated 7 : AREEHMA
from contract 3778296332 3,032,174,153  5596,336,296 4,629 ,440,139
5. Investment income 5. BREWS

For the six months ended 30 June
BEAR=TALABRSE

2024 {Unaudited) 2023 {Unaudited)
[tems g “EoME (REER) ZToF(REER)
Income from long-em eqity invesiments under B ENRERER AN
equity method (113,986,400) 6,820,193
Invesiment income from disposal of financial RERSHERAENENRAKE
assefs held for rading 1,389,279 808,498
Dividend received from subsidiary stocks YEIFARBRRA 4,430,728 7,344 502
Totol aif (108,166,393) 14973193
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEF L AR 3 R B

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

XVIl. STATEMENT OF NON-RECURRING PROFIT

(BREFRIRERRSN -

Tt 2024 F E¥FFREENBRAA

OR LOSS IN THE FIRST HALF OF 2024 *
Note Amount
ltem ER Kt &8
(1) Losses from non-current assets disposals (1) ERBEERERE V- 4950
4950 (5,415,617)
(2) Govemment grant accounted info current (2) FTAEEBREMBAT
gains and losses, except for those closely ﬁﬁ {BEARIER
related fo the Company's normal operations, e EXBE VAN
. iy o 3 HEBERIERE
in conformity with policies and regulafions 2 =
. X X RRETEHITES
of the State, enjoyed according fo certain
h o B HRRESESE
standards, and having a sustained impact on ot 1) V4450
the Company’s profit and loss B4h 4450 73,668,791
(3) The investment cost of the enterprise fo (3) ﬁ%ﬁ%ﬁa&ﬁ/ﬁgﬁ"]&
obtain the Subsidiary is less than the income AR RIS E S
generated by the fair value of the identifiable ﬁg;ﬁggéf%
nef assets of the investee af the fime of g%gguyiwb . V.50
obtaining the investment y 50 104,328,581
(4] Changes in fair value of financial assefs and (4] FRRIARIERAT &%
liabilities held by non-inancial enterprises, Eg;@gﬁﬁﬁi%ﬁﬁ
as well as gains and losses from disposal of EAANE LT
financial assets and liabilities other than those %%E%ﬂﬁﬁﬁﬁ
. . MEBELHANE
held for effective hedging related to normal EEHERL AT
i e A 9,436,035
EERIER i 3 / i
(5] Other nonoperating income and expenses (5] Bx I 2 Sh g H
other than the above items i FINI AN [7,913,283)
(6) Other profit and loss items that meet 6l EtfHaIHERER
the definition of non recurring gains mEEMBDAR
and losses 3,141,086
Subrotal Nt 267,245,593
(7) Less : Impact of income fox expenses 7) R Fistiges 11,700,321
(8) Impact on non-conrolling inferests 8) ALBBEENTEE
(oﬁ-}r tax) (Bitg) (2,321,219
Total At 257,866,491

Note: The above items (116) of the non-ecurring profit or loss items are listed
in the pre-ax amount.

L) - (OPER LR ERSHA RN S

BT ©
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AREEFZF PP B RRM

(All amounts expressed in RMB unless otherwise specified)

(BRI SRBMABARRT)

XVIIl. RETURN ON EQUITY AND EARNINGS PER TN REEWRGRRERERWES

SHARE

In accordance with Guidelines on the Compilation of
Information Disclosure Documents by Companies that
Offer Securities to the Public No. 9 — Calculation
and Disclosure of Return on Equity and Earmings Per
Share (as amended in 2010) issued by the CSRC
and relevant requirements of accounting standards,
the calculation of return on equity and eamings per
share of the Group s listed as follows:

AEERBEEZERMN(RAFAETE

FRAESRBERBMARAUFEONR —F
BERASEMERKENEREE)

(20105 1&R]) AR &5t ERIMERERE
SAENFEERSEEMERERENT

Weighted
average refurn Basic earnings  Dilufed eamings
on equity (%) per share per share
MEFS
Profit for the Reporting Period & s 53718 BEEREE%) BEARSRIE HEsRkE
Net profit affributable fo BRENAREBREROFHE
ordinary shareholders 3.34 0.50 0.50
Net profit [exclusive of MR EERERE R RN AT
non-operating profil BRBBR A
afiibutable to ordinary
shareholders 1.0 0.16 0.16
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

During the first half of 2024, the Group's revenue
was approximately RMB5,348.1 million, decreased
by approximately 22.7% as compared to the same
period of 2023 of approximately RMB6,915.2 million.
The Group reported a gross profit of approximately
RMB1,492.1 million, decreased by approximately
17.3% as compared to the same period of 2023 of
approximately RMB1,804.4 million. The Group's profit
for the Period aftributable to the equity shareholders of
the Company amounted fo approximately RMB377.7
million, decreased by approximately 37.8% as compared
to the same period of 2023 of approximately RMB607.0
million. The Group's profit for the Period [exclusive of non-
operating profit] aftributable to the equity shareholders
oFthe Company amounted to approximately RMB119.9
million, decreased by approximately 78.7% as compared
to the same period of 2023 of approximately RMB563.7
million.

Basic earnings per share was RMBO.50 (for the six months
ended 30 June 2023: RMBO.80 per share), which was
calculated based on the weighted average number of
shares issued, further details of which are set out in note 8
to the financial information as set out in this report.

EEENWE DM

REZZFE-_WHFL¥EF  AEEEEKRAY
BARMES5 3481 BB BT =%
HHARES Q15 2BE L NEXN22.7% -
AEBEFMOABARKE] 402 1BEBT &
—E-FRHBHARE] B044EBETT
F2%917.3% - AEBEMAHBEBENR T A A
REAFAENAAREI/7 7EET &
—E=FRBHOAREOO7TOBB T TR
#937.8% o NEE R AR MR IEL T S
=EEBRERRAREAFFHNAARKE
1190EEBL  R_TE-_=FRHHARE
563.7BEILNEE78.7%

EREFHE BITROBEE - EXG
BREMNBTRBROARKOSOT (BE=F
—ZFRNAZTRLERNER  EREMHAR
#0.807) @ HIEHMRAREMBHBIEE
Z M58 -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

REVENUE

The Group's revenue for the Period was approximately
RMB5,348.1 million, decreased by approximately
22.7% as compared fo the same period of 2023 of
approximately RMB6,915.2 million.

By product segment, a total revenue of approximately
RMB1,279.1 million was contributed by our optical
fibre preforms and optical fibres segment, representing
a decrease of 31.4% as compared to the same period
of 2023 of approximately RMB1,863.7 million and
accounting for 23.9% of the Group's revenue; a
total revenue of approximately RMB1,930.0 million
was contributed by our optical fibre cables segment,
representing a decrease OF 1% as compared to the
same period of 2023 of opproximote\y RMB2,722.5
million and accounting for 36.1% of the Group's revenue
while a total revenue of approximately RMB539.7 million
was confribufed by our optical components and modules
segment, representing a decrease of 39.9% as compared
to the same period of 2023 of approximately RMB897.9
million and accounting for 10.1% of the Group's revenue.

A ftofal revenue of approximately RMB1,599.3 million
was contributed by other products and services,
representing an increase of 11.8% as compared to the
same period of 2023 of approximately RMB1,431.1
million and accounting for 29.9% of the Group's revenue.

By geographical segment, a total revenue of
approximately RMB3,581.9 million was confributed by
domestic customers, representing a decrease of 20.0% as
compared fo the same period of 2023 of approximately
RMB4,476.2 million and accounting for 67.0% of the
Group's revenue. For overseas market, a fotal revenue of
approximately RMB1,766.2 million was reported in the
first half of 2024, representing a decrease of 27.6% as
compared fo the same period of 2023 of approximately
RMB2,439.0 million and accounting for approximately
33.0% of the Group's revenue.

A

REABHEAARARNEBEERADNDAARE
5348 1HEB L  BR_Z_ZFRHPHAR
6,015 288 NEH22.7%

RERHSHE D  BEHARK1,27018
BT R B R MM B TERE R D
B f_gizila,ﬁﬂmlxﬁﬁﬁ,8637§
BIL N3 AR RIEAKERA23.9% : 4
BHOARKE, Q30.0BETHRATIRAHK
FE KBRS W - =ERBOAR
#2,722 5ABITTRE29 1% REAEEY
A36.1%: MBEHARKESIO7TEETH
Hﬁ()\fﬁ%ﬁﬁf?ﬁﬂ’]ﬁﬁ%ﬁ&ﬁi}%”* %

“=ZFRBHARKLOZOBET TR
39. Q%&f£$‘§l4&)\ 1% °

EtERRRBAEBRBRANHDARE
1,599. 3§%7E f_g:iilﬁ/ﬁﬁﬁﬁ/\ﬁ

’%1 431 1EETER 8B RIEAKER
A29. Q%
iRy EE D MEHARKS, 58198

ETHRAKREBEBEBRRS BR-ZT-_=4F
RIHMARKA, 476 2B E T N E20.0% %
HAEBBASL7 0% c R=ZT_MF L+
FHEEHARE 766 2B B THIWA TR
BEIEE B_T-_=—SRHBEHAREK
2,430 0B BT NE27.6% RGN EBMIA
#)33.0% °
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MANAGEMENT DISCUSSION AND ANALYSIS

COST OF SALES

The Group's cost of sales for the Period was
approximately RMB3,856.0 million, representing a
decrease of 24.6% as compared fo the same period
of 2023 of approximately RMB5,110.8 million and
accounting for 72.1% of the Group’s revenue.

The Group's cost of sales included (i) raw material costs;
(i) manufacturing overheads (including depreciation on
machinery and equipment, consumables, rental expenses,
utilities, transportation expenses and other manufacturing
overheads); and |iii) direct labour costs.

For the Period, the Group's fofal raw material cosfs was
approximately RMB3,012.5 million, representing a
decrease of 23.5% as compared fo the same period of
2023 of approximately RMB3,938.5 million.

For the Period, the Group’s manufacturing overheads
and direct labour costs amounted to approximately
RMBB843.5 million, representing a decrease of 27.8% as
compared fo the same period of 2023 of approximately

RMBT1,168.4 million.

GROSS PROFIT AND GROSS PROFIT MARGIN

For the Period, the Group reporfed a gross profit of
approximately RMB1,492.1 million, representing a
decrease of 17.3% as compared to the same period of
2023 of approximately RMB1,804.4 million and the

ross profit margin was approximately 27.9% in the
grsi half of 2024 (the first half of 2023: approximately
26.1%).

SELLING EXPENSES

The Group's selling expenses for the Period were
approximately RMB219.8 million, representing a
decrease of 4.2% as compared to the same period of
2023 of approximately RMB229.5 million.

EEENWE DM

EES2ZN

RAHEA  AEEEEREAOBARE
3,856.0B8BT R-ZE_=ZFRAHHAR
¥5,110.8BEBT T EH24.6%  EREE
WARI72.1% °

AER B SRR AR BIE (i) R RIBCA ¢ (i) £ E
HEER (RERRERENE S8R M
eHX - KE BHERREMEEREE
) Rliil) ZEBEATIRA -

RABEA - AEBRERMBRRNBEOAA
R¥3,01258&8r BZE==FRHHH
AR#3,038 5SEETT NEA23.5% °

RABEA - REBMEERBEKAREZ
AIRAHDBARKEBLZSBEL  B_F
TEFRBOARK 168 A4BBTTEY
27.8% e

EMNREFNE
RAHBHERN  AEEHEFHAEARE
1492 VBB T R-_TE-_=—FRHPHAR

¥1,804 4B&TTTFEA17.3%  EFKRI
R27 9% (ZEZ=F LHF : £926.1%) °

HEEM
FRENRFPMANEERRBOUBARSE

2108H8 L BT -_=—FRBENHARE
229 5EE I NBEKIA 2% ©
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the Period
were approximately RMB495.5 million, representing an
increase of 3.3% as compared fo the same period of

2023 of approximately RMB479.4 million.

RESEARCH AND DEVELOPMENT (“R&D”)
EXPENSES

The Group's R&D expenses for the Period were
approximately RMB347.6 million, representing a
decrease of approximately 5.4% as compared fo the
so‘rlne period OF2023 of approximately RMB367.6
million.

FINANCIAL EXPENSES

The Group's financial expenses for the Period were
approximately RMB88.2 million, representing an increase
of 305.0% as compared fo the same period of 2023 of
approximately RMB21.8 million The increase was mainly
due fo the increase in exchange losses during the Period.

The interest rates of the bank loans for the Period ranged
from 1.03% to 4.00% per annum (for the six months
ended 30 June 2023: 0.10% to 4.00% per annum).

OTHER INCOME

The Group's other income for the Period was
approximately RMB88.4 million, representing an increase
of approximately RMB23.7 million as compared to
the same period of 2023 of approximately RMB64.7
million, which was mainly because the government grants
related fo assefs decreased by approximately RMB10.2
million during the Period, and govemment grants related
to income increased by approximately RMB33.9 million
during the Period.

EEEA

FEBRFHARMANERERORARK
495 5AB T R-E_=FRBPHARK
479 AB&ETTIERKRS.3% o

mHRER

AEERAEHBEANHEBERANAARE
347 6EHETT BT =—FRHPHARYE
367 6 BB NEHS5.4% °

Bt 3% & A

AEBRABERMANTKEROAARKE
88 2EET B_ZE_=FRYPHARK
21 8HEBLER305.0% - EIBEBLHR
AEAE N B H 18 RIS R FTEL -

REERTERRAHAENEREN RN F 5
FE] 03%EL00%(BE_FT-_=F/ A=
THIEAREAR : F£FZX0.10%E4.00%) e

H Aty Uy

AEBRAHEANEMEZNABARE
88 AEEL BT -_=—FRYPHARYE
64.7EETEMHNARKE23.7BETT - 1518
& R AN B £ B 618 2 48 B A9 IR A B R
DHARKE0. 2B 8T  BREHABNEA
BN MHARKEIZOBEETT °
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MANAGEMENT DISCUSSION AND ANALYSIS

GAINS FROM CHANGES IN FAIR VALUE

The Group's gains from changes in fair value for the
Period was approximately RMB2.7 million, representing a
decrease of approximately RMB2.1 million as compared
To”the same period of 2023 of approximately RMB4.8
million.

NON-OPERATING INCOME

The Group's non-operating income of for the Period
was approximately RMB199.9 million, representing
an increase of approximately RMB196.7 million as
compared fo the same period of 2023 of approximately
RMB3.2 million. The increase was mainly due to the
acquisition of the entire equity inferests in Radio Frequency
Systems GmbH and Radio Frequency Systems (Suzhou)
Co., lid. during the Period, resulting in a gain of profit of
approximately RMB194.3 million, which was recognized
as non-operating income and accounted for as the
Group's non-recurring gains and losses.

INCOME TAX

The Group's income tax for the Period was approximately
RMB19.2 million, representing a decrease of
approximately 65.0% as compared fo the same period of
2023 of approximately RMB54.7 million. On the other
hand, the effective tax rate decreased from 8.0% in the
first half of 2023 to 5.5% in the first half of 2024. Defails
of the preferential tax treatments of the Company and
cerfain subsidiaries were set out in note 4 fo the financial
statements contained in this report.

CAPITAL EXPENDITURES

During the Period, the Group incurred capital expenditures
of approximately RMB559.9 million (the first half of
2023: approximately RMB1,060.5 million) in total,
which was mainly due to the Group's overseas localized
capacity expansion and diversified strategic layout.

EEENWE DM
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

GEARING RATIO

The Group monitors its leverage using gearing ratio,
which is net debts divided by tofal equity. Net debts
include all bank loans less cash and cash equivalents. The
Group's gearing ratio as at 30 June 2024 was 40.0% (31
December 2023: 31.6%).

CASH FLOW ANALYSIS

The following table sefs forth the selected cash flow data
derived from the consolidated cash flow statement for the

six months ended 30 June 2024.
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For the six months ended 30 June
HEARA=1HIEAEAR

2024 2023
—E-ME —EC=E
(Unaudited) (Unaudited)
(RICHE3T) (Regsit)
Net cash generated from operating activities 4844 & BhEE A HF R & 213,556,283 343,973,709
Net cash used in invesfing activifies W& EEFERLERS (1,066,768,947) (1,020,187,023)
Net cash generated from financing acfivities B & BHE A HF RS 630,281,189  1,496,423,882
Effect of foreign exchange rate changes on ~ [ER&ZEHEIRE &
cash and the equivalents ReEEMOTE (3,436,392) 49,831,003
Net (decrease]/increase in cash and cash B & REEZEY OR),/
equivalents 18 90 5F R (226,367,867) 870,041,571

The net cash generated from the Group's operating
activities decreased by approximately RMB130.4
million, which was mainly because the Group's revenue
decreased during the Period.

The net cash generated from the Group's financing
activities decreased by approximately RMB866.1 million,
which was mainly due to the capital increase investment
of RMB640.0 million received from the minority
shareholder of Anhui YOFC Advanced Semiconductor
Company Limited ("YOFC Advanced Semiconductor”), (a
former subsidiary of the Company) during the same period
of 2023.

Cash and cash equivalents as at 30 June 2024

were cash at banks and on hand, which were mainly
denominated in RMB, US Dollars and Euro.
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MANAGEMENT DISCUSSION AND ANALYSIS

NET CURRENT ASSETS

As at 30 June 2024, the Group’s net current assefs
was approximately RMB6,555.4 million, increased by
approximately RMB1,081.1 million from approximately
RMB5,474.3 million as at 31 December 2023. The
increase in net current assets was mainly due fo (1) long-
term loans due within one year decreased, which resulted
in an increase in net current assefs by approximately
RMB628.7 million; (2) inventories increased by
approximately RMB337.1 million; and (3) financial assefs
held for trading increased, which resulted in an increase
in net current assets by approximately RMB482.1 million.

BANK LOANS

As at 30 June 2024, the Group's bank loans were
approximately RMB8,854.7 million, representing an
increase of approximately RMB1,014.6 million from
approximately RMB7,840.1 million as at 31 December
2023. As af 30 June 2024, among the Group's bank
loans, 0.1% were loans denominated in Euro and 99.9%
were loans denominated in RMB.

COMMITMENTS AND CONTINGENCIES
As at 30 June 2024, the Group's outstanding capital

commitments on fixed assets were approximately
RMB1,803.7 million (31 December 2023: approximately
RMB1,610.1 million). Out of the total amount of unsettled
commitments as at 30 June 2024 of approximately
RMB1,803.7 million (31 December 2023: approximately
RMB1,610.1 million), a total of approximately
RMB1,060.9 million (as at 31 December 2023:
approximately RMB744.6 million) were contracted, and
the balance of approximately RMB742.8 million (31
December 2023: approximately RMB865.5 million) were
authorized by the Board but nof yet confracted.

As at 30 June 2024, the Group did not have any
contingent liability.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

FUNDING AND TREASURY POLICY

The Group adopts a conservative approach on its funding
and treasury policy, which aims to mainfain an optimal
financial position and the most economical finance
costs as well as minimise the Group's financial risks.
The Group regularly reviews the funding requirements to
ensure adequate financial resources fo support its business
operations and future invesiments and expansion plans as
and when needed.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

Most of the Group's revenues and expenses are sefiled in
RMB and USD while some of the Group's sales, purchases
and financial liabilities are denominated in US Dollars,
Euro, AUD, IDR, MXN, NZD, PEN, PHP, SGD, THB, ZAR
and PLN. Most of the bank deposits are denominated in
RMB, US Dollars and Euro.

During the Period, due to the appreciation of USD against
currencies such as IDR and BRL, the Group recorded net
foreign exchange losses of approximately RMB14.1
million.

During the Period, the Group entered into several
currency sfructured forward contracts fo reduce our foreign
currency risks. The Group will closely monitor the ongoing
movements on exchange rates and will consider entering
info other hedging arrangements.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2024, the Group had approximately 9,382
fulHime employees (31 December 2023: approximately
9,176 fulHime employees). During the Period, the staff
costs of the Group were RMB792.8 million (the first half
of 2023: RMB914.2 million). The Group has designed
an annual evaluation system to assess the performance of
its employees. Such system forms the basis of determining
whether an employee should be entitled to salary
increments, bonuses or promotions. The salaries and
bonuses that the employees received are competitive with
market rates. The Company has been in compliance with
the relevant national and local labour and social welfare
laws and regulations in China.

The Group arranges external fraining courses, seminars
and technical courses for employees to enhance their
professional knowledge and skills, their understanding of
market development and management and operational

skills.

OFF-BALANCE SHEET ARRANGEMENTS
As af 30 June 2024, the Company endorsed certain bank

bills receivable with a carrying amount of approximately
RMB1,123.7 million (31 December 2023: approximately
RMB865.2 million) to certain commercial banks in China
and its suppliers.

ACQUISITION OR FORMATION OF NEW
PRESENCE

Everfoton (Xiangyang) Technologies
Corporation Limited

On 5 January 2024, a subsidiary of the Company,
Everfoton Technologies Corporation Limited (“Everfoton
Technologies”) established Everfoton (Xiangyang)
Technologies Corporation Limited. (“Xiangyang
Everfoton”] in Xiangyang, Hubei Province. lts general
business scope includes software development,
mechanical equipment research and development,
new material technology research and development,
specialized equipment manufacturing and sales, and
opfoelectronic device manufacturing and sales. Xiangyang
Everfoton is held as to 92.5% by Everfoton Technologies,
with a registered capital of RMB100,000,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

Everfoton (Tangshan) Technologies
Corporation Limited

On 10 January 2024, Xiangyang Everfoton established
Everfoton (Tangshan) Technologies Corporation Limited.
["Tangshan Everfoton’] in Tangshan, Hebei Province. s
general business scope includes technology development
and services, metfal cutting and welding equipment
manufacturing, mechanical equipment sales, electrical
equipment sales, and optoelectronic device manufacturing
and sales. Tangshan Everfoton is 100% owned by
Xiangyang Everfoton, with a registered capital of

RMBT0,000,000.
Radio Frequency Systems GmbH

In April 2024, a subsidiary of the Company, YOFC
Infernational (Germany) GmbH, acquired 100% equity
interest of Radio Frequency Systems GmbH onﬂ its
subsidiaries (RFS ltalia S.R.L., RFS (UK) Ltd., Radio
Frequency Systems (S) Pte. Lid.). The financial performance
of Radio Frequency Systems GmbH has been included in
the consolidated financial statements of the Group since

April 2024.

The main business scope of Radio Frequency Systems
GmbH and its subsidiaries is the research and
development, production, and sales of power cables such
as RF cables and leaky cables.

Radio Frequency Systems (Suzhou) Co., Lid.

In April 2024, the Company acquired 100% equity
interest of Radio Frequency Systems (Suzhou) Co., Lid.
["RFS Suzhou"). The financial performance of RFS Suzhou
has been included in the consolidated financial statements
of the Group since April 2024.

RFS Suzhou mainly engages in the research and
development, production, and sales of power cables such
as RF cables and leaky cables.
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MANAGEMENT DISCUSSION AND ANALYSIS

Jiaxing EverBroad Optoelectronics Co., Lid.

On 28 June 2024, a subsidiary of the Company,
Broadex Technologies Company Limited. (“BDX"),
established Jiaxing EverBroad Optoelectronics Co.,
ltd. (“EverBroad Optoelectronics’) in Jiaxing, Zhejiang
Province. lts generor)business scope is the manufacturing
of optoelectronic devices, electronic components, other
electronic devices, integrated circuit chips and products,
optical communication equipment, communication
equipment, cloud computing devices, network equipment
and terminal testing equipment, efc. EverBroad
Optoelectronics is 100% owned by BDX, with a registered
capifal of RMB500,000.

Jiaxing INBroad Technology Co., Ltd.

On 28 June 2024, BDX established Jiaxing INBroad
Technology Co., ltd. ("INBroad Technology in Jiaxing,
Zhejiang Province. lts general business scope includes
technical services, technology development, consulting,
exchange, fransfer; technology import and export;
engaging in investment activities with selFowned funds;
sales agent; offshore trade operations; import and export
agency. INBroad Technology is 100% owned by BDX,
with a registered capital of RMB100,000,000.

Saved as disclosed above, the aforementioned
transactions did not consfitute notifiable transactions or
connected fransactions of the Company under Chapter
14 and Chapter 14A of the Rules Goverming the Listing of
Securities on the Hong Kong Stock Exchange (the “Hong
Kong Listing Rules”).
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OUTLOOK

In the first half of 2024, the telecommunications industry
in China operated smoothly. According fo the Economic
Operation of the Communications Industry in the First
Half of 2024 (=2 M F¥FREFLEETIS
L)) issued by the Ministry of Industry and Information
Technology in July 2024, the accumulated mobile Internet
traffic in the first half of 2024 reached 160.4 billion GB,
a year-on-year increase of 12.6%. In June 2024, the
monthly average mobile data flow of usage (DOU) per
household reached 18.15GB, representing a year-on-
year increase of 8.1%. As of the end of June 2024, the
total number of 5G base sfations in China has reached
3.917 million, accounting for 33% of the total number
of mobile base stations. In terms of fixed networks, as of
the end of June 2024, the total number of fixed Internet
broadband access users in China reached 654 million, of
which 187 million fixed Infernet broadband access users
had access rates of gigabit or higher, with a net increase
of 24.16 million households compared fo the end of the
previous year, accounting for 28.6% of the total number
of users. At present, the tofal number of 5G base sfations
in China accounts for over 60% of the total number of
5G base stations around the world. As the domestic
telecommunications industry has achieved “gigabit
connectivity in cities”, "5G connectivity in counties” and
“broadband connectivity in villages”, China has built
the world's largest and most technologically advanced
network infrastructure, and the industry has entered a
stage of high-quality development.

In respect of the datacom market, in April 2024, the
General Office of the National Development and Reform
Commission and the National Data Administration clearly
stated that the key tasks for digital economy included
arranging the layout of digital infrastructure moderately
ahead of schedule, deepening the construction of
information and communications networks, accelerating
the construction of a national integrated computing
power nefwork, and comprehensively developing
data infrastructure. In the first half of 2024, domestic
telecommunications operators shifted their capital
expenditures towards computing power networks and
digital businesses, and made positive progress in domestic
computing power layout, network transmission and other
aspects, as such, the domestic total computing power
ranked second in the world.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the international market, benefiting from the accelerated
global digital fransformation, governments and operators
of various countries have faken the acceleration of optical
fibre network coverage as a longterm strategic goal.
Therefore, communication network infrastructure has
great development potential. According to the report
issued b Commod/‘/a/ Research Unit, the global optfical
fibre and cable market has been shrinking since 2023,
and demand is under pressure in the short term, but is
expected to maintain a steady growth rate in mid fo long-
term. In addition, the construction of data centers in Nor%
America, Europe, Southeast Asia and other regions has
also promoted the growth of demand in mulﬁ»moge optical
fibre, opfical components and modules, communication
network engineering services and other related products
and services.

In the first half of 2024, the global macroeconomic
situation was severe and complex, and the industry and
the Company faced both opportunities and challenges.
On the one hand, traditional optical fibre and cable
products were faced with the challenges of insufficient
effective demand and the conversion of new and old
development momentum in the short term, resultin
in continued pressure on the global optical fibre ong
cable industry demand since the second half of 2023.
On the other hand, the development of the domestic
digital economy moved towards a new era centered on
computing power. large-capacity, long-distance, low-
latency optical transmission technology has been widely
used. The market demand for G.654.E optical fibre,
which combines large effective area and low attenuation
coefficient and is used for communication backbone
network upgrade and long-distance interconnection of
data centers, and space division multiplexing optical
fibre, such as multi-core and few-modes optical fibre,
which can further enhance the transmission capacity,
continued fo grow. In addition, owing to the development
of generative artificial intelligence, the research and
development and industrialization of high-end multi-mode
optical fibre, which is used in data centers, and hollow-
core optical fibre, which is capable of realizing ulira-
high-speed optical transmission in the future, have been
accelerating. Llooking ahead, with the evolution of the 5G
and 5G-A indusiry chain, the increasing penetfration rafe
of gigabit broadband, the gradual maturity of low-altitude
economy and driverless application scenarios, and the
vigorous development of computing power dafa centers,
arfificial inte||irgence and related applications, there is a
great potential in domestic and overseas demand for new
opfical fibre and cable products.
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During the Period, the Company’s revenue was
approximately RMB5,348.1 million, representing a
decrease of approximately 22.7% as compared with
approximately RMB6,915.2 million in the first half of
2023. Benefiting from the optimization of production
efficiency and the improvement of product mix, the
Company's gross profit margin increased to approximately
27.9% in the first half o? 2024 from approximately
24.5% of 2023. The Company's net profit atiributable
to shareholders of the Company decreased from
approximately RMB607.0 million in the first half of 2023
to approximately RMB377.8 million in the first half of
2024, representing a decrease of approximately 37.8%.
In the second quarter of 2024, the net profit atiributable
to shareholders of the Company after deducting non-
recurring gains and losses was approximately RMB95.5
million, achieving quarter-on-quarter growth for two
consecutive quarters since the fourth quarter of 2023.

1+ Maintaining a leading edge in the main
business

In the face of market challenges, the Company
optimized ifs production capacity allocation and
product mix, and continued to improve its production
process to reduce costs and increase efficiency,
so as to consolidate its core competitiveness.
leveraging on the Company's leading advantages
in the industry, in January 2024, the Company was
awarded the firsttier centralized procurement supplier
of China Mobile in 2023. During the Period, the
Company led the industry in terms of bidding and
delivery share of common optical cable products in
the domestic telecom operators market.

In the datacom market, due to the rapid development
of generative artificial intelligence in China and
abroad, the demand for computing power data
center related products has accelerated. New
optical fibre products with higher gross profit margin,
such as high-end multi-mode optical fibre used in
data centers and G.654.E optical fibre used for
long-distance interconnection between data centers
will gain more development opportunities. The more
obvious industry-leading advantages of these new
types of optical fibre products of the Company,
coupled with the rapid growth of the relevant revenue
during the Period, have had a positive impact on the
Company's gross profit margin.
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MANAGEMENT DISCUSSION AND ANALYSIS

2 - Promoting high-quality development

through R&D and innovation

In the high-quality development stage of the
telecommunications industry, with the advanced
deployment of ultra-high-speed optical fibre
fransmission and the next generation of opfical
nefworks, as well as the rapid growth of the
computing power dafa center market, the industry's
demand for a next generation of optical fibre
products continues fo rise. The Company continues
fo accelerate the research and development and
industrialization of new optical fibres, consolidate
its infernational leading advantages in scale and
technology, and achieve rapid progress in relevant
businesses.

In the first half of 2024, the Company’s G.654.E
optical fibre and cable products continued fo have a
leading domestic market share, and ifs technical level
was further improved. In May 2024, the Company's
G.654.E optical cable helped to complete the
singlecarrier 800G PCS-16QAM uliraong-distance
test, and the transmission rate was doubled, which
is expected to accelerate the commercialization
process. In the construction of UHV power
fransmission projects, G.654.E optical cable
significantly extended the non-relay transmission
distance, and also met the low-atency requirements
from smart grid applications. Such G.654.E optical
cable has been successfully applied in many state
grid projects. In July 2024, the product participated
in the “New Ultra-low Loss Single-mode Optical
Fibre Key Technology and Application Demonsiration
for Ulira-long Span Power Communications” project,
and was awarded the second prize of Hubei
Province Science and Technology Progress Award in

2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERETWmRDM

Driven by the development of artificial infelligence
applications, hollow-core optical fibre technology,
which can break through the latency limit, attenuation
limit and capacity limit of solid-core optical fibre,
is rapidly advancing. These products are major
innovations in the field of optical fibre communication
technology, and also a disruptive technology for
the next generation of optical communication.
The Company has advanced hollow-core optical
fibre manufacturing technology, and has carried
out relevant tests with data center cusfomers. At
the same time, the Company further expanded
the application areas of hollow-core optical fibre.
During the Period, the Company assisted China
Mobile in establishing the world's first hollow-
core optical 800G transmission technology frial
network on the communication trunk line from
Shenzhen to Dongguan. The hollow-core optical
fibre communication fransmission experiment
jointly conducted by the Company and China
Unicom achieved a single-wavelength rate of up
to 1.2 Thit/s and a transmission distance of 10.2
kilometers, breaking the global single-wavelength
rate record for hollow-core optical fibre transmission.
The Company also cooperated with China Telecom
Corp. ltd to establish the world's first live network
demonstration of single-wavelength 1.2 Thit/s,
unidirectional over 100 Tbit hollow-core opfical
cable transmission system. The Company notf only
provided hollow-core optical fibres for the above-
mentioned pilot projects, but also provided a series
of technical solutions such as hollow-core optical
fibre fusion splicing and hollow-core fo single-mode
optical fibre adaptor, and worked with operator
customers to verily the fransmission performance
of hollow-core optical fibre and its feasibility in
complex pipeline network environment. These are
important milestones for hollow-core optical fibre and
its fransmission system from technology profotype fo
industrialization.

Looking forward, the Company is confident to
maintain its global leading technology and R&D
advantages to facilitate the high-quality development
of the telecommunications industry and achieve rapid
expansion of ifs related businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS

3 + Going international and overcoming

difficulties

Currently, the construction of telecommunications
networks in major overseas markets are still
affected by factors such as high interest rates,
slow government funding support, increasing
macroeconomic uncertainties, and tightened frade
profection measures, which put pressure on the short-
term demand for opfical fibres and cables. However,
in the medium to long term, the potential demand in
the infernational market is sufficient, and the optical
fibre and cable market is expected to achieve steady
growth.

In the first half of 2024, the Company realized
overseas revenue of approximately RMB1,766.2
million, accounting for 33.0% of the Group's total
revenue. During the Period, the Company optimized
the deployment of overseas production capacity,
implemented the sales localization strategy, and
continved to achieve breakthroughs in large-scale
overseas felecom operators, and significantly
improved ifs brand influence. The Company's optical
cable production capacity in Mexico has entered
the trial production stage, while the expansion
of production capacity in Poland and Indonesia
progressing smoothly. The Company’s production
capacity layout for major target markets around
the world has been improving, and the delivery
and refined operation capabilities of overseas
production platforms have been further improved.
In the first half of 2024, the Company complefed
the acquisitions of Radio Frequency Systems GmbH
and RFS Suzhou. These companies have high brand
recognition in the infernational market and a solid
global customer base, and are engaged in the
research and development, production and sales
of cable products including radio frequency cables
and leakage cables. Relevant products are mainly
used in the fields of rail fransportation, base station
cables and devices, which are complementary fo the
Company's existing business, and can form a sfrong
synergistic effect in terms of production capacity
layout and market development. These acquisitions
were successful examples of the combination of the
Company's internationalization and diversification
strategies.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

Since 2021, the Company's overseas revenue
accounted for more than 30% of its total revenue,
and its infernationalization strategy has achieved
remarkable results. In the future, the Company
will continue to strengthen the implementation of
infernational strategic measures, and deploy and
extend its diversified businesses on the infernational
platform to promote sustainable development of the
Company.

Accelerated diversification

In the first half of 2024, the Company continued to
make progress in all major diversified development
directions. Revenue from diversified businesses was
approximately RMB2,139.0 million, accounting
for 40.0% of the Company's total revenue. The
Company's diversified strategic layout achieved
remarkable resulfs.

In the field of optical components and modules,
the Company further promoted the integration
and collaboration of relevant businesses, and
confinued to make positive progress in the research
and development and market expansion of data
center high-speed optical module related products.
During the Period, Broadex Technologies Company
Limited, a subsidiary of the Company, recorded a
rapid increase of revenue in data communications,
consumer electronics, industrial interconnection and
other related business fields.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the field of third-generation semiconductors, the
product development, testing and market expansion
of YOFC Advanced Semiconductor progressed
smoothly. At present, the production and sales
volume of new energy vehicles in China confinue
fo grow yearon-year, and the penetration rafe is
steadily increasing. According to the data released
by the China Passenger Car Associatfion, in June
2024, the sales volume of new energy vehicles of
various brands in China reached a record high,
and the penetration rafe of new energy vehicles
exceeded 50% for the first fime. YOFC Advanced
Semiconductor is principally engaged in the
research, development and production of silicon
carbide devices, which are mainly used in new
energy vehicles and have a broad market pofential
in the future. The main plant of YOFC Advanced
Semiconductor’s production base project in VWuhan
was complefed in June 2024 and is expected fo
be put into mass production in July 2025. Upon
complefion, it will become one of the silicon carbide
device factories with the largest production capacity
and the most advanced technology in China.

In the field of industrial lasers, Everfoton Technologies
continved to grow in laser shipments and sales
revenue. In the first half of 2024, YOFC Everfoton
expanded info laser equipment market and achieved
further extension of the industrial chain. At the same
time, by virtue of its innovation and promotion in the
field of optical laser technology, the Company's watt-
level thulium-doped fibre won the award of China's
Top Ten Optical Industry Technology in 2023 (=%

T=FERETRBEERME).

In 2024, domestic offshore wind farm construction
planning and bidding projects have steadily
increased, and the previously pentup demand
has continued to be released. Therefore, the
market demand for submarine cables and marine
engineering has huge potential. In this field, the
Company will continue to explore the market by
combining resources and capabilities related
to submarine cable manufacturing and marine
engineering to achieve large-scale sales and
business growth.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERETWmRDM

In the field of high-purity synthefic quartz materials,
based on years of research and development and
industrialization of technologies and equipment such
as synthetic quartz material deposition and heat
treatment in the manufacturing process of preforms,
the Company has developed various high-end quartz
material products through internal business cultivation
and incubation. These products have advanced
optical properties and geometric precision such as
high purity, bubblefree and high optical uniformity,
which meet the relevant needs of various industries,
and have huge growth potentials.

Stable financial position and synergistic
growth of capital operation

The Company has consistently implemented prudent
financial measures. In the first half of 2024, the
Company’s major financial indicators such as
its assetliability level, operating cash flow and
the effective interest rate of bank loans remained
healthy. Resilient financial indicafors also helped
the Company to utilize smooth financing channels
to support the further implementation of strategic
initiatives and maintain a stable cash dividend
ratio to reward investors. The Company also
built an industry ecosystem by participating in the
establishment of the Hubei Yangize laser Infelligent
Manufacturing Investment Fund Partnership (Limited
Partnership) (It RII KRB A S ERI R ER
SEBLE(BRER)), Wuhan Changfei Science
and Technology Innovation Indusiry Fund Partnershi

(Limited Partnership) (VERRBIBIEFEE S S
BLE(ERAE)) and other industrial funds and
cooperated with diversified strategic layouts to
achieve synergistic development.

DIVIDEND

The Board did not recommend any interim dividend for
the Period.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS, SUPERVISORS AND THE CHIEF
EXECUTIVE IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of
the Directors, Supervisors or the chief executive in the
shares, underlying shares or debentures of the Company
and its associated corporations (within the meaning of Part
XV of the SFO|] which had been nofified o the Company
and the Hong Kong Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO [including inferests and
short positions in which they were taken or deemed
to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise
be nofified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code {for this purpose,
the relevant provisions of the SFO will be interpreted as
if they applied fo the Supervisors and the chief executive|
were as follows:

OTHER INFORMATION
H b & ¥
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Approximate
percentaﬁe
Approximate o the
percenfoge  relevant closs
Numberof ~ofinterestin ~ of shares of
shares ~ the Company  the Company!!
Closs of interested AR EARTEE  Natureof
Name of Director/Supervisor ~ Capacity share FRkEz iz BHIRHZ  inferest
V4 st BRI RH#E BREALY  BRESHD  BEtE
Directors
2
Mr. Zhuang Dan Beneficial owner A share 743,6007 0.10% 0.18%  Long posifion
EREE BHEEA A g
Mr. Guo Too Beneficial owner  H share 35,000 0.00% 0.01%  long posiion
Bk BHEEA Hi 78
Mr. Xiong Xiangfeng Beneficial owner A share 223,1002 0.03% 0.05%  Long posifion
R BHEEA A g
Mr. Song Wei Beneficial owner  H share 200,000 0.03% 0.06%  long position
RERE EaEAA HE e
Supervisor
g3
Mr. Xiong Zhuang Beneficial owner A share 119,850 0.02% 0.03%  Long position
feitSE e BHEEA A 7
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OTHER INFORMATION
H fth & ¥

(m

(2)

As at 30 June 2024, the fofal number of issued shares of the Company
was 757,905,108, among which 351,566,794 were H shares and
406,338,314 were A shares.

Denotes the number of underlying A shares represented by the units in Ningbo
Ruitu Corporate Management Consulting Partnership Enterprise (Limited
Partnership) (previously named as Wuhan Ruitu Management Consulfing
Partnership Enterprise (Limited Partnership)) or Ningbo Ruiying Corporate
Management Consulting Partnership Enterprise (Limited Partnership) (previously
named as Wuhan Ruiteng Management Consulting Partnership Enterprise
(Limited Partnership)) as the case may be] held by the relevant Directors and
Supervisor. Ningbo Ruitu Corporate Management Consulting Partnership
Enterprise (Limited Partnership) and Ningbo Ruiying Corporate Management
Consulting Partnership Enterprise (Limited Partnership) were established under
the PRC laws on 4 December 2015 and 7 December 2015, respectively,
for the purpose of holding A shares for the Directors, Supervisors and senior
management members of the Company under the Employee Stock Ownership
Scheme.

Save as disclosed above, as at 30 June 2024, none of
the Directors, Supervisors nor the chief executive of the
Company had any interests or short positions in any of the
shares, underlying shares or debentures of the Company
or any of its associated corporations [within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant fo section 352 of the
SFO or as otherwise be notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES

As at 30 June 2024, the following persons (other than
Directors, Supervisors or chief executive of the Company)
had interests and short positions in the shares and
underlying shares of the Company which were required
to be disclosed to the Company pursuant to Divisions 2
and 3 of Part XV of the SFO and recorded in the register
required to be kept by the Company pursuant fo section
336 of the SFO:

OTHER INFORMATION
H fth & ¥

FERRRHEMA TR R AEERG
ZREBRKRE
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Approximate
percentage
Approximate of tﬂe
percentage of  relevant classes
inferestin ~ of shares of
Number of  the Company®  the Company"!
Class of shares inferested AR EAATEE  Notureof
Name of Shareholder Capacity Share Rk iz BHRHZ  inferest
RRER a RHER ZBRHEE BRESLY  BHEALD  REHE
China Huaxin Beneficial owner A share 179,827,794 23.73% 44.26%  Long posifion
FEEE EREA AR e
China Poly Group Inferest of a confrolled A share 179,827,794 23.73% 44.26%  long position
Corporation Lid? corporation
DERAEEERA RIEEERES AR e
Wouhan Yangize Beneficial owner A share 119,937,010 15.82% 29.52%  long position
Communications Industry
Group Co., lid.
RERTREEXEN BREAA AR e
BRiABRAR
Droka Beneficial owner H share 179,827,794 23.73% 51.15%  long position
BREAA HE 78
Draka Holding B.V.# Inferest of a controlled  H share 179,827,794 23.73% 51.15%  long position
corporafion
RIEEES HE e
Prysmian S.p.A1 Inferest of a confrolled H share 179,827,794 23.73% 51.15%  long position
corporafion
RIPEEES HE e
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OTHER INFORMATION
H fth & ¥

(1) As ot 30 June 2024, the fofal number of issued shares of the Company
was 757,905,108, among which 351,566,794 were H shares and
406,338,314 were A shares.

[2)  China Huaxin is wholly-owned by China Poly Group Corporation Lid.
China Poly Group Corporation ltd is therefore deemed fo be interested in
179,827,794 A shares held by China Huaxin.

[3)  Draka is @ wholly-owned subsidiary of Draka Holding B.V.. Draka Holding
B.V. is therefore deemed to be interested in 179,827,794 H shares held by
Draka.

[4)  Draka Holding B.V. is wholly-owned subsidiary of by Prysmian S.p.A.. As set
out in note (3) above, Prysmian S.p.A. is therefore deemed to be interested in

179,827,794 H Shares held by Draka.

Save as disclosed above, as at 30 June 2024, none
of the Directors, Supervisors nor the chief executive of
the Company had any inferests or short positions in any
of the shares, underlying shares or deEemures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were
required fo be recorded in the register required to be kept
by the Company pursuant fo section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2024, there were
no purchase, sales or redemption of the Company’s
listed securities (including sale of treasury shares) by the
Company and its subsidiaries.

As at 30 June 2024, the Company did not hold any

treasury shares.

IMPORTANT EVENTS AFTER THE PERIOD

There were no important events affecting the Group which
occurred affer the Period and up fo the date of this report.
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AUDIT COMMITTEE

The Company established the audit committee with written
terms of reference in compliance with the CG Code
contained in Appendix C1 to the Hong Kong Listing
Rules. As af the date of this report, the audit committee of
the Company comprises three members, namely Mr. Song
Wei, Dr. Wong Tin Yau, Kelvin and Ms. Li Chang'ai, the
independent non-executive directors of the Company. Mr.
Song Wei is the chairman of the audit committee.

The audit committee has reviewed and discussed the
unaudited inferim results of the Group for the six months

ended 30 June 2024.

COMPLIANCE WITH THE CG CODE

As a company incorporated in the PRC and dual listed
on the SSE and the Hong Kong Stock Exchange, the
Company has to comply with the relevant provisions of
the Rules Governing the Listing of Stocks on the SSE and
the Hong Kong Listing Rules and fo abide by the PRC
Company law and the applicable laws, regulations and
regulatory requirements of Hong Kong and the PRC as
the basis for the Company's corporate governance. The
Company has adopted all the code provisions set out
in the CG Code and has complied with all the code
provisions under the CG Code during the six months
ended 30 June 2024.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
AND SUPERVISORS

The Company has adopted the Company Securities
Dealing Regulations on Directors, Supervisors and
Related Employees (the “Company’s Code’) as its own
code regarding securifies fransactions by direcfors and
supervisors on terms no less exacting than the required
standard sef out in the Model Code contained in
Appendix C3 to the Hong Kong Listing Rules. Having
made specific enquiries of the directors and supervisors
of the Company, all directors and supervisors of the
Company have confirmed that they have complied with
the required standard sef out in the Model Code and the
Company’s Code regarding securifies transactions during

the six months ended 30 June 2024.
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THE CHANGES IN INFORMATION IN RESPECT
OF DIRECTORS AND SUPERVISORS

Pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules,
the changes in information of Directors and Supervisors
are set out below:

1. Mr. luri Longhi has resi?ned as non-executive director
of the Company with effective from 18 June 2024.

2. Mr. lars Frederick Persson has been appointed as
non-executive director of the Company with effective

from 18 June 2024.

Save as disclosed above, there were no changes in the
information which are required to be disclosed by the
Directors and the Supervisors pursuant to paragraphs (a)
to (e) and (g) of Rule 13.51(2) of the Hong Kong Listing
Rules during the Period.

FORWARD-LOOKING STATEMENTS

The Company would also like to caution readers about
the forward-looking nature of certain of the above
statements. These forward-looking statements are subject
to risks and uncertainties and assumptions, some of which
are beyond our control. Potential risks and uncertainties
include those concerning the continued growth of the
telecommunications industry in China, the development of
the regulatory environment and our ability fo successfully
execute our business strategies. In addition, these
forward-ooking statements reflect our current views with
respect fo future events and are not a guarantee of future
performance. The Company does not intend fo update
these forward-looking sfatements. Actual results may differ
materially from the information contained in the forward-
looking statements as a result of a number of factors.
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